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Your Excellency, the Governor of Rivers State, Rt. Hon. Rotimi Amaechi,
The Deputy Governor, Mr. T. lkuru,

The Speaker, Rivers State House of Assembly

Members of the State House of Assembly

Members of the State Executive Council

Ladies and Gentlemen of the Press

Distinguished ladies and gentlemen

The Securities and Exchange Commission, SEC Nigeria is delighted to be in Port
Harcourt, Rivers State, a state known for its hospitality, its rich culture and its
leadership role in our economy for a three day Investor/Issuer Education Outreach
programme. The choice of Rivers State is not in doubt given its strategic importance
to Nigeria as an oil producing State with huge agricultural potential, which if properly
harnessed will boost the revenue base of the government and improve the living
standards of the people. Rivers State is also one of the most industrialized and
commercialized states in the country and is indeed the “heart” of the Niger Delta.

The Commission is impressed by the progress made in less than four years by your
administration in the provision of critical infrastructure such as roads, power,
schools and health care facilities which are the important building blocks in the
transformation of an economy and towards meeting the millennium development
goals. As a matter of fact, the ongoing monorail project, we believe, will have
significant impact in easing the well known traffic problems of the State. The
Commission also wishes to acknowledge the much improved security situation in the
State in particular and the Niger Delta in general. There is no gainsaying that security
is overly important in attracting local and international Investors.

Your Excellency, we are proudly grateful for the opportunity to visit a number of
transformational initiatives yesterday — the power generation plant, the Songhai
farm, the primary health centres, the primary and secondary schools. We commend
you for your transformational leadership.

You will agree with me that like other states in the country there are still huge
developmental needs and challenges in Rivers State. We do know that earnings from
crude oil upon which our country has largely depended on is subject to the vagaries
of the international oil market and are not adequate to meet the developmental
challenges of the country. You will equally agree that for most States internally
generated revenues are still largely low. That is why other financing options
including capital market financing are important



As you know, the capital market is a market for medium and long term capital. Put
differently, it is a market where governments and companies can obtain funds to
finance projects that have long gestation period. Reliance on short term funds for
financing long term projects is a mismatch and can put borrowers in a precarious
financial and operational situation. The capital market also creates a window that
provides liquidity necessary for holders of long term securities. It is a truism that the
capital market has several benefits to economic development which shall be
discussed in the course of this programme.

It is important to state emphatically that no nation can develop without long term
capital, a reason why governments make concerted efforts to promote the market
and ensure its stability as an integral part of financial sector development. Legal,
regulatory and institutional frameworks are critical to capital market development.
That is why securities laws are enacted and Securities Commissions established as
apex institutions to regulate capital markets.

In addition, the capital markets also foster transparency and good governance. In
deed for a State government or company to raise money from the capital markets, it
has to go through a rigorous process including preparing audited financial
statements and rating reports which expose it to scrutiny of third parties and
independent stakeholders. Also unique to Nigeria is the fact that SEC inspects
projects and monitors the use of the proceeds of a bond issue. We are further
strengthening these processes to ensure the highest levels of scrutiny as we build a
world class bond market.

The Securities and Exchange Commission is the securities market regulator in
Nigeria. Like other emerging capital markets, it is also vested with market
development functions. Therefore, the events today and in the next two days here in
Rivers State are part of our developmental functions aimed at enlightening the
Rivers State public, on the importance of the capital market to project financing and
personal investment plans.

There are many companies in Rivers State particularly in the Qil and Gas Sector that
can explore the possibilities of listing on The Nigerian Stock Exchange (NSE). The
benefits of such listings are enormous but there are also responsibilities attached to
listing and these would be highlighted during this programme.

Although there are no applications before the Commission for capital raising
presently, we are delighted that Rivers State is considering accessing the capital
market to fund some of its developmental projects.

It is our expectation that the projects to be financed through the capital market will
have significant positive impact on the development of the State with multiplier
effects on the well being of the indigenes and residents.

Your Excellency, permit me to say that Rivers State is the only State in the South-
South geo-political zone that is yet to consider capital market funding for



development. Akwa Ibom, Bayelsa, Cross River, Delta and Edo states have at various
times accessed the market. In the course of today’s programme, details of projects
financed by these states will be heard. You will also hear the experience of Lagos
State as a serial issuer in the capital market.

Let me seize this opportunity to reiterate the commitment of SEC Nigeria to build a
world class market that will support the socio economic aspirations of government in
making Nigeria one of the world’s most developed economies in 2020.

Towards building a world class market, we have amended our existing rules and
introduced new ones; we are collaborating with other stakeholders to introduce new
products while making efforts to strengthen our surveillance and enforcement
regime. Additionally, we are reforming both primary and secondary market and the
Commission itself. It is important to note that publicly listed companies in Nigeria
are migrating to the International Financial Reporting Standards (IFRS) which have
become the best practice in international reporting and should improve their global
competitiveness and transparency in financial reporting. In April 2011 the
Commission launched a Code of Corporate Governance for public companies in
Nigeria to foster transparency and accountability in the management of these
companies.

During this three day programme, we shall be meeting with the general public to
educate and receive feedback on their concerns about the market to enable us
address them constructively. We do understand that some investors lost money as a
result of the downturn in the local and global financial markets but the Commission
is working assiduously to strengthen all aspects of the market including the
enforcement regime to avoid some of the experiences we had in the recent past. We
are determined to rid the market of unscrupulous elements and build a fair, efficient
and transparent market where all investors are well protected.

We can indeed relate to the compelling vision of the leadership of Rivers State on
investing in the future of Nigeria through its widely acclaimed establishment of
world class primary and secondary schools. In this respect, we are partnering with
tertiary institutions in Nigeria and secondary schools to infuse capital market studies
in their curricula and inculcate a savings and investing culture in them at an early
stage. The adage “catch-them-young” aptly describes this effort of the SEC.

In conclusion, capital markets serve as veritable source of financing medium and
long term projects including infrastructure that positively impact the living standards
of populace. To become Africa's economic power house and meet the aspirations of
Vision 2020, the role of the capital market cannot be over emphasized.

During these three days, we have lined up speakers who will address some vital
issues about the capital market and we believe it will be mutually beneficial to
actively participate in all the events.



On behalf of the SEC, | formally welcome you to this program and thank the Rivers
State most sincerely for partnering with the SEC in organizing this programme.

| thank you.

Arunma Oteh
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