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DIRECTOR GENERAL'S ?‘)
TRANSMITTAL LETTER

§ the Annual Report - shares worth N286.80 billion, while in 2005 farty
sounibles and Exchange  eight (98) equities involving 207.13  billion
ByEar 2006 to you. Asin - ordinary shares amounting to N405.84 billion
highlights major  were registered. It is important to note that the
eSSgean capital marketand Commission had put in place an incentive Lo
BEENE 2008 accounting yearin  facilitate the consolidation exercise in the
sty requirements. insurance industry by deciding to apply 1.0
percent charge on the nominal value of
3 et in spite of the  secunties instead of using market value for the
I!mpial market dueto  computation of approved fees for all quoted
Pean capitsl ase of banks insurance companies.
> biion the Commission
hh:mmad activities in ~ The Secondary Market
= consolidation activities In - Tn 2006, trading activiies on Lhe floor of The
h:h:l effectively by the  Nigerian Stock Exchange(NSE) was impressive. -
MsSerstion with relevant  The market was builish with impressive price
appreciations. A total of 36.664 billlon securities
valued al N470.254 billion were traded on the
w months deadline  exchange within the period, recording a rise of
0l out [0 operators in 37235 percent and 78.85 percent In volume and
= lﬂpﬂ:ﬂwnhusaddlad value when compared with 26.694 hillion
B sother responsibility of  ordinary shares worth N262.930 billion attained
¢ foating of securities, in2005.
IS merger activities that
W Smesoldstion exercise of the . The ecquities segment dominated trading
=g todoseattheendot  activities within this perlod, a trend that had
become 3 common feature ot the Nigerian
capital market. The equities sector accountad for
mmeet of various activities 36,661 billion, representing 99,99 percent of the
% P Delow . 3qaregate transathons n respect of volume,
while the bond sector recorded 2.39 million,
_ representing 0.01 percent. The Industrial
S5 Sthvites inthe new issues - Loans/Preference Shares sector was inactive. In
: wee dominated by the  terms of aggregate turnover by value, the
(SRR offered 18.59b shares  Equities soctor led with N168.588 billian or 99,65
& Ths was followed by the  parcent, while the Bond sector recorded N1.665
ERE which raised N61.7 3 billion, which accounted for 0,35 percent. 1t is
m N7.4 billion,  expected that with the increase in activities of
z NS5.50 billion, Alrline ~ the Debt Management Office (DMO) in the
H Lare N1.54 billion,  Aoating of Federal Government bonds and the
Il:n, Road Tmnmt efforts of the Commission in enlightening target
weifgro Alled N299.60 investors on the benefits of participating in the
H-u:l companics also  bond market, an upsurge in activities in this
segrment of the market would soon be realized.

.,

T .-"l

e new issues market  The aggregate market capitalization of the 258

ot lower in number, volume listed securitios as at December 2006 stood at
sompared (o s position in 2005. NS, 120.94 billion as against N2, 900.10 billion

e Cammicsinn gave approval for the  attained in 2005, showing @ growth of /6.58
Sty seven (47) equities and  percant. This growth in market capitalization

# stk mvolving 88.77 billion ordinary  was attributed to, among other things, the
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volume of pension funds introduced nto U
market.

Market Regulation

In line with its mandate of regulating the capital
market, the Commission in 2006 made
remendous efforts toward making Lhe market
more effidient and transparent by amending
andfcr making new rules. Furthermore, the
Lemmission smployed moe efficently it tools
of Rugistration, Survelllance, Investigation and
Enforcemant to regulate the market.

In particular, the Commission made effective
utllization of its aversight Runction by carrying
ot on site, off-site andd target Inspections of
copital market operators with a view to
asCertaining their financial strength and the
eredibility of their adions In the course of the
vear. Consequently detected hreaches o
vidlations of the Investments and securities Act
No 45 of 1999 were properly investigated and
resolved appropriately.

During the year under review, the Commission
Investigated a total of 1,547 complaints. [ also
concluded belween 1999-2000 the inssticgation,
oOF 1,277 cases towards jts zero lolerance policy
tor capital markel malpractices,

The Commission's Administrative Froceadings
Committee(APC) alen dellberated on 23 cases
during the period. This i lawer than the 2008
fgure of b3 APC cases. On efforts towerds
curhing oiminal activities in the market, the
Commisston ransferren a tolal of 8 cases with
122 complaints ta the Economic and Finanoal
Crimes Commission for prasooution.

In order Lo ensure that it and BIODET pErsons
operate In the market, the Commissian

registored a number of market oporators and
secunbes. Owver the years, the number of
operators with valld registration status grew
from 212 in 2005 to S5A1 in 2006, whilk listed

secunties Increased rom 1496 In 2005 to 288 In
2004,

In its effort to intensify regulation of the markat.

the Commission amended its existing roles wit
resped Lo diedosure 1equirerments, priva
plavements, willzation requirements of <
IS5 proceeds, while new rules made ipoiuds
those on know-Your Customer (KYE
requirement, Real Estate Investmenl Trust
(RETT), Asset Backed Seririties (ABS) and She
recistration. B

Capital Market Davelopment
in recognition of U need for tha capital marks
to be beller understood and apnreciated by i
cizenry, the Commission embarked on vario
developrienlal programmes and  measus
during 2006, As in previnus years, the tools o
waorkshaps, enlightenment campalgn
publications, seminars etc were used in reach
outto the general puhlic and targetad audi e
on the activities of the Commission and &
narket in genaral,

Public Enlightenment Campaigns
In continuation of the Commission's efie
toward enfightening stale Guvernments ang
citizens pn beth the need to raise funds froms
Imvest in the capital market, the Commissing,
collaborannn with the FXit State Guvermin
organized an enlighlenment campaion in
State on Opportunities in the Capital M "-:‘
the Industrial development of Ekiti Slate,

Introduction of Capital Market
into Tertiary Institutions

The: Commssion continued 5 suppd 10
wirgduction of capital market st =
entiary institubons of leaming, In 20088
Commission and the suthorities of the

ol Abuia concluded plans e infrodu
markel studies a5 & conree of study in
of Management Sciames of the Un
University of Benin, in calinbrimion Wi
Cammission, is alss v king Lowards the
ol of capital markel sludies 3% 3 course
Faculty of Management Sciences of
Liniversity: '

.
T

Conferences and Seminars i
The Commission anganized several confen
and seminars on Bond Market Dievelopm =7 ¢
other ksties in 2006. The highlights. fros




8 among others the following:

syiaw of relevant sections
ge i M responsie b
i a dynamic and madam

corporate bond to be
Uver | hie- Counter market
putin plave @ proper markel
* the issuance and trading of
s with a dear definilion
varfous stake holders,
mw was identified a5 a

BN sl Of e was e
. Federal Government
! f rlﬁ'lg SFC.

& bonds were recognized as
“and viahle financing: aption
d!'—"ﬂ'ﬂplﬂﬂrll. of Migeria's

zad bo psj:_InplanE a proper market
re for the issuance and trading of

et _h:-nds with a clear definition
25 of various stake holders,

2 :-- National Capital Market
Dinner was held on the 27* to
The Commission organized the
n Llhe Lheme NEEDS:
‘llln Capital Market for a
o Eeonomic Growth. The
; u_{garllmtd with. the alm of
UM for nteracton  botween
, chieftains of companies and
‘of the Commission on how to
mml market to play o very
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Investrient Irusts (RELD), Martgage Backed
Securities (MRS) ate in the Nigerian capital
market through the holding of sensitization
workshops and seminars.

Tn callaborating with international bodies loveard
developing the Migerian capital markat, tho
Commission held a meeting with a delegation
frgm ICAP, South Africa, an inter-Uealer broker
and cther relevant stakeholders In the finandial
sector on the possibility of accessing and
becoming players in the fladging Nigerian bond
market. Tha Commission s considering the
praposal of this South African arganization with
all seriousness,

International Relatians

During the period under review, the Comimission
recorded a historic feat at the 31° Annual
Conference of Tntemational Osganization of
Securities Commissions (105C0) in Hong Kong,
when Sh recéived the approval of the
President's Committes to become an appendix
“A" signatory to the I05C0 Multiiateral
Memaorandum of Understanding
{MMOU).Nigeria thus became the second
country In Africa, after Finandal Services Board
{F5B) ot Sauth Africa, to qualify as signatory and
thee fourth after South Africa, Dubai & Isieel Lo
qualify from the Africa and Middie East
Region(AMERC). At the end of 2006, 41
members of 105CO gualilied as Appendix “A"
signatories to its MMOU, mostly from the
developed countries of the World, Migera's
appandix "A” signatory to the MMOU of this 177
member World body s significant for the
fallowing reasons:

«  The Commissian is noW considered as a
requlator having 2 regulatory framewonk
that is fully complignl with international best
prectices and standards.

Positioned (o better utilization of local and
internatonal capital market faciides for
Itng term grosvth and development

SEC, Mueria nove joins the upper echelon of
SoCURtes I'EQUL'.I!‘DI’G world wido

Tnereased ronficlence in the Nigerian Capilal
iarket.

High regand and attention by International
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Financial Institutions(LFis} such as
1M1, World Bank, TFAC,PTOR eft.

+ Mo effective consullation, cooperation and
exchange of information towards combating
cross border securities crime, terrorist
financing and maney laundering.

v Migens 8 now consdered one of the most
wilwant markcts in Africa.

¥ Mew oppodunitles for capacthy bullding

CONCLUSTION

1 hve year 2006 ended with a lot of achicvements
recanded by the Commission. OF particular note,
were the post eonsnlidation activities, where
mergers, acguisitioms and lakeovers earficr
consummated were perfected. Also, Lhe
promotion of new products in the market such as
Mortgage Backed Securities, Rual Fslate

Trwestrnent Trusts (RELTS) et
focus, All these, and many m
hern achieved vithout the
Honuurable Minister of Fi
Stote and the Board of thed
belief that the support H?Hl
weere unprecedented would

Commission (o achieve more in 200

Thank you.,
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Musa Al-Faki
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Musa Al-Faki

Director General
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REVIEW OF THE ECONOMY

reroedend some degree of
gases 0 the figures of
CIOCEONAMIC variables arc

is [wiee Increased from
N18, D67.83b ot the end
ant facler cost, [t rase
Ao N593.57b. Cverdll
. The main drivers of
s output o 2006 were
jecommunlications,
- and retail trade.

s goonomy 16 attributed

i Govomment's eOONGMIC
ich riecessitated a change
i macroeconomic  policy
skers,  Following carcful
gf e dynamics of
; I:ahs policymakers
eracterized by efficicnt
ry pulicies where the

pply, eost of funds,
Lo achiove carsiutly
Another factor that

¢ Hhe country's

- more unds from
he minenum capital
bty of credit

: sector for feasible
spread of banking
banks cmoarked

formed creditably

e Lr o eWen Over-

17

subsyriplion. As already noted aDovE, EOme
hanks raiced more funds to increase their capital
e in prder to meet up with the CBN guidelines
far banks wanting to manage e nation's
oetemal reserves,  The guidelines required 2
bank 1o have S1.0b minimum capitazation o
gualify Lo manage $500m of the nalion's resarve,
A5 2 result, the tolal value of new issues grew
from N552.780 In 2005 1 N707.390 in 2006. In
tha same vein, trading value on Lhe secondary
market mse from M262.50 in 2005 to N4/03h in
2006, The market indices were all on Uhe
upward trend with market capilalization
inereasing to NS, 120.6b in 2006 from NZ,800.15
In 2005 while the share index equally grew lrom
24 D858 in 2005 1o 33,1893 In 2006.

Durdng the period under review, the year-on-
year inflation rate was 8.5% 05 @ result of
positive changes In supply-side fackars such as
lower fond prices,  Howewver, core inflation was
17.0%. This was duse to agitation in the Nicer
Delta regicn which disrupted aclivities of the ol
companies as well as vandalization of ol
plpelines in other parts of the country
culmenating in ol scardty.

| he exchange rate of the Naira against the dollar
Ald not only enjoy relative stability, but shight
appreciation. The high external reserve baiance
af the nation, liberdlization of the foreign
exchange market in Aprll 2006 and the
inrocduction of the Wholesale Dutch Auction
cystem (WDAS) as well as the 100% increases in
hath personal and business traveling allowances
were [achors Hhat contnbuted to reducing the
volatility of the exchange rate asd dosing the
wide gap that had existed between the demand
for, and supply of the dollar,  The CBN's
exchange rate policy action and the SUCCCSS
recorded have provided investors within and
outside the country the kind of envirenment
needed for affective business planning and
forecask.

In Apnl of 2006, the Federal Government used 2
part of the sxeess crude il revenue to et L=
debt daal with the Paris club by paying it 56.40,
Inspite of this, the nation's foreign resenves grew
by cver 50% to $41.60 from N28.3b In 2005,
['nis pe formance 1s atiributod O INCregse in the
piice of oil at the international market coupled

™,
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HBANK PLC ¢ Additional working capital 30.54%
‘oifered for subscription 3.0 billion
e of S0k each at N16.90 por share, C&TLEASING FLC
o0 to NS0.70 billion. This offer was  The company offered for public subscription
& cubscribed, The bank was gven  1.40 billion ordinary shares of 50k ach al N1.15
o capitalized N4.49 billien of 265.53  per share, amounting lo N1.61 bihon. The nel
sdinary shares from the oversubscribed  proceeds from the issue would be ubilised in the
Th= Zonith Bank PLC added NG5.19 hillion. Fellowing proportions:
ghacaholders fund trom this uer. The net o Refinance head office building construction
s from the offer were meant to finance At Lekkl, Lagos 6.61%
; Repayment of existing bank and other
cormmercial debt 19.82%
Expansion of the company’s equipment
' rental business 29.33%
el working capital B support o Enhancementof working capital 38.46%
‘expansion and take advantage of  »  Repayment of bridging loan (principal and
i wpportunities- 79.25% gstimated interest) 5.79%

ISLIRE PLC UNTC TNSURAMNCE PLC
any simultanecusly offered for  The company offered for public subscription
ion Lo the public a5 well as Wwits existing 2,00 billion ordinary shares of 50k sach at N1.10
s by way of rights to enableit comply  per share valued at N2.20 billion to finance the
j‘lﬂﬂllﬂum ﬂ'ipllﬂ| TEQUimnt. The mluw"'E:
subscription involved 2.20 bllion . Ciinical expansion 23.14%
ares of S0k each at N2.00 pershare, | Ephancerment of information technology
to N4.40 billion while the rights infrastruchure:

ad of 1.40 billion ordinary sharesof s . o ;
chgﬂ es shiare WL:E" o mm architecture assessment upgrade
net proceeds from the hwo offers Coneolidation/Integration expenses 5.87%
as follows; . o Business optimisation:
technology  nfrastructure Strategic business diversification 10.16%
Enhancementof operational process 9.52%
WWorking capital
"'._'tuf-mrkirrg capital 45% ; Eﬁﬂﬂﬁﬁglnrﬁaqﬂts 19.55%

EINSURANCEPLC PRESTIGE ASSURANCE PLC

¢ uffered for subscription 3.20 e eompany floated for public subscription 0.68
Ary shares of 50k each at NL.10 Per g ardinary shares of S0k each at N2.50 per

b N3.52 hillion. The net praceedS — ghany which amounted to N1.70 billion. The net
proceeds would be utilisea for te folluwing
pUrpUsEs:
o Roeal estate developmant 15.00%
n  Bankers acceptances 40.00%
s Leasefinance 25.00%
~  Commercial papess 5.00%
~  Stock market investrents 15,00%

..- technology optimization
'@mhinarinn and integration

ents 15, 279

The company issued for public subscription
175.00 milion ordinary shares of 50k each al
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M41.00 per share valued at N1.50 Blikan. The offer
wiild enable the company take U its Gty oo
percent (51%) stzke in Biv vaccines Mig. L
(25.01%), complctian of the ultm  modern
processed food factory at Ota, Cqgun Slate
(21.43%), constructon of WHO standard
pramacestical plant &t Ofta, Ogun State
(28.58%), construction of waler factory al Olta,
Oqun State (2.86%) a5 well as enhancament of
winKing cafilal {2212,

Folkonwing the oversubscrption of the offer, putat
266.57 percent, the company was given
approval Lo capitalice N344.40 millon imvabang
86.10 million ordinary shares of 50k cach at
e 00 per share, Thus, the company capitalized
M1 b4 billion o all,

ASSOCIATED BEUS COMPANY PLC

The Company offered for public subscription

(.67 billlon ordinary shares of S0kobo each at

N1.50 per share. valued at N1.01 billian. The

purpose. of the offes wis made to:

o Fund bus termingl expansion

o Acguire adcitional Neet of buses and Lrucks

o Deepen ABCs passengers busd and logiskcs
business activities; and

o Enhance the woriing Capital

ADC AIRLINES PLC

The Compeany during the penod Moated teo (2)

wifers concurrently. These are public offer far

subscription and a preference stock. Each of Lhe

offers consistsc of 1,20 billion ordinary shares of

2Ukobo each at N 1.00 por shame valued at M1.20

Billion. The tobal procesds of N2.40 ilhon was

meant o mest the new minimum capltal

reguircmants for alrlines seeking fo My domestic,

regonal and intemational routes and also will be

utilized as follows:

« To develop the company's aircrafl Meet and
FEHITES

o Improve s working capital pasiton; snd

o Upgrade s [nformaton Communicaticn
fechnology and onfing rescrwaton aystem.

LAaSACO ASSURANCE

The Insuance company floated a public offer
angd @ nights iscue amounting to 685 blillen
odirary shares worth NS24billon, 4.43hillion
orchinary shares of 50K wach &l NO.BO per share
valued at N3.55 billlon wara offercd o the public

whilc 2,12 billlon ordinary sharcs of STKE
NO7O per shars were affsed t
sharehelders.The proceeds from the
WoUK Be utiizsd o5 ToHoWS;
o Expansion of branch netwiork-5.0%
¢ Comnpletion of IT upgrede and enhancem
%
o HUMan Capal deveiapment-5.0%
o Expansion of large premium
misinags-25 0% 1
o Straleyiv business develuprmsol project-255
- Wiarking capital-35:0%

Instrmang

LAWUNION & ROCK INSURANCE PLC

| he insurer offered for public subscnpton 1,88
hilllian ordinany shares of S0kobo efch ot BEECTE

pur shane, valusd al N198 Dillion, The r
prococds wouid boocmployed In the gencr

additianal working capital for the company o
Lake atlvaniage of smerging opportunites in ol
& gas, construction, aviaton  and ]
IMsUrance sectons.

IKEJA HOTELS PLC |

The Campany offered for public subsoipticns

1.00 billion vrdinary shares of 50kobo each at

MN3.00 por share, amaunting i N3.00 bilion. The

net proveed of the issee will be obileed a5

foliows;

o Refinnding of the IGvernged acquisition of §
21984 helding of Copital Holel PLC {owners ol
AMoua Sheraton Hotels & Towers) B0.U%

o Continuanee of the on-going refurhishment ks

ancraton Lagns & Shermtan Atuja 20.0%

MUTUAL BENEFIT ASSURANCE PLC

The Comipany fAoattd for public subscripticn
.00 hillkon ordinary shares of 50 hobo each at
MOWE0 por share valued at N2.440 bllllon. Tha
offer was meant o finance the following:

i -Branch dovelopmont 9.458%

= Foipmentleasing 18873

e Stock marketinassmont 26.05%
= Wiokidng capital 45.52%,

STANDARD ALLIANCE INSURANCE PLC
The Insurance tirm issued for publlc subscription
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Snary shares of S0kobo each at
% amounting to N2.20 billlon, The
the offer would be wilised in
on:
les outlet expansion- 5.43%
] wrmmﬁ'mﬂnﬁm ;ijad

g 'pf information  technology

soe/property B morigage Tinance

al & orher eruity investments
% of head office bullding project
wapital 25.27%

Al BANKHPLC
the bank created additional 3.75
sharcs worth N50.69 billion in
blic offer fior submcription, vights
stock). The public offer consistof
ordinary shares of Skabo each at
g shiaravorth N10,00 billion, e righls
polved 1,53 hilllon ondinary shargs of
3 each mt 1350 per share valued at
Wiion while the preference stock counsist
) units of 50k each at N13.50 per
at N20.01 billion. The net procesd
&S were meant for the following:
‘developmenl & expansion (34
BA0%
Al 5H.024%
0 communication tochnology & o-

JIGERIA PLC
Moated an offer for subscrption
i lssuz concurrently. The public ulfer

25 pu‘ share whils I]n: ll‘,’]!b consist of
bimillian ordinary shares of 50k each at

¥ per share, The proceeds from the two

m!t at N5.50 blllon, were meant o

e foliowing:
syment of All Steel Radial Truck Tyne
O

nacapltal 52.00%

TRANSNATTIONAL CORPORATION FLT
The company Hoabted an TPO worth Ne0.00

“hillon for bBusiness  expansion as well as

exploration of new business aneas. Thus, the

company created additional 8.00 bllfon ardinarny

shares of S0k each at N7S0 per share. The

proceads from the offer would be Invested in the

foliowing businesses:

o Expansion of the Treanscorp Hilton Hotel
10,504

- Encrgy 22.8%

o Agric-procossing & expart 5.3%

= Mowle shisdin 2. 60%

o Interndtional  trading
3.50%

= Techmical infrastructure & services 2.00%

o Pslinianaing exsiing svguisition tosks 44.00%:

wworking capital 2.60%

i Focearch B development, business systems
and office infrastructures  1.70%

and  transhipment

NIGER INSURANCE PLC

Thecompany offered bo its existing sharcholders
frweay of rights, 1,50 billion ordinary shares of
50k each at N2.65 per share worth N1.98 bildon.
The nat procesels Trom the offer were meant o
finance the following;

s Branch network  expansion (8 branches) -
17 4%,

o Imformaticn and communication technology
upgrawie { sathware and hardware) - 10.5%

2 Risk retention activities - 77,1%

ROYAL EXCHANGE ASSURANCE PLC

The company offercd to its existing shareholders

by way of nghts 2.00 bilion ordinary shares of

50k cach at N2.00 por shara valued at N4L.GD

nllion. The net proceeds from Lhe ofTer would be

utilised in the following proportion:

» Information technotogy 7. 1B%

» Real estate development in Tkoyl Lagos 17..23
o

= Strategic Investment in e eguily capital of
guoted/ungucted companles 54.95%

i Enhancement of risk  releplivn  capacity
106254

& Upgracks of distribution natwork to support
hsinesx expansion and exploltation of
amenging opportunitles | 0.05%
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M.E.M. INSURANCE PLC

The Company offered, to ils existing
shareholders by way of rights 3.53 billion
ordinary shares of 50kobo each at NOSS per
share, amounting to N1.94 billion. The offer i
intended to enable the company Increase IS
shareholders funds and ensure compliance with
NALCOM  minimum  capital  requirement  for
[NSUIance COMPAanEs,

The net proceed of the issue amounting to
W1 845 billlon will be utilized as follows;

u Information technology upgrade 14%

o Branch expansion 14%

o Working capital cnhancement 51%%

o Human capita! development 11%

CRUSADER INSURAMNCE PLC

The msurance firm foated two (2) offers
concurrenthy, a public affer for subscription and 2
right Issue involving 2.13 billion and N2 .88 billion
in volume and value respactively. While the ofer
for subscription involved 1.35 hillion ordinary
shares of 50 kobo each at N1.35 per share
valuer at N1.82 hillion, the rights issue involved
0.78 Lillion ordinary shares of 50k each at N1.3%
per share valued st M1,06 billon, The proceeds
will be expended as follows:

o Information technology upgrace (hardware t
software) 6.00%

= Business integration cost 5.00%

- Branch expansion 4.00%

= Working capilal 34.00%

= Tnvestment in high potential sector 51.00%

WAPICINSURANCE PLC

The company made 2 pubic offer and a rights
is5ue simultaneously, The public offer consisted
of 0,25 hillion, ardinary shares of SUkobo each at
MZA40 pear shan:, ampunting ko NOGD hillon
while the rights issue Involved 1.00 billion
ordinary shares of 50k each at N2,40 per share
valuad 2t N2.40 billion, The proceeds hotaling
N3.00 billian wauld be utilized as follows:

o Bxpansonfimprovemant of brandh network
10.00%

- Trfarmation kechnology uporade 15.00%

5 st of acquisition  10.00%

» Enhancement of working capital G65.00%
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OASIS INSURANCEPLC

The insurance compsany Nodbed W1.GS Blilien

worth of securitics that involwes a nights ssue

and a private placement, In essence, the

company offored tooits sxsting shareholders

1.09 hillion ordinary sharcs of S0kobo wach al

NO.60 per share valued at NO.65 billioh while.

1,00 billion ordinary shares of Sikobo each al

M. 70 per share, amounting to NO.70 billon was

privately placed for subscription. The net

procesds from the offers would be utilised in the

tollowing proportion:

< Acquisition of corparate head office 34.37%

o Expansionfimprovement of branch network:
3.42%

o« Enhancement of working capital 62.21%

UNIOMN HOMES SAVINGS & LOANS PLC

The cormpany offered to its existing sharcholders.

by way of rights 3,00 billion ordinary shares of

S0k each at N1.20 per share, amounting o

N5.40 hilllan. The campany which was listed by

introdiiction on The Migerian Stock Exchange in

April 2006, 15 to utilize the issue procesd as

Pl s -

« Branch expansion (10 branches) 10.69%

e Information technology (hardware @
sothware) 4.496%

o Refurbishment of exsting branches 3.89%

o Refurbishment of 1004 estate 15.55%

& Refuw bishment of Mulliner Towers 9.71%

o+ Refurbishment of Awolowo Road Towers
B, 75% |

» Warking capital including capacity bullding
46.55%

LIVESTOCK FEEDSPLC
I he company offered to its existing sharsholders
544.72 million ordinary shares of 50k each
N(.55 per share, amounting bo N2945.60 mill
The proceeds frum the offer would be applied i
pay ol N300.00 million bridging lean. '

VALUCARD NIG, PLC :
The company oftered by way of rights to IS
existing shereholders 129.62 million ardinar
shares of S0k each at NS00 per share valued 8
M 1.0 hillian.
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ATIOMAL BANK PLC
d2mic bank made a private placement
Billlon crdinary sheres of N1.D0 each at
g shive valued at N10.50 mllon. The
3 undelaken as A prelude tn oa
o m:nﬁmmu 0 billion te enable
3 o aclditinonal finance to comply with
mimum sharsholders funds as well as
expansion of it operations, The net
would be applied as tollows;
ansion 8. 13%
fian technology enhancomant

Bekang cApital support 19.20%

aiy made a private placement of
4 million rdinary sharcs of 50k wadh el
20 each worth N1 /3 billion. The offer was

amy ﬂlmrutkn-‘- Dxpmzimufmecmpﬁqu

5 In the key growing businesses, in line

: " aner-term plans, as well as W reduce its

borrowings, The net proceeds from

- m -.umm be wdlised in the fallowing

et of 14 trew M. Bigas restaurants

nraductionunits 29.0%

nt of Tnnscor franchresd counters
§) 15.0%
sions uf MDS warehousing and
ritacilities 11.0%

i issucd a private placement of 300.00
ordinary shares of 50k cach at NE.8U per
walued at N2.04 billiun. The issue prooceds
2 utilised to shore up the bank's capital

JARD TRUST ASSURANCE COMPANY

npany mado bwo privebe offers in the
_I:ﬂlh:n ordinary shanes of 50Kk each at
shate, amounting to N1.65 hillion and
_,iﬂ!'l prdinary shares of 50k wach al
share, amounting Lo N142.27 million,
procerds  from. the two offers
o N1.79 billon were meant to

s Branch network sxpansion (6 branches)
50,034

& Human Capltal Development 10.0%,

¢ Information Technology upgrade 10, 0PN

& Acguisition of another insurance company
30.0%

CONTINENTAL REINSURANCEPLC

The Insuranae firm made a private placement of

€.00 billion ordinary shares of S0k each at N1.0%

per shara worth Ne. 30 billion to meet up with the

recapitalisation cxercise in the insurance secton

The procesds will be ubilized in the following

proportons:

-+ Tnformation echnokogy upgrade (hardware &
softwane) 5.00%

- Aranch expansion [3 branches) 7500

& Head office building 17.50%

o Working capital, inchuding capacity huilding
10.005%

o Strategic investments 60.00%

SOVEREIGN TRUST INSURANCE PLC

The company offered by private piacement 1.00

bilfion ordinary shares of 50k wach at NOBD per

share valued al MO.BO billion to shore up s

copitnl  hase In comphance with  NATGUM

requirements. The proceeds from the offer

would be used as follows:

o Acquisition of head office bulding in Lagos
33.33%

- Expansion of branch nebeork 13.33%

o Upgrade of information and communication
technology 13.33%

o Equity investmants 13.33%

o Working capital 26.68%

GLOBE REINSURANCE PLC

The: Company privately placed for subscoriplion

6.0 bilhon ordinary shares of 50 kebo cach at

NOLBS par share valued al N5 10 billinn,

The net procecd Wi be utiiized as fgllows:

¢ Information technalogy upgrade 10%

« Establiishment of off shore branches 15%

o Working capital enhancenwnt 40%

i Establishment of an investment subsidiary
35Y%

ASO SAVINGS & LOANSPLC
The mortgage institution privately place for
subscripbion 2.00 billion ordinary shares of N1.00
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each at N1.00 parshare worth N2.00 billion, The

affor was undectaken bo increase shareholder's

furids and meat the challenges In the morigage

industry. The procesds would be utllised in the

following proporlion,

- Clectronic Banking and banking - software
15.00%

« Branch software upgrade 10.0%

s Branch expansion 15.0%

o Working capital & ostate consbruction
60.00%

UNION BANK OF NIGERIA PLC

Ihe Commission gave approval for the hank to
capitalise N15.06 billion arising from 753.02
miilion crdinary shares of S0k each at N20.00 per
share from its ower subscribed public offer
finated last year,

In November 2005, the bank simullaneousty
made an affer for subscription of 1,105 billion
ordinary shares of S0k each at N20.0 per share
worth N22,10 billlgn and 2 rights issue of 0L.895
billion ordinary shares of 50k each at N20.0 per
chare valued &t N17.90 hilion. The two BSSUCS
were over subscribed, Thus, in all, the bank
capitalised a total of N55.06 billion,

THE BOND MARKET

rederal Government Bond

The Debt Management Office (DMO) on behalf
of the Federal Government of Nigerla (FGN)
committed imell W monthly lssuance of band
throughout 2006, These ksues, tagged 7 HaN
band, wene made up of steteen (16) series which
were lssued for purpuses such as restracluring
mart of the outstanding Y1-day Natiooal Treasury
Bills (NTB) into longer-tenored bands, providing
benchmark Instrument for the pricing of ather
serurities in the capital market, facilitating the
develgpment of the bond market in general as
well as funding the budeet defict.

1t is worthy of note that during the year, the FGN
aiso flozted Spacial FGN Bond Lo settle pension
arrears and Incal contractors outstanding debls.

I all, the total value of the sixteen sories 37 FGN
hond and three (3) special RGN bond issiied was
N411.76 hillan. However, tho gqowerment
aliotted & Lotal of NA4B.83 bellion because the
jssues weore oversubscribed to the tune of

N779.70 billion, The bomds lenors  range
bielween 3 -5 years with coupon rate of 12,000
0 16.00%. SeaTable & fordetails.

Srate Government Band
Kebbi State Govermment bond (2006/2009)
worth N3.50 billion was the only state
gavernment development stock In the market
during the year. The Stata Guwernment planned
o ulilize the proceeds whish was 100.00%
undanwriten to complete the construction of
Kebhi State University of Science and
Technology and Zaura Polder irigation project,

Corporate Bond

Aczess Bank PLC floated a convertible debemture
giock worth N13.50 hillion. This offer was the
only corporate bond issued during the year, The
hank planned to utilze the jssue proceed in the
following proportion.

- Retailinfrastructure 70.00%

& Consumerlending 25.00%

o Working capital 5.00%

UNIT TRUST SCHEMES

The unit trust scheme segment of the capitol
market was impressive during the year. Within
the period, the commission approved six (6)
varicus funds offering a Lotal of 6.0 billion units
valised at NE.U billion. Four (4] of the lunds were
floated by UBA Asset Management Lid, Details of
the offor are as follows;

1. CSLSStockbroker Ltd

The fund manayger offered for subscription
1.0 bilion units of N1.00 each valued at
MN1.OU billion. The open-ended fund (The
Legacy Fund) was designed tor investors
seeking 10 maximize thei returns by
investing in squities listed on The Nigerlan
Soik Fxchange and mo other securibes
approved by the Trustees and the Securities
dne Fxchange Cormmission.

2. LIBA Asset Management Ltd

The fund manager offened for UBlc subscrpon
tour (4) lypes of open ended managed
funds: UBA Bond Fund, UBA Money
Market Fund, UBA Balanced Fund and
UBA Equity Fund. The funds sach invaived
1.00 Bilian units of N1.00 valued =t N1.00
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: on. The: gross proceeds (N4.00 i)
Fam the offers would be utilised as follows:

_ Bond Furd  Tnvostment in corpeirats

bonds, treasury hills, mortgage-backed
gonds and governiment bonds.
BA Monty Market Fund  Inwestment in

money 1norket securities

sianced Fund Tovestmant in blue chip
Danies
Eouity Fund  Investment in portholio of

high guality equity securities quated on the

exchange

OVCE Oil and Gas PLC

he fund manager Issved DVCF Oil & Gas

r
s

nd, invohing 1.00 billion units of M1.00

“gach valued ot N1.00 hilllon,: The opened

speciafised fund was designed
cifically for investment in J0iNT vantures &
acte in the vil and gas secter within

FFER FOR SALE

» Sugar Refinery PLC floated its Initial
Offer by way of offer for sale in November,
offer consisted of 3.00 billon ordinary

of N0k each at NIS.00 per shame,

Ling to N54.00 billion. This was

faken to glve investors an opportunity fo

it cwners of the company, and to meet The
cting reguirements.

STERED SECURITIES

= yaar 2006, e Commission registered one
4 and thirteen ( 113) vanous securities,

% of 16201 hiwon units of chames
ing to Wd06.40 billion  whike 0 2005
pight (85) securities Invahving 25981
iits of shares worth N440.09 billan were
g, This represemted a drop of 37.64
A 66 percent in volume and valus

— L

ong le registered securities were twenty-

8) bonus issues valued at N/B2 billian,
aovon (27) existing securitios of N42 93
4 ane (1) after for sale worth N54.00
Other securities registered  included
9 afers o subsarialions (NI57 18
three [3) preference stock (N22.10), ten

(107 private placements (N30.96 billian),
Hhirteen (13) nghts issues (N47.69 billion), vie
(1) debenturc (N13.50 billion), tour (1)
supplementary offers (N19.89 billion), une stabe
bond (N3.50 bithon) and six (6) unit trust
schiemes wor th NGOG billion.

ALLOTMENT CLEARANCE

In 2006, e Commission received a fotal of
thirty five (35) allotment propasals invelving
90.24 hillion erdinary shares valued at N252.10
blillon. Exghtesn {18) of these were issues raised
in 2005, sietoen (16) were Noared In 2000 while
one (1) was a ratfication (investrment note of
Niger Delta Exploretion Company issued in
2001 In all, N192.25 billion was capitalized oot
of the N252.40 billian applied for.

A lnok at the level of subscriptions of issues
raised and allotted In 2006 reveals that three (3)
issues were oversubsoribed, three (3) Fully
subscribed, seven [7) undersubscribed while
three (3) were supplementary offers.

Equally, of the eighteen (18) issucs of 2005
which were allotted in 2006 Five (5) went
aversubscrbed, two (2) fully subscribed, ten
{10) undersubscribed and onec (1}
suppiementary offer.

The ratified private placement (investment note)
of Niger Delta Exploration Company issued in
2001 was fully subscribed.




. THE PRIMARY MARKET

Zenth Bank PLC

Al2o Inswranes PLL

Cararsinns
Insuranes FLO

C& | Lawsing PLE
Ubre Irmsursnce PLE
Fresige Assuranog PLC
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| nommal orFen] voLUME| varue | 18SUING HOUSE nATE
VALUE | PRIGE| (MILLION) M : OPENED
Lo L
org  |zs0 | 150448 | 378120 | UBA Global MarketvEcodark FLG
¢ Slarling Capstal Mids Lid 2011106
450|750 | BUOOUDO | 6000000 | Mrdon Capital Marked Lid i AL
15,302 48 | 157,142.44
SePLC | usy 200 | 140000 | 280000 | Protound Scc. Lidtagranie Fin,
) Invesimant Lia
ard Steding Bank PLC (0306
P | 050 [266 | 150000 |297500 | Alabark Ngena PLC and
Tirdo Soturities Limiad 110408
ns0  |zo0 | 200225 | 400452 | FOMB Cap Mkis hdk
Afrbank Nig PLO &
Vithra Capefal Markals Hd 170506
gePLC | 050 |055 [353103 | 194207 | BGL Securies Lid ZERNE
cpc| 050 |o70 | 241984 | 160878 | Gresnwish Trust Lid'Skye Rankd
Intorcontinental Cap. MKTS
Bl 050|135 |7ersr | 106322 | Diamond Bark PLC!
Capital Bancom Lid’
Sterling Copital Mics Lid QBA0G
pic | ose 240 | 100000 | 240000 | Intercontinenial Sec. Lid/
-‘ Intercontinental Cagital Mkis Lid/
FICMA Capital Mkis Lg | 1/0N08
i | 050 loso | 100083 | 65430 | interconlinental Gapilal MKs Lid/
Camerantch Trust Lid [ AT
wiBwkPL| 050 |1350 | 153190 | 2068119 | Inlercontnackal Caphal Wids Lid
I IBTC Chartered Oark PLG 2BAI0G
05 Savnge
asc (120 | 300000 | 540000 | Unon Capial Mids Lic!
Future Vicw Fin, Servoes L. DAINDE
beesPLC | D30 088 | 54470 | 29080 | Cupisl Bancorp Lid 2001108
ia LG 060 |23 |75600 |17SRE0 | UBAGiobal MarkatsEcobank PLC/
Sherling Gapital Mie L 2401 1406
wPle | ose |soo | 12862 | 109896 | Accass Bank PLC 3011106
10,693.61 | 47,680.81
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Table 1

COMPANY

Privala Placamant

JALZ Imemationgl
Bawrk PLG

UAL Migena 'L

Afnhank FLC

Stancdand Trusl
Assurance PLC

Cgatingntal
Reinsurance PLO

Sovereign Trus!
Insurance PLE

Globa Reinsurance PLE
Qasis Insurance PLC
Asn Savings &

Logns PLC

Srandard Trust
Aasiranca Co, PLT

Sub-tolal

Supplementary Ofier
Zenlth Bank PLC

Linian Bank of Nig. FLC

Zaqun Bank PLE
{additsndl venroatian

May & Bakar Mig. PLG

Sub-fatal

Finmal Finanee Soc, Lid!
FCMB Cap. Markal Lid

FCMB Cap. Markets Uik
Lead Sac, v, Lid

Fidolity Hnanee Company Lid

Chapel Hl Adisory partnons il &
Greemwich Truat Lig

']
Gtering Gapital Mikla, Lid
Gregnmwich Truat Lid

Gkye Bank "LC/
Grearmwich Toust Lid?
Werna Sac. & Fin PLC

Aliank Migesia PLC and

Tiddo Securnites Limnited
Indgrountimmial Capital Mkds Lid
(Eraamwich Trust Lid

FBN Capital Markets!
Marthibeidge Immeglmeant Lid

ihapel HiIl Addsony Parnar
Jaraanveich Tust Lid

Funith Sae Lldf
IBTO Chartered Bank PLC

Uriion Cap. Mids 14d:
Sieding Capital
Mikks. L al/Aiibank Nig PLE

Eenith Sag, Lidf
(BTE Clurissd Brank PLE

FEN Capiial Mioe!
Starling Capital Maas
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15ELING HOUSE

Gapilal Bancorp Lid
ADC Alrfines FLE

Walam Copitial Marwpanan; Ll
Skye Bank PLC 2270506

[niarcontinanial Cagimsl Ms Ld
IBTC Gharered Bank PLC 201608
a2, 957,00

2rBE41.54

153.500.00 | Chapat Hil Arvisony Parlners |l
BGL Securnbes Lo

13,500.00
28589058

STATE GOVERNMENT BOND FLOATED (JANUARY DECEMBER., 2006)

TYPEOF | NOMINAL | OFFER | VOLUME) | VALUE | ISSUNG | DATE
1SSUE ;rubim Prﬂrfa (MILLIoN | N HOUSE

Band Par Par LBA Global
Markals

OFFER FOR SALE (JANUARY DECEMBER, 2006)

NOMINAL VOLUME | VALUE BSUING
VALUE | PRICE | (MILLION)| NM HOUSE
(N} M

LD 1850 FO0000 | S4.000.00 ITC VA AL Bl E ik
FEMNFCMB s iy orsonL
Qcmanic Gandankn Bank 161106




able 4 UNIT TRUST SCHEMES [JANUARY DECEMBER, 2006)

loFFER] voLUME | VALUE FUND ISSUING DATE
SCHEME NAME PRICE| [IN MILLICN [WHILLION] MANAGER HOUSE OFEN
M) LNITS)
Th Legasy Fund 1Lo0 | 100000 | 1,000.00 | CSLS Stockhmkars Lid FGME Capial 3
Warket Lid i P R
LIBA Band Fund 1oo | 100000 | 1,000.00 | UBA Asssl Menagement Lid | BGL Securiies L | OS06TE

LA Money Merket Fund| 1,00 | 1,000.00 | 1000.00 | UBA Asset Managerwni Lid | BGL Securities Lid | DSI06

e

LI Budar posed Fuened 1,00 | 1.000.00 | 100000 | URA Assel Managemend Lid | BOL Secerities Lid | 05106

UBA Equity Fund 100 | 1.000.00 | 1,000.00 | VDN Asset Management Lid | BGL Securitivs Lid | 0507408
DVCF Off and Gas Fund| 1.00 | 100000 | 100000 | DVCH Qi and Gas PLG | Unity Bank PLCY :
DEAP Capital
tManagament J
& Trugt PLC 121008

b

Tatal E,m.m E,000.00

Table 5 SUMMARY FOR FGN BONDS (JANUARY- DECEMBER, 2006)

Arnount Amount Arrignierik
tenor | Suctionsd | vovel of | Subscribed| Alletled | *Marginal

Drate (rre) [NBILLION) Sube (56) |(NBILLION) | (WEILLION] | Rabe (%)
Jar 2025 [warias 1) J 2a.0 20280 7318 .70 15.00
Fuata #1022 (smiies 2) 3 W00 | 29460 29.15 12,81 12.50
Fabh, PORP2 (s6ries 2) 5 20,00 227.93 5 54 PR4A 1450
March 27-29 (series £) 3 10,00 157,80 15.78 f.16 12 50
March 27-29 (36025 5) i 20,00 8885 | 1338 A 04 14.50
April 24-25 [senes &) 3 1000 | 34340 | w34 15 41 1200
Bl 24 25 (senes 7) 5 2000 | 21925 | 4385 265 14.50
May 22-24 (senes 8) 5 10.00 360 3045 1251 1200
hay 22-24 (seniog ) 7 Q.00 16500 16.50 1036 15.00
Jung 28 20 (esnies 10) T 2000 14470 AR.04 2169 1600
July 24-26 [parias 11) 3 2000 e S 4580 il ) [2:50
July 31 (Specia’ Pension Arears) 3 7500 | 000 | 7A00 75.00 te 30
Aug 21-24 {aerles 12) 3 2000 | 268945 | 5350 23.20 12.00
Sen 11 (15! Spedial Local Contractors Armvars) [ & B7.85 100,00 | B7ES 8765 13.50
Sep 27-20 (series 13) 5 annn | 82345 | C4EA 26,88 1259
Ot 27 {series 14) 7 00 | 41500 | 4150 10.00 1274
Hov 20-22 (serws 15) 7 00 | 4030 | 43w 10,00 1050
Dec 22 (sermes 16) 7 1000 | 29840 | 2am4 10,00 1198
Dic 22 (2" Spocial Local Contrackors Arsars) | 5 441 | 100.00 411 an 1550
Total 411.76 TT970 | 44883

source: Neht Management Office (DMO) www.dmo.gov.ng, basis of allatme
“The Marginal Rate is Lhe rate which is applied to all successhul bids.
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MNo. of Vewwvme of
Isswes Shares (m)

Vo o L
Shares  [Total

% of
Value
[N

a3.802.48

18,505 51
20530708
1104 85

269050
1380

713.00

B3, 528 .61

16712240

4768261
3056027

2 2

B.7d
438
281
3]

5l
H

NUARY DECEMBER 2006)

able 7: SECTORAL SUMMARY OF FLOATED NEW ISSUES 2006

Mo, of Izsu ol
linwolved Taotal

Wolume
(illlen)

% of
Total

value
(N'million)

% nf Ital

2704

14,28 1857528
a7 3557324
145 A4 72
285 ¥ AD0.00
288 226048
bl 4138524
266 A61.10
= 1AL
143 EE 700
2 B, AN, 0

-

BET | 1648052
285 117096

02 GEA AT

A
AH.40
]
2.59
244
g7
050
151
072
5.40
Q

Q

146,376.04
44 fuaat
299,60
2.400.00
5.500.00
§1,728.00
1.644,40

| 610.00
1,000.50
7.400.00
3,500.00
411 752 45

14, 545.T7
4,038.98
TO7, 30440

100,00

L
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Table 8: QUARTERLY SUMMARY OF FLOATED NEW ISSUES IN 2006 {sou i and Do

MNo. of Issues

Equities

Debt

Vglume
(million)

Volume N'milllon

Total

Equities only

Debt

!
b
26

10

2
3
5
&

1
11
31
I6

18,205.24
10,475.75
46,2454.57
1769261

73,168.50
17,691.50
93,051.31
94,730.23

A5,000.00
70,000.00
22251595
S1,107.00

158,18
R
3 15'. '

1'13. [ '_

49 21 | 70 92,628.17 |278,641.54 |429,352.95 | 707,38

SUMMARY OF FLOATED NEW ISSUES 1991 - 2006

Offer for
Subscriptions
Private
Flacements

N'M

Table 9:

Interast
Bearing
Securities

MM

Tatal
Equities

Rights

N'M MM

744.03
1,209.37
2,223.42
1,471.68
3,910.18
584318

10,463.60
14,648.06
11,026.44

55145 192.58 355.00
524.64

1,317.25

B84.73
706,17
B26.12
1,250,40
4.211.34
8,343.17
13,754.74
4,629.95

515.00
413.30
£30.00
515490

15.00
350,00

2,659.78
1,631.04
2,1.20.44

893.32
7,208.49

27000
20000

834.07
10,511.44
£4,015:45
11,317.68

15b,176.67
355,698.96
207,994.93

187375
42,1685
17,268.54
18,112.18
27,541 B0
50,140.52
47.689.61

L R
32,6680.03
41,283.99
294709 05

183, /18.4/
405,639.48
0% G54, 54

11,500.00
4.518.76
20,000.00
150,650.00
11,695.91
145,542.50
451, 70495
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Table 10; REGISTERED BONUS ISSUES JANUARY DECEMBER 2006

Mominal Volume Value Date
b ki valua (N} | (million) |{N'million) |Registersd
Evans Medicals FLC 0.50 73.71 36.86 25/01/06
Meimeth International Fharm. PLC 0.50 370 18.51 25/01/06
ACEN Tnsurance Company PILC 1.50 9.07 £1.21 03/02/06
university Press PLC u.50 24.96 12.48 09/02/06
Maagnum Trust Bank PLE jumosr ey ros) .50 1,G00.00 800.00 17/02/06
Fhosne of Migere Assurance PLC 0.50 57.23 20.62 22102/06
Fidelity Bank FLC 0.50 249488 | 1,247.44 B
Comerstone Insurance PLC 0.50 743,69 371.85 19/04/06
0618 .
Ecobank Migeria PLC 0.50 L] 48.09 21/04/06
EFH. | p i
May & Raker Nigeda PLC 0.50 36.20 18.10 36104106
O M PLE bl 48.52 .
EyEr .50 24,26 37104106
African Petroieum PLC 0.50 93.71 46.86
0210506
Crusatier Insurance Mig, PLC 0.50 246.17 123.09
050506
Wema Bank PLC 0.50 14516 2.5
08/05/06
Erema Oil-& Gas PLE .50 24,00 | 2.00
& Q20606
Frieskand Food Wameo Nig. PLC L.uo 78.11 78.11
08/08/00
Vitafoam Nig. PLC 0.50 16180 81.30
1 06
May & Raker Nig, PLC 0.50 2172 1086 oA
17/07/06
Lasaco Assurance PLC n.s0 201.64 100.82
WAPTC Tnsurance PLC 0,50 166.67 B34 Byoie
Mutual Benell Assurance PLC 0.50 900.00 450.00 R
Uinilever Nig. PLC 0:50 756,56 378.33 RO 06
Julius Berger Nig, PLC 0,50 75.00 31.50 o
Niger Insurance PLC (.50 500,00 250,00 13/05/06
Standatd Alllance Tnsurance PLE 0.50 450.00 245,00 19/ 09/ 08
First Rank of Nig. PLC 0.50 5,256.05 | 2,626.03 19/09/06
Prastige Assurance PLC .50 183.06 91.53 29/02/05
Acen Tnsurance Co. PLC 0.50 100.00 50.00 03/10/06
Total 15,563.20 | 7,820.70 24/11/06
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Table 11: REGISTERED EXISTING SECURITIES 1aNUARY DECFMRER, 2005

Company

Mominal
value (M)

Volume
of shares
{million)

Value of
sharcs
{N'millicn)

Trust Bank ol Alrice PLC

Lnion Homes Savings B Loans BLC
Miger Insurgnoe FLC

May & Baker Nig. PLC

Standard Trust Assurance PLU

C & I Leasing PLC

Friegland Food Wamco Nig. PLC

WAPIC Insurance PLC

Ikeja Hotels PLC

Crusader Insurance Nig. PLC

Ecobank Transnaticnal INCOrporated fmd s
Sterding Bank PLC(capital reconstruction)
Spring Bank PLC (capltz| reconstruction)
Comtinental Reinsurance PLC

Sorveraign Trust Insurance PLE

Ecobank Transnational InCorporated m s s
Assodated Bus Company PLC

M.E.M. Insurance PLC (balance)

Globe Reinsurance PLC

Lasaco Assurance PLC

Wema Bank PLC

SKYE Bank PLC (capital reconstruction)
Qasis Insurance PLC

Livestock Foeds FLE

Sprny Bank PLC

Aso Saving B Loans PLC

Continental Reinsurance PLE

Tatal

1.600
n.s0
0,50
0.50
f.50
.50
1.00
0.50
0.50
0.50
3200
0.50
0,50
n.50
0.50
32.00
0.50
0.50
.50
0.50
0.50
0.50
0.50
.50
0.50
1.00

]

2,406.72
2,000.00
30,00
75.41
800.00
437.18
58.43
A.50
44353
1.96
156,08
10,552.85
10,527.75
1,498.22
2,213.17
454,92
840.00
31.00
1,708.67
200,000
146,93
750304
1,000.83
24.76
1,535.24
107.27
GO0.20
44, 803.66

2,406.72
1,000.00

15.00

k|
400.00
218.59
5843
4.75
221.74
0.08
4,994.56
5,276.43
5,263.88
749.61
1,121.59
14,557.49
420.00
15.50
4. 34
10.00
7347
3,75L.52
54542
12.38
Th7-63
10724
200,10
A2,934.59
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able 12: SUMMARY OF REGISTERED SECURITIES 2006

No. of % of volume| 9% of Value
Issues | Total {m) Total (N'm)

28 | 2823 | 1556320 10.03 782070
1 0.90 13.50| o001 13,500.00
a7 | 2432 | 44803066 Anpn|  42,934.59
1 0.90 300000 193] S54,000.00
18 | 1622 | 35367.22| 2209| 153,504.19
3 270 260950 1.74| 22,857.00
10 29.33793| 18.090| 30,%60.27
12 1727397 11.13| 4599588
4 : 110468 071 18489276
1 5 - - A,500.01
G 6, 000,00 6,000.00
165,153.63 401,154.87
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Table 13: ALLOTMENT CLEARANCE JANUARY DECEMEER, 2006

Offar Yolume of Value af Level of Amount Date
Company Price (N} |  shares shares | Subscription | Capitalized | Approwed
offerad offercd (parcent) | (N'million)
{million) | (W'million)
Ratification
Pravele Pacerment:
hliger e B A (it i) Fanr I, Az R 1, v i
IEE:;I: h::.}:':'mz‘ ! 414 . R1g 7e LEFTRTFTAL
Subgeriptizne:
MFl Insuratce PLO e 00 b by ] A 4 (LATIRELT
{hartered Bank I'LC I 2495 1 Eatan 4E.30 LR T S e
Citiven Bark PLE i B R 73,500,000 A é““?lg . 1,-_.:,-_»..3,:5
M Pc 430 2 hdany g I G365 F 1207 'n‘-r':ﬁt_l G
MairaEth Tarl Phaem, PLE 280 [ Fr s 1 ity LoyRion ot
Charivnrs:t Hank PLE Ehn 1, CHN [ E Rpoin fik Ko {67820 M\:-,_,_“-vs
Lirniuage Asiurance PLE ot 455k a S ENHLEED 41T 1,088 A 15 A fag
Uimine Sank Migeaa PLC el 110514 LR ] i S '.|l.-|.|'n.-|l.|'rl'i-
AL Intemnationy) Bank PLE 080 | agcannn | avocoeo 9.7 FITE sl
Rights 5
Berug Comant PLE 350 1 gl o0 6.g30.00 T g0, 20 il forg fiod
FE Inchslnas PLC LR iy o3 S 44540 TRy =.,.1'r..'1n F2 oo
Irvievmitineal Trist Bank PLC s 100 ra o0 3630 R ynlosiod
Iishens Plank Migeiia PLE Ao Sad.b6 1. fgp o e 1750 A8y VO[O
Privats Placsament:
Afrean Perratever 310 flaRse] FLETH 1 4B e Tty 146755 e fah
Ecubvank (114 s 243003 i Ba s FOLn0 AT 1301 fi
Tisgal Commcraal dank PLE L Eonaan b 400 O iz 440G hfog ol
Dfar for Sabs
M r Andation H.'r-|_"|i-1“r',r_-. s 5.50 1R TR 150,12 i e s ek
Supplementiry affer:
Urnzr Hank Niperia PO 0 ol LR L 15 rfen s (L v
Suh tatal ETaanaz sy, e b B
IEELAE Raigad 3506
Company
Subserigliong
Tanith Eank PLC 1f~.9;- F, [MICh O [N L LRET 1605 E SOLTCOLD T30k
Corres sionme Imspmare e PLO 14 1A 0 BT s 37 53 LRGeS Py d AT
Aiioo lasuranee PLC 200 220000 sl Ao ann TREL .Y A fanhos
Pray & aker Mip, PLC 4L E Py 140000 20h.57 SN 2o hah
LErwic Imsapramee PLC L Wy R f) i) kLY B4 Jahs.2E 2 NinG
Avsaciated Bus Comany PLE ghvie] pET.o0 Rt ] Tz AN gD ZEd s
Thaja 1 losels 31O 3 o LB ¥ s ey |, Q6 ahiis fas
Rights:
Mugor Insurance PLC 2.8y 1,550 o ERIIE S 1238 LETEE 1 feaed faly
Ao lmavrance PLL 2w i . 2y bfoe o0 ihTd FLEFRLE o1 ol
Rownl Emchaige Assurince PLC ¢ 100226 J5g 3 F RERTT]
Frivate Flarsongan:
Afrbank Mig. FLE b.tin §ed.00 FRAEr T [y Gl LAy ol fudioh
Shandurd rast Assurance 80 LLe BARS00 1,550,00 Fhsa 1.652.00 rafoliok
Supphementury offar
Feinith Rank PLC Wegts 17543 29700 e Ffieary i
Tarlta ank 2 (] Verilfeaaon] 1550 L. highsusth by 4 whoiing
Moy & daker Mig. PO {0 250 840 g0 R 1
Honds
Kebilsi Stale Covernmant par par LA L e ey e faiod
Toreal a1 80 BA 48 rhon s
| Grand total 50,238.78 252,404.34 1O, ZAT.51
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ng Activities on The Nigerian Stock Exchange

a3 activities on the loor of The Nigerlan Stock Exchange was improssive during the year 2006.
AEket was gencrally ullish with impressive price appreciations, Consequently, 2 tofal nurnoves ot
billion, involving 36.664 billlon socurities exchanged hands on the fioar of the exchange.

S represented 34,35 percent and 78.85 percent Increase over the positlon in 2005 when 20,054
fordinary shareswarth N262.930 billion were traded.

Lprevious years, trading activities was dominated by Lhe "Bquitles” sackor, The sector accounted
61 billion or 99.89 per cent of the aggregate transactions in respect of volume. The “Band”
ccounted for 2.39 million or 0.01 percent while the " Industrial Loan/Preference Shares” sector
rmant. The "Equities” Sector controlied N468.588 billion or 99.65 per cent of the aggregate
Ly value while Lhe "Bond" sector recarded a trading walue of N1.665 billion, which accounted

#1035 per cent, Seatable 14 and 15 for datails

‘1 , E 14: VOLUME OF TRANSACTIONS ON
THE NIGERIAN STOCK EXCHANGE (2005-2006)

2005 2006
I { rmllion By of (million % Change
Sacurities wiits) | Tomal units) (2005-2006)

Govermment Stock 1492 | 0.06 239 | D (B3.98)
Indusirial Loans/Preference Shares 18564 | 070 - -

Equitios 26,493.74 | 99.75 | 36,661.18

“26,694.30 100 | 36,663.57

drce; Cornpiked from data supplied by The NSE

arly analysis of Tading statlstics showed thel the third quarter was the most active, as it

= & tracficg valie of N1AZ.E7 billian duning the year under review. The fourth quarter was the

i most activee, having recorded N145 87 billion. While the second and third quarters recorded
5 Lillion and M62,26 Bilien raspectively,
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Tahle 15: vVALUE OF TRANSACTIONS ON
THE NIGERIAN STOCK EXCHANGE { 20M15-200D6)

2005 2006
(million | oy of {million | 54 of | % Change
Naira) |Total | WNaira) |Total |(2005-2008)

Geonecrmment Stock BO4915( 3.06 166536 035 {79.31)
Industrial Loans/Praference Shares 1721 O - -

Equitics 254, 70778 | 96.87 | 468558449 99, g9/

Total 262929641 100 | 470,253.30) 100 7897
Source: Compiled from data supplied by The NSE

As In prrevious vears, the LagosiAbgeKano/Port=HarcourdYola/Oenin/Hadune)/ [badan u:nfrlm.n:tr_ ]
floors dominated activities on the Exchange, with a value of N470.25 billion. The Ooitsha trading i
wis the most Inactive Agor

Stock Indey Perforimance

The bullish stock market in 2006 remarkably moved up The NSE All Share index by 37.8 perccnt fis
24,085 8 points in 2005 to 13,1852 peints in 2006, compared to the 1.0 growth recarded in 20050
the 23, 844.5 points recorded in 2004,

Table 16: THE NSE ALL-SHARE INDEX PERCENTAGE CHANGE 1984 -2006

YEAR INDEX %% CHANGE CUM. CHANGE %%
1084 100.0 - -
1585 127.3 274 2hd
14986 1618 R7 56.0
1987 190.9 160 T2.5
1488 233.6 224 4,59
1989 375.3 358.3 1341 i
1940 5138 574 162.1 .
1941 783.0 52.41 44,8
1992 1,107.6 41.5 059 |
1993 1,543.8 38.1 3253
1994 2,205.0 42.8 JE8.1
1995 5.092.0 110.9 499 1
1996 6,992.0 373 436.4
1997 6, 10.5 (7.9} L28.5
1994 56727 {11.9) 516.6
194949 5, 2654 42 a4
2000 g8,111.0 54.0 o634
2001 10,9631 35.2 SHE.H
2002 12,1327 10.7 B09.3
2003 20,128.9 65.5 6751
2004 73,844 45 145 Le3.6
2005 24,085.8 1.0 f04.6
2006 33,1803 378 /324

Source: Compiled from data supplied by The NSE
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arberty movement of the index in 2006 showed that it gpened the menth of January at 23,6794

t= deprecated by 342.8 points or 1,45 percent fo cnse e first quarter al 23,336.6 points. The

 ihereafter siid bo 2:1,301.2 points at the beginning of the second quarter but rose steadily Lo

1 arber ot 26, 161.2 points. An upward trend emerged between April and August; the index
4 gt 23,301.2 points In April appreciated steadily to 33,094.4 points by end of August ana
o the third quarter with a dropof 1.63 porcent to end at 32,554.6 points.

t_r‘!t close of transacthon in Docember, W index reached the peak ot 13,1893 points from
_: praints in October

j& 17 THE NIGERTAN STOCK EXCHANGE ALL-SHARE INDEX: 2002 - 2006
o i

2002 2002 2004 2005 2006

10,650.0 13,298.8 | 22,712.88 | 23,0738 27,6794
10,581.9 13,668.8 | 2479743 | 21,9535 23,8430
11,214.4 13,531.1 | 22,896.4 | 20,6854 23,7366
11,399.1 13,4880 | 25793.0 | 21,9617 23,301.2
11,486.7 110863 | 277308 | 21,482.1 24,7457
17,440.7 14,5655 | 288874 | 21,5648 26,161.2
12,458.7 139620 | 270621 | 21,9110 27,880.5
12,3278 15426.0 | 237743 | 22,8354 33,096.4
11,8116 16,500.5 | 22,7397 | 24,6359 32,5546
11,4515 18,7435 | 233548 | 255718 32,643.7

11,6227 183183 | 232705 | 24,3559 31,632.5
12,1377 20,1289 | 238445 | 240858 33,189.3

from data supplied by The NSE

=t
on Individual company bagls revealed thal Nestle Nigeria Pic posted the highest
0 from the unit price of N187.00 recorded in the preceding year (o N235.00 in
2 Plc held the second position with N39.85 ar 159.40 percent gain. The third on
n Portland Cement Company Fic that appreciated from N17.30in the previous
2006 sherving a gain of 212.08 percent. Benue Cement Plc ranked fourth with
galn; its share price moved from NS0 in 2005 to N37.00 during the review year,
e ooy the tenth position with N L1387 gain.

Cadbury Nigesia Pl lost N33.06 or 50.40 pervent, depreriating fram NG5.52 in the
33 46 2 At December 29, 2008, Conall Plc Tollowed clossly with N31.75 loss.
ny Ple lust N29.36 and thus placed third. While: Livestock Feeds Fic was at the

3 N1.87 or 66,08 percent loss.




@ THE SECONDARY MARKET

Table 18: ma10R PRICE GAINS ON
THE NIGERTAN STOCK EXCHANGE [NSE)

Price 2z at
30-Dec-05
Company N:K

Meste Mig. Flc IB7.00
Flour Mills Nig. Pic 25.00
W.A. Portiand Comp, Plc 17.30
Benue Cem., Pic .50
Chevron Oil Nigeria Plg 119,98
Julius Berger Nig. Ple 2174
Ashaka Cem. Plc 34,20
Ckomu Ol Palm Plc 17.80
Uhemical & Allied Product Plc .00
Mobil OF Nig, Pl; 165.00

Table 19: MAJOR PRICE LOSSES
ON THE NIGERIAN STOCK EXCHANGE {NSE)

Price as at | Price as at ]
30-Dec-05 | 29-Dec-05 | Gain
Company N:K MK (N:K)

Cadbury Nigeria Fle 65.52 312,46 33.06
Conail Pic 98.75 67.00 31.75
Nigerian Bottling Company Plc 65.36 36,00 29.36
Cando Pic 96,00 F0.00 26.00
Unilever Nigeria Pic 2051 12.50 8.01
Cappa & D'alberlo Pl 15.35 9.07 6.28
Nigeria Energy Sector Fund 761,00 755.00 6.00
Eeta Ghloss Lo, Ple 714 4.23 2.91
Union Bank Nigesia Pic 25.48 2201 57
Livesioch, Fesds Fic 283 £.56 | B7

Market Capitalization

The aggregate market capitalization of e 288 listed seourities as sl December 2006 stood at NS,
120,94 billion as against N2, 900. 10 hilion in 2005, representing 2 76.58 percent growth, OF this
figure, the equities sector contribuled N4, 228.57 billion (80.41 per cont) while the debt sectar
accounted for the balance of NB9Z.37 billion (19,59 per cent) as shovern in Table 20 hedow
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fable 20 : Total Market capitalization of The NSE (2001 2008)

r-ﬁrrhet Capitalization (N'B)

622.00

654,90

2,112.55

1,359.20

7,900.06

quarter of year 2006, agoregate

appreciated to N2,958,18
06 billion at e s E.ir 2005
ng a again of M58, 12 blilion or

a5 mainly Attributed to
t segment where thes
ands amounting to N72.8
ure stock were listod. This
aliration of the segment
during the period
the last quarter of 2005.

iz pelrt veas dotmant as
aNOMIC acuvities during
=, many public holidays
2 Jonyges| belng tha six-
ﬂadarcd I:t'.- the fuderal

activilies in the segmont were adversely affected
leading w @ drop in the markat value of the
seqment ta N2512.02mdlon from MN2,524.78
billion in Pecember 2005 (e, a loss of N12.8
Billion).

Nctivities veers impressive in the second quarter
a5 four federal government bonds were listed.
Also, the equities sector, witnessed apprenable
price gains as well as supplementary listings as a
result of the conversion of some debenlures o
equities.  Some of the companies that pested
remarkable price apprecations in the quarter
were First Bank of Migania Plc, Ashaka Cementl
Pic, and GT Bank Fle. Conscquently, the

agarogate market capitalization grew by 1877
p{:rceml from M2,.958. 18 Blillen In the previcus
guarter to N3,513.31 hillion with the cquity
sector posting N2,659.78 billion or 84.24 per
cent and the debt sechor, N553.53 billlon far
15.76 per cent.
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AL the end of the thind quarter of the year fve
tederal government honds and one company hed
been fished in the debl and equitics SCOors
respectively,  Also, th equity histing led fo the
ereation of the “foreign listings soctor on the
daily official sk, The company invalverd was the
Ecobank Transnational Tncomporated Ple, whose
stock is being traded on in Migeria a5 well s

other West African countries, WE
dovelopments, [he aggrc-:ate
Capl@alization hil four tillionin the G
market Capitalization apprectated by N
billion (40.34 per cent) to N4, 930,

The eguitles sochor -:unu:buix:d Nd:,
killisn while the debt sectar pocted B
Lsilliaan.

e —
{POTAL MAR nr.'r f:nH‘r.u.Iaﬂl{lH OoN THE NSE
(1996 & 2006)

Tolal market capitalization of securfdes on The
Nigerian Stock Exchange (NSE) appreciated
impressively In the last quarter of the year The
deht sector, which withessed the listing of two
new Federal Government honds, appredated
from M845.51 billion in September o N892.37
billion (indicating an increase of 5.54 per cent).
In Hw same vein, three companies were
admitted to the Daily Official List of The NSE in
the aquities sector  The new Nistings in the
sactor, coupled with appreciable price
movements stirred the market value of the sector
from N4,084.92 hillinn in the previous quarter Lo
M4, 228,57 billion.

als, the aforementioned fistings lend 1o the
creation of the "Leasing” and "Road
Transportation” sub-sectors thareby increasing
the number of sub-sectors on The KSE from
pwenty wighl to thirty.

Hewesvcs; In the guarter, six companics and one
FGN bond were delisted. Wihile Lhe companios
were delisted because of mergers
consummated, the FGN bond was delisted upon
makurily.

As the trend has been, the "Equitics” 58
dominated the market bul this time wll’h 2.
per cent as against 87.06 per cent in'the po

year. The first Ber segment posted T'H_. 23 :
billion ac 2gainst N252349 bl!lmn i "_"
preceding year while the second-tler s

posted N1.44 billion as against N1.27 D

year 2005, The markel value of the ®
Government Development Stock” sector
M527.41 billion or 158.68 per cent to stand 8
NS59.78 billion, The seclor which posted B
second highest market valug, accounted 18
16,79 per ent of the aggregate market

The market valie of the "Stale Loan/l o
Govermment Bonds” sector dropped from N334
billion In year 2005 W N28.10 hilllon In Z-.
reviewed period representing 0.57 per oo

the total market capilalization. The arop was
resylt of maturty of some state bonds during |
year. in the same vein, the "Industrial Luans e
Preference Stocks” sedlor dipped from H‘.‘a‘
billign in the prexceding year to N2.48 billion inf
renviewed year owing to the conversion of sume
debt stocks In the sector to eguities. With NZ.S8
billion the sector accounted for 0.07 per cent &8
the agaregate market figure.
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able 21: Summary of Market Capitalization
as st Yoar Ended Decernber 31, 2006

2005 | %oof 2006
N'B Total NBE

Best Tier Equitics 252389 | di02 | 422713
srond Tier Equities 1.27 .04 144
ib-Tatal (equities) 2,524,76 | B7.06 | 4,228.57
Gyverinent Bonds 332.3/ 1146 859.76
ke ocal Government Bonds 33.10 1.14 29.10
-__---: Lagns/Preferance. Shares 9.83 .34 3.49
ub-total (Debt) 375.30 | 12.94 892.37
- 2,900.06 |100.00 | 5,120.24%

vl atialysis of the listad equities indicated that the "Banking” sector gained NA30.62 billion Lo
it5 leading position as the most capitalized sector. Alsn, the liquidity of the seclor appreciated

ar cent from 3,26 per cent in year 2005 10 4.40 per cent in U reporting yeac The liquedity of

was buosted by the consolidation exercise in the banking scctor which enhanced the

‘of investing in the sector. The seclor posted N2, 142,75 billion as against N1, 212.13

30 i 2005 thuss occupying S0.67 per cant of the Lolal market vahie as against 48.01 per cent in




(a6)

Table 22: Sectoral Grouping of equities on
| e MSE a5 at year December 31, _-'-‘.I]DE-
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Sector

Mk Cap.
M .

E.aﬂ-k:ir‘q

Brewenes

Bullding Materials
Foad/Beverages and Tabaom
Longlomorates
Pebroleum (Marketing)
The Forekan Listings
Insurance

Healtheare

Construction
AgriculturefAgro-alli=d
Real Estate

Aulomobile and Tyre
Chemical and Paints
Mortgage Companles
Industrial/Domestic Products
Hatel and Tourism
Avialion

Fackaging

fManaged Funds

Rioad Transportation
Textles

Prirkng ane Publishing
HMantme

Computer and OfMve Eguipiment
Leasing

Ergineening Technology
Footwear
CommeraalfSerices
Machinery (Marketing)
Sub Total

Second Tier securities
Grand Total

2,147 74573
444, 302,93
358,477.75
336.940.52
133,871 41
205, 355.54
156,648.09

52,392.67
26,420.01
16,602.70
15,964.00
15,180.00
10,956.67
7.979.76
7,000.00
6,561.52
581879
567900
407331
301810
2.2560.50
2, 179.76
2.020.01
411,10
- - B
732.00
J45.65
220.34
8085
3550
4,227,13%21
1,437.89
4,228.572.10
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e same vain, tha “Breweres” secior
minad the second position as in 2005 with
geﬂn of N341.87 hillion from N409.43

o 44430 Willlon In 2006, During the
share price of most companias in the
or drupped as some investors . withdrew
“holdings 0 the sector for more vibrant

=« like the “Oanking” and "Tnsurance”
Howmewesr, equitics in the sector are
poating significant appreciations, The

ny Matedal” sector leap from the Sixin
In 2003 w ki hird position with a gain

Fillion in the year under revicw, This
sasp was allributable to the share
Ashaka Cement Pic and Benuse Cement
iri 2005 posted N34.20 and N6.50 and

d to N55.00 and N37.00 respectively
Companies In the seclor posted
financial performances that attract

e
a?)

The "lood/Geverages & Tobacco” seclor was an
the fourth position with N336.93 bDillion &%
against N294.57 bilion n 2005 while fthe
Conglomerates seclor followad on the fifth wilh
N333.47 bllllon as against N123.722 blilian in the

proceding yearn

The "Foobwear™ sector occupied the twend
cight position.  The sector posted NO.22 billon
as agalnst NO.O1 bidlion in 2005,  The
“Commertial/Services” sector was al the haenty
ninth postion with MO.08 bilion while the
UMachinery (Marketing) sector was af the rear
with N0.04 billion.

The market capitaiizabon of the 50 most
capitalized equities rose from N2, 315,32 billion
in 2005 to N4, 116.14 billion in the year under
review. In the same vein, the market value of
the top bwenly equities rose from N1, B04.US
billion to M3, 084.62 billion representing 72.95
percent of the total market capitalization figure.

¥ S ankond Concentraion ol Mackel Capiialicabicn Halil by Trp 50




@ THE SECONDARY MARKET

Table 23: Top Twenty Equities

on The NSE by Market Capitalisation
as at 31" Decernber 2006

Name of Company Mkt Cap. o of % of
N'B Top 20 Total
1 First Bank of Nigeria Flc 397.05 11.25 8.21
2 Nigerian Breweries Plc 281.71 913 £5.66
3 Zenith Bank Pl 220,08 7.33 5.35
4 Union Bank Nigeria Plc 221.08 717 5.23
5 Transnational Corporation of Nigeria Pic 180.16 5.84 4,26
& United Bank for Africa Plc 178.69 5.79 4.23
7 WWest African Partland Cornpany Plc 162.06 5.2% 3.83
8 Guinness Nigeria Ple 159.28 5.16 377
5 Ecobank Transnational Incarparated Ple 156.65 5.08 3.70
10 | Intercontinental Bank Plc 145156 4.73 3.45
11 1 Bank Plc 145.20 471 3.43
12 | Oceanic Bank Intsmational Plc 143.34 4.65 3.39
13 | Nestle Foods Nigeria Pic 124,18 4.03 2.94
14 | Ecobank Migeria Pic 108.48 3.52 257
15 | Flour Mils Nigeria Plc 100.72 3.27 2.38
16 Benue Cement Company Pic Y1.58 2.97 217
17 | IBTC Chartered Bank Plc 85.00 276 2.01
18 | Spring Bank Pic 81.06 263 1.92
19 | Ashaka Cement Pk 80.44 261 1.90
20 | FZ Industries Pic 66,007 2.14 1.56
Sub Total 3,084.62 100.00 72,95
Others 1,143.95 27.05
Grand Total 4,228 57 | 100.00




THE SECONDARY MARKET @ )

s on individual company basis showed
First Bank of Migeria Pl gained NIBG.SS
& 0 upstage Nigeran Browenes Plo and
g the most caprtaliced equity it 2006, 102
X “'l'ﬂ'ﬂﬁ‘l hiad Favorable transactions in Hhe
' year posted MN247.05 billion
= hg 11.25 per centand 8.21 per cent of
- twenty and total equibes market
; i'?- n respectively.  Nigerian Brewenes
ostod 28171 bilion as against N293.42
11 the proceding year Uiereby dropping to
seenidl from Lhe fiFst position in 2006, Zenith
Pl was third having gained N127.08 Billion
reporting month.,  The benk which posted
Billion accounted for 5.35 per cent of
ol market value.

% Pir and Iransnational Corporation of

le: followed occupying the Toudh and

ns with M22 1,08 billion and N180.16
Iy,

With N8 1.06 billion, spring Bank Ple accupied the
gighteenth position.  The newly orested bank,
which came up as a result of the merger of
Citizens Intormational Bank Plc, Guardian
Express Bank Plo, ACE International Bank Plc,
Omega Bank Plc, Fountain Trust Bank Mo and
Trars International Bank Plc, hes continued ta
post very impressive price appreciation in the
revieveed year  [ts markel value ocoupled 2.6
per cont of the top twenty and 1.92 per cent of
the tolal market capraiization, On its part,
Ashaka Cement Plc gained N304 Dillion, W
occupy the nineteenth pusition  while the
Paterson Zochoniss (PZ) Industnes Fic posted
AA.02 billion and took the beenticth position.
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REGISTRATION AND RECOGNIZED
INVESTMENT EXCHANGES

B B (L) of the Tavestment and
Bes Act No 45 1999 empowers the
on to register and reguiale
Exchanges, Capital Trade Points,
jone and Derivatives Fxchanges,
ity  Fxchange and any other
ized Investnent Cxchanges.

ARKET.

phal tumover DEDVEEn January and
aer 2006 stwod af 30.7 billion shares
NA70.25 hillen. The Banking sub-
s thie miosk active Sectar during the
f. this hoost woulkd be attributed o
sdatian in the: banking sector.
arc Index .
are Index Incruased by 7,546.83
1.33 percent dunng the period.
.th,BﬁE,?lathheqlnnlnguf
ry 2006 and closed 3t 31,632.04 by the
¥ December, 2006,

¢at Capitalization ( Equitiesonly)
serieet capilalization of listed securities
to N3.938 trilfion at the end of
a 2006 from N2.545 trillian
in January 20006, This indicated an

eeeof 1. 393 illion or 54.74 percent.

aral Government Stuck/State

ien 4 Federal Government Bond
=
yn 3 Federal Goverament o

b =

.S1billior  Fogderal Government Bond

L

2011 Series 8
N10.380800n 37 Foderal Government Bond
2013 Seriesd

N21.69 billlon 37 Federal Governmant B
2013 Series 10

N20.01 billion 3™ Federal Goverment Bond
2005 5erios 11

K29, 78 billion 3 FGN Bond 2008 Senes 12

neyear N2G.8G hillan Fedaral Guvernmenl
Bond 2011 Sories 13

N75.01 hilllon special  Federal Government
Bond for Pension Armears 2011 Sexics3

S-ycar N150 billlon FGN Bond

(b) Equities

8.

NFT Tnsurance Co. Plc

ECOBANK Pic

Linion Hormes Savings & Loans Pic
Springhank Plc

NAHCO Pl

taveraign Trust Insurance PIC
Transnational Corp. of Niy. Pie

Ecobank Tiansnabonal Incorporation Pl

Memorandum Quotation
1ETC Ethical Fund

Legacy Fund

Coral Erhical Fund

Cowal Income Fund

. Supplementary Listings

furdng the period, there were thirty-throe
{33) supplemenlary listings as
snown on number 1.

Delisting

(A)Federal Government Siguchfstnte,f

Local Govarnment Bonds

NS hillion Unsecured Zera Loupon
Trredesmable Convertible Loan Stock issued
by Cadbury Mig. P, was dehsted from the
Daily Official List following its conversion (o
cuity.

N1.Shifien Access Bank Pic Secured Variabhe
Rate Redecmable Convertible Loan Stock
wasalso delisted.

M4 billion First Fkiti State Floatng Rate
Redeemable Bond was defisted from fhc
Daily Official List Tollowing its Full
redemplian.




Conoil Ple Unsecured Jero GCoupoen
Trredecmahle Canvertible Loan Stock

Harcgurt, Kano, Kaduna and Onitsha
visited,

Crusadka Tnsurance Cumulative Corvertible
Redoemable Preference Stock

First FGM Bond 20086 was delisted from the
Daily Official List following its malurity and
full reemnphian.

[bll Equities

Africa Express Bank Ple, Guil bank P,
Hallmark Bank Plc, Liberty Bank Fic,

Savannah Bank Pl end Trade Bank PMc.(
liee rscs revokicd)

Banywanc (Nic.) Plc.

Cooperative Levelopment Bank following
the mver e with FCME Pl

Lion Bank Plc following the merger with
Miamand Bank Ple

Chartered Bank Mc and Regent BEank Pic
following the merger with [BTC Ple bo form
IBTC-Chartarad.

IMB Intemabional Bank Plc, Tnland Bank Ple
and First Atlantic Bank Plc following the
rmerger ta form First Inland Bank Fic.

Elactronic-Bonus [e-bonus}

fs part of its developmental rode In the
Migerian Capital Market the  Comomisswn
embarked on enlightenmant campalgns to
sensitize ail stakeholders on the mbroducion
and benefits of Electronic Bonus {e=bonus)
to the market. Lagos, Thadan, Port-

8. CSCSTrade Guaranty Fund (TGF})

9. Review of Capital Requircment af OTC

10, Other Issues,

The value of the Trade Guaranty Fund (168
stood at N2B, 60193655 and
contributing  stockbrokers remawed 19
throughoul the: peried. No sctioment W
made ot of the fund

The promobers of Over-The-Counter (CTS
markel, NASD (Natonal Asscdation
Securities Dealers) wrole Io lhe Commiss
seeking a downward review of the camis
base requirement for OTC registration.
I5 hedng considerad by Hhe CommessigD.

curveillance  Moduls (SEMS) and Trading
Work Stabion (TWS) was  installed in the
Commission which now aliows on-iing ree
time monitoring of tading activities on the
flioorof the Exchange.

The Assaciation of Stockbwoking Houses i
Migeria presented ils drall constitulon =ne
Code of Conduct for approval by the
Commission. This was réviewsd by Hhe
ommission.

A review of daft e-bonus pl‘ll'l':l'_‘dU]‘E
forwarded by the CSCS was reviewed and
1pprmm By Hhe Commission . Registrars of
Lompanies wer e requested to give an updahs
to the Commission on their compliance witly
the new & Bonus proced uncs of the C50S.

The Council of The NSE approved a naw
policy which provided that henceforth
lwchnical suspension would be lHited baa
weeks after the closure of application lists for
all public offers and right issues.

An upward review of penally fees (rom NS00
o M 1,000 for the first 30 days and M1,000 to
M2, 000 for the next 90 days o check the
persistent defay In remittance of SEC fees by
storkbrolers was approved by Commission.

Mrs. M. M. Falade
Cepuly DuoctogHED Rogistmbion And Recognizad

Lincatmicnt Exchandgns



Liating

COMPANY

SHARES

ADDITIONAL

REASOMNS

L ACEA Insurande

MO0 000

fonus [soues

. Diarmond Bark

Eq.u_wi.{:mi

Merger with Lion Bank

1 |{'adbm1 Mig. Fic

0 S, DD CHOD

lean Comrersion o cquity

l FOMB Plc

1,048, 76347

Merger and Tokeover

1 Vitafoam Nig. Ple

168,800,000

Hontic lxsue

. Access Bank Pic
et

=

434,357,325

Comeerelon of the 1. billion secuned
warinhie rate Redeemable Convertihle
Loan Stock

—

| | é&?-iﬂlr

225 555,550

| || Frdelity Bink Plc

6.425.316.74

Deht conversion 1o equity in favour

ol MMPC

[PLR

| ﬁm Bank Ple

- 233.205,008

Miesger with MEC Bank FEN
(Merchant Bankers) Limited

Miper Insurance Ple

SR, Q0D

Bonus af 1 for g

First Assurance Ple

121,142 B4

Bonus of 1 for 1y

i Habibs Rank Plc

8,507,086 234

tderper betweren Platinum &
Habib Bank Plc

Ecubink Flc

10,827,113,453

pgonus of | for

_ .,'p:m Unen & Rock Ine,

00, N, 000

Bonus of 3 far g

183000 Ky

Burws ol 1 for £

- Prestige Assurance PIC

Wspic [nsurance Ple

166,666 667

Ha=s al o lor g

 Maimeth | resnetional Pharm, Bl 08000000

Fuzlic Offer

!hrimg Bank Ple
,

13,135,813.933

Merger of MAL Bank Ple, Indo-Migenia
Rank Plc, Magnum Trust Bank of
Alrica Limited and Tost Bank o
Africa L ented

b & HHH‘!.U‘T Nigﬂlii 'F“h::

2,753,008, 547

Public Issue

-~ Zenith Bank Ple

3,265,524,300

Puhlic Issue

_| . MNatignwide Exprass Plo

448200

Banus of « for 2

* Benue Cement Co. Ple

2,155,44%,879

Rights 15sues

-




COMPANY

ADDITIONAL
SHARES

REASDINS

Fidelity Bank Ple

2.395.442.570

Flour Wlls Nigeria Pl

188 266.66)

Merger Aciangiiment bwtween:
Fidelity Bank, Maney Bank sno
FSR 11 Hank Flz

Bonus of for 3

First Dank Nit‘.!:l;ﬂ: Pl

5 179,870,250

Banus ofafor

Llner Hank U*‘Niﬂclli' Fle

Exg, ulode

Bonus of 1 for 1o

ANCO Insurance Pie

3000000

Recerinns ol 1 Jur i

SHYE Bank Plg

faf g4 FhR

Reronstruction of Fost merger h

IBTC-Chartered

A4, JUEUA

Supalumenlan 15sies

7-Up Boltling Co. Ple

102,494,452

Bonus of rol s

Miger Insurance Flo

160080 314

Right lzcues

Luwinness Mig. Ple

i:f_'lq.-!.iﬂj 1037

Eonus af 1 6f 4

Ekacoro Pl

Ol 405,250

Eonuzaf 1oty




REGISTRATION OF CAPITAL &)
MARKET OPERATORS

EGISTRATION As a follow up to this directive, Newspaper
adwerts were duly placed in bwo nalional
ance of Intending Registrants for dailies before each quarler's Registration
h n Meetings Commithes Meeting In the year 006
of tha Commission, at its 20
d on the 24" May 7006 dirccted 2. Quarterly Registration Meetings:
ceforth the  Commisson  shoadd The Management of the Commission recently
st names of applicant companies for directed that Registratlon Committee
an, in bwo Matonal Dailies 12 enable Meotings be held quarterly. 10 thes effiect the
% of lhe public reactireport any following were held:
formation they may have on such
n the Cammigsion.

#i Registration Meeting (6”-7 march 2006

AME OF FIRM/COMPANY FUNCTIONS REGISTERED
Figporting Accountants
Iscuing House & Receiving Bankers
il ), Caxton-Martin, Aghar & Segun | Solictors
g Capital Managers | td Portfolio Managers
e 5 o, Salicitors
Fund Portfolio Manages/ Investment AdvIsSers

ated Discount House Lid Corp. Invest, Advisers and Fund Parlfolic Manager

s o,

oint Chambers Soliciors

','3_ scurities (Registrers) Ltd Registrars
,.lmet-:. Mgt Led Carp. Investment Advisers/Fund Portfollo Manager)
_‘ Martgage Bank of Nig, (FMBN) Issuing House
fjuris Consuiting Solicitors
2 Asscts Mat i [ssuing House
_' ant Centre Lid Broker Dealer
Saoliators
Soliciors
LSolicitors
Dabulafor & Co. Sollcitors
Standard Chartered Bank Plc. lasuing House & Underwrilers
unde Adaramala & Co. Reporting Accountants
LRA Tristess Lid Tritstons
* Livian Capital Markets Lid [ssuing House & Portfolio Managers/Braker Dealer




4.2" Quarter Registration Meeting (22 23 June 2008)

=/N

NAME OF COMPANY/FTRM

T o B = s -
KO om-a0 ok b8 - e

23.
24.
25.
2a.
i

29,
an.
31.
32,
33,

35
b,

Abata Samuel Chia & Co

Afribank Capital Markets Lud
Ahaneku Ekwekwuo & Partners
Alade Abaniwonda & Partners
Anem Dairo & Co

Assoriated Assel, Manaygers Ltd
Bababode Osunkoya & Co

Bytofal Trust & Sec, Lid

Calag Capital & Consuiting Iimiter
Loy Asscts Matf. Lid

David Odiveo & Co

CVCF Oil & Gas Pl

Euhosa Tunde Onl & Co.

Gambe Musa Dan-Musa & Co
Greenfield Leqgal PrackBaners

GTH Registrars id

Hamzal 2ubair & Co.

Henry Omoragbon & Co,

[eh Patrick Laurenco

J. K. Gadzama & Co

Leégal X-ray ;
Leverage B Bond Securities Lirnited
Lotus Capilal Markels Ltd

Mnenna Ejokam Assocates

O 1L Onaja & Ascociates

Feadings Trvestment Limited

Roan Fnance Company Lid

S, Botay koya

Securities Trading B Trvestient Lig
spring Capital Markets Lid

Spring Registrars Lid
Streamsowers & Kohn

Taricol Investment Limited

IES Securities & Trvestment Co LEd
Tower Securbes B Trvest Lid

UAL Reglstrars

FUNCTION[$]

Reparting Accountants

Isuing House, Fund/porttalio Managers
Solidtnrs

Reporting Acrountants

Reporting Acwountants

Brokar/Doalar

Reporting Accountants

Broker/Dealer

Corparate Investment Advisers
Droker/Dealar

Reporting Accourtants '

Vienture Capital Managors/Fund Managers
Reponting Accountants

Soliotors

Salicihors

Fmgrirars

Reporting Accountants

Feporting Accountants

Solicitors

Solicitors

Sollctows

Corporale Investment Advisers

Fund Managers/Corp. [nvest adviscrs
Solicitors

Jnvestment Advisers

Erolisrf Dealer

Fund, Portioho Mars & Investmien] ddvicerns
Reporting Accountanis

Broker/ Daler |
Issuing House, F/P Managers

Registrars

=ta i ot

Fund/Portfolio Managers

Broker/Deales

Rroker (Dealer

Fegistrars




arter Reglstration Meeting {26"-27" September, 2006)

IAME OF COMPANIES/ FIRMS

REGISTERED FUNCTION(S)

Adedovin Adevemi & Company
i Kazeem & Co.

Trust Trv. & Asset Mgt Lid
raft Securibes Limited

ity Capital Solutions Limited
Trust & Securities Linited

fland & Capital Markets Lid
'hal-uﬂ'.f_'ﬂ

Sulicitors

Solicitors

Saolicilors

Solcitors

Reporting Accountants
Solicitors

Fund Managers

Individyal Investment Adviser
FfPortfclic Mgrs & Corp. Invest. Advrs
Issuing House, B/D & Fund Mgers
Solicitors

Broker/Dealer

Broker/Dealer

Solicitors

I55uing House and Broker Dealer
solicitors

Solicitors

R/Bankers, UfWriters, [ssuing Hee E FfP Mgrs. Inest Adv,
Solicitors

Solicitors

Solicitors

Brmoker/Dealer

Solicitors

Salicitors

Solicitors

REpOrting ACCOUNtants
Renorting Accountants
Suolicilurs

Solicitors

Oroker/Dealer

[ndividual Invostment Advisor
PaEporiing Accouniants

Fund Managars

Solicitors

Registrars

Broker/Dealer

Estate Valuers

Estate Surseyors/Valwers
Werture Capital Managers
Soficitors

Broker/ [ealer




6.4" Quarter Registration Maeting (6"-7" December, 2008)

Intercontinental Trustess Lid. Trustees & Fund Managers

Moshood Shehu & Ca. Solicitors

Adebeyo Ayoade & Lo, Repurting Accountants

(nyerna Osucke & Cp, Reparting Accountants

CIti Tnvestment Capilal Lid. Eroker/Dealers

Frontier Capital Lea. Corporate Tnvestment Advissrs

Zenith Capital Lid, Tssuing House & Fund/Portolio Managers
Sonuga Ghadamos) & Co, Reporting Accounlarnis '
G.F, Esenc & Co, Solicitors

Bysex Tnvestment Lid, Corporate Investment Advisers

Associated Attorneys Sulicitars

Express Discount Asset Mot Lid, Broker/Dealer, F/P Mgrs
Funmi Adeyemi & Co. Solicitors -

7.5pecial Registration Mectings

The under listed companics appeared far Special Registration Meetings al the Commission i
the pericd under review and were duly registered:

S/N| Name of Companies/Firms Regivtmred Function [=]
Deinde Odusunys & Co Feparting Acrountanis

Leabark Nigeria Ple Receiving Bunker & [ssuing House

Sterling Capital Markets Ltd bssuing Hapse Funs 1Partholic Managers

Unity Bank Plc Issuing House, RjBankers, Fund/
Partfalio Myrs, Underwe tar

Vietor Dike & Co Rﬂpﬂl‘flﬁg Accountantc
Lenith Trust Lim pad Trustcps




oempanies for registration as Capital Market

rators/ Consultants /Firms with Pending Issues.

Name of Companies/Firms

Reglstered Function [s]

 Abicka Laweal & Co.

Abount Tnvestment Trust Lid

Adekunic Omotola & Co.

Allens Alozw & Co.

moel Asset & Trist Lt

Ayadele Dlugbenga & Co.

Courteville [nvestment Limited

Deep Trust & Invesument L.

Rep Accls & Tnd. Invest. Adviser
Sub- Broker

Solicitors

e

Heporling ACCOUNTAntS

ErokerfDoalar
Soilcitors

Brﬂiﬁ:ﬂr.fbﬂdkﬂ'-

jsins & €6

Corporate Investment Advisers

Reporting Accountants
Broker/Deabers

FiManagers & Corp. Invest. Advrs

Mset Management Limited

:_T.u]btitnrs
Hecewing Banker, Undenwritar, lssuing House,
Registrars, Fund/Pertfolio Managers

solicitors
Fund/Portivlio Managers, Trustees B Registrars

kol [nvestmont Ltd

Facjistrars
Solivitors
mtﬂ;caj.i'ﬂeuler

chal Fund & Assel Myl Lid
propolitan Trust Hllj_li'ﬂ
thieed Mrachukivi & Co.

Fund Managers

Broxer/Dealer

 Reporting Accountants

saed Afteh i Co
et Thustees Lid

Sallcitors
[z=uing House, Registrars, Trustees, Fundf

Portfolio Managers

"_'ﬂlr_runnam & Co

Eollcibors




Name of Companics/Firms

Registerad Function [s]

MatinumHabib Bank Ple

Tssuing House & Recewving Bankers

Rembrandt Advisory Serv, Ltd
Sanni Solesi & Co.
Seasons Trust & Trvestient i,

Ta5uing House

Reparting Accounlanls
Puriivliv Managers

i Eecurlty Swaps Lid
Skylimit Lrvestment Lig

Eroker/Dealer

Sub-broker

Sofowora & Co.

Soprinye Bell -Gam & Associales

Reparting Accotntants

Solicitors

Team 5

T

Stk Brokesr

Ups Securities & Invest, Ltd

Cormparate Investment Advisers

Vi O Odjermu & Co

Vatad Solicitars
Viead Securities Limited

Yinus Shokoya & Co.

Salicitors

Solicitors

Corporate Trvestiment Advisers

Reporting Accountants




AL O

REGISTRATION

FUNCTION

S
=l
=i

JORAH & CO

SOLICITORS

SULICITORS

OME DOSUNMLLA 00

HEPORTIMNG ACCOUNTANTS

N CONSLITING

SOLICITORS

OSAGIE & (O

REPCHTING ACCOUNTANTS

.
L

WART & €O

REFQHTING ACCOUNTANTS

N TRUST LTD

ISSUING HOUSE, BROKER DEALER

MENTAL CAR. METSITR

ISSUING HOUSE, FUND MANAGERS,
VEMTURE CAPITAL

BROKER DEALER

TN INVEST, ADVISER

BROKER DEALER

BROKER DEALCR

SOLICITORS

BROKER DIEALER

REPORTING ACCOUNTANTS

BROKER DEALER

EROKER DEALER

BROKER NEAIFR




MARCH 008

14,

GREAT AFHICA REGISTRARS LTD

U

ANTHORY OMONYE & U2

REGISTRARS

REPORTING ACCOUNTANTS

BAYD SIPLIAMN 8 €O

SULTETTORS

KOLA AWODEIN & L0

SOLICITORS

VETIVA CAPITAL M1, LI

FUND/PORTFOLIO MANAGER, BROKER, DEALES
B ISEUTNG HOUSE -

CHIRE UKECHURWU B, L0

REPORTING ACCOLRTANTS

SHADAL SEC. LTD

BROFLCR DEALER

MEW CEVCD FIN S=RN G0 LTD

Mal [RECES TTLARES L1

BROEEE DEALER

REGISTRARS

BOLA SATIPE & (X0

GE CANDN INVEST, LTI

REFORTING ACCCUNTANTS

BUHLKER DEALER

SUPRA COMMIRCIAL TRUST LTD

HBHOEER DAL=

JIBRIL & €O

HORTZON STOCKBROKERS LTD

BROKER DEALER

REFCHE TN AUCOUNTAN TS

EMPIRE SECURTTIES LTD

BROKER DEALER,

MAY 2006

J4.

“r

AMYMN LMY LTL

ERCHER DEALER

[SOONAY [RATNCND & (XD

SOLTCEITORS

I

37

PSL LIMITETY

CORE TRLIST & INVLTD

HRCKER DEALER

FLIND MANAGER, BROKER DEALER, 155UING HOUSE
CORPORATE INVESTMENT ADVISERS

38

FRESHFIELDS

SOLICTTORS

39,

T.C MBANERS B CO

SOLTCTTERS

40.

ARTNWUNMI & BUSART

SCHICTTORS

41.

FEN CAPTTAL LTD

FEMITH SECLRITIES | TR

ISSUING HOUSE  PENSION MANAGERS,
FLIEPORTFOLIC MANAGER

BROKER DEALER, ISSUTKNG HOUSE INVESTMENT
ADVISCR AND PUNDYPORTFOLIC: MANAGER




TRUSTEES, FURD/PORTFOLID MARALET,

BROKER DEALER

BHOKER DEALER

SOLICITORS

SOLICITORS

1SSUTNG HOUSE, FUND PORTFOLID MANAGER

SOLICITORS

LOLTCITORS

SULICITORS

SOLICITORS

REPORTING ACCOUNTANTS

SOLLCITORS

SOLICITORS

BROKER DEALER

BHUOKER DEALER

SOLICITORS

REPORTING ACCOUNTANT

BROKER DEALER

RROKER DEALER,

15GLING HOUSE RECEIVING BANKER, INV. ADVISER

1S5LING HOUSE, BROKER DEALER &
FUND/PORTHOLIO MANAGER

SOLICITOR

[HPMA{LINDERWRI TER & R/BANKER REGISTRARS

JTION PARTNERS: - S0 ICTTORS

JER HOLISE COUIERS REPCIRTING ACCOUNTANT

RITIES SWAPS LTD BROKIR DEALER,




THE CITY Law ASGUHIATES

SOLICITOS

TR SECLRLTIES LT

TAIWE ADEQLUWA B ASSOCIATES

IHSRECEE ] HARS S KRR AL ER

SOLICTTORS

DOLE CLUrON & €O

REPORTING ACTOUNTANT

CROGSWORLD SEC LTD

DROKER DEALCR

TRANSWORLD INVESTMENTS LTD

BROKLCR: DEALCR

20K CHUBA OBT & 20

SOLICTTORS

DELORDGS SEQURITIES LTD

DROKER DEALER

LUBDCHT IHEANACTHO PARTHRERSHIP

SOLICITORS

AUGUST 2006

SKYF RANK PLC

IH & RB

UBa PLC

RECCEIVING BANKER

FIRST EQUITY SECLRITIES LTD

BROKER DEALER

LAGT AJISE ADEOGUN & CO

SOLICITORS

ROYAL CREST FINANCE LTD

BROKER DEALER

ENTERPRISE STOCBROKERS LTD

DEALER

CLUMUYIWA ADUROIA B CD

SOLICITORS

ANLY F4ST RO

SOLICITORS

GT1CAPITAL LTD

PROKER DEALER,

INTERNATIONAL STANDARD SEC LTD

IH & BROKER DEALER

THE LA LINION

UNEX SCCURITES & IWY LTD

QLAJIDE OYEWOLE & QO

FALCON SECURITIES LTD

EROKER DEALER & ISSUING HOUSE




HEPORTING ACCOUNTANT

SULICITORS

BRUKER DEARLER

SOLCITORS

EROEEL DEALEFR,

BROKER DEALER

SOLICITORS

REPORTING ACCOUNTANT

SOLICITORS

BROKER DEALER

REPURTING MCCOUNTANT

SUB-BROKER

BHOKER DEALER

SOLICITORS

BROWER DEALER

REPORTING ACCOUNTANTS

BROKER DEALER

SOLICITORS

SOLICITORS

SOLICITORS

SOLTCITONRS

BHUKER DEALER

S TCTTUNS

DROKER DEALER

SOLTCTTORE

SOLICITON

SLRI1 1S RFUNDS LTD

BROKLCR DEALER




ATIOINAT STOCKBROKERS [TD BROKER DEALER

KFMES PROFESSIONAL SERVICES INVESTMENT ARVISER, REPORTING ACCOHINT

Ly ORI B 0 SN ECITORS

IBTC ASSETS MANASCMENT LTD BROKER [EAL R, FESLING HOUSE, FLING
MaMaGERS, TNVESTMENT ADVISER

LEAIMAAY TRUSTEES LTD TRUSTEES

BGL SECURITIES LTD ISSUTHG HOUSE/BROKER DEALFR

SOLID ROCK SEC B DWW LTD BROKER DEALER

AGLISTL R0 REPORTING MCCTHINTANTS

MBC SECURITIES LTD BROKER. DEALER

MOV FIMAMCE BROKER DEALER

CAPITAL ASSETS LTD BRCOKER DEALER,

FIMAMCIAL DERDVATIVES GO LTD ISELTMNG HOUSE

AL STOCKEROKERS FUND MANAGER/BROKER LEALER

ZENITH INT'L BANE PLC ISSUING HOUSE, FUND/PORTFOLIO MANAGERS
INVESTMENT ADVISERS

IBTL VENTURES LI WEN|LIRE CAR] TAL, FLILY MANAE RS

HAMMIETON FIAMPMER & OO LT BROKER BEALER

HEARTBEAT INVEST. LTD PRURER DEALER

RIWET LARLTAL MAMNAGEMENT LTD ERORER DEALER

MOYEMBER 2006

THE ZENITH LAY FIRM SOLBLTURS

FCMB CAPITAL METS LTD BRUKER DEALER

MEGA EQUITIES LTD BROKER DEALER

EMI CAFITAL RESOURLCES LTD BROKER DEALER

BFCL ASSET & RESOURCES LTD BROKER DEALER

REGEMNCY ASZET MGT LTD. ERORER CEALER




MENT TRUST LTD

SOLICITORS

SOLTCTTORS

REFORTIRG ACCOUNTANTS

BROKER DEALER, [S5UING HOLISE

BROKER DEALER

NG SEC 1T HROKER DEAITR

g, 2l 1

ALLIANCT IRVEST
."-_:_ R ESITD BROKER DEALER

1 M R ADFSOKAN SOLTCITORS

PLARS HARRISTFRS & SOUICTTONRS | S01LICTTORS
WAN, OSUNMU & AKTNRIN SOLICITORS

BT SERVICFS LT BROKECR

B INUEST & SERVICES TR BROKER DEALER
" o)

¥ FINANCE OO LTD TS&UITNG HOUSE, BROKER DEALER

UBENS B 00 REPORTING ACCOUNTANTS

ISSLIING HOULISE, BROKER DEALER

SOLICTIORS

SOLICITORS

BROKER (HEALER

BROKER DEALER

MCE AND TNVEST, LTD ERCKER DEALEFR

ES LI REGISTRAR

AP ELGTTEE [SSUING HOUSE & REPORTING ACCOUNTANTS
TNVESTMENT AIWISER
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RECAPITALIZATION OF MARKET
OPERATORS

Foliowing on upward reviesw of minimioam
paid-up capilalfiet worth  Tur  market
aperators/consuitants, which came  inta
effect in 2003, amendment o the Rules and
Fegulabons of the Commission, rogistored
operatars/consultants were served notice on
1s April, 2004 (o comply before the first
deadline of 31st March, 2005, Howovern, the
deadiine was exlended o 317 Decemnber,
A00% as a result of an appeal by the
president of the chartered Tnstiute of
Stockbrokers dunng an offical visit to the
Commission.  Furthermore, ab one of the
Capital Market Commillee meetings, the
Dwrector-General graciously grankted a
further extension of the demsdline o, 31st

January, 2006,

Howewver, long befCre Uwe expiration of the

deading an in-house Committes was sctup
to review operators’  submissions. This
Committer worked for menths and
submitbed its final report on 24th February,
2006, Ore of the constraints the Committee
had was the Inability o werily beyond
reasonable doubt some of the daims tho
gperators made in thair  submissions,
Particularly, it was observed that some
Market Operators did financial englnecting
by including funds saspected (o have been
borowed, or dients' deposits as the case
may he as part of equiby conbribndion, These
Hmitations  ancl the initial resolve by
Maragement to substanbate all relevant
disclosures necessitated the need to engage
exlernal Auditurs W conduct the audic In
conjunction with the Commitssion's staff,

Number Of Operators Audited.

A total of 323 (thee hundred and bvently
thrae) market operators were audited during
the perine.

. Number of Audit Firms that
Participated

A Committee (on sclection of Auditors)
headed by the DG was sel up to select Audit
firms for tho mwrdse. The exercise was

advertised in natlonal dallies Inviting
qualificd  Audit firms to  submit  thed
expression of mnterest for the audit, Shor
licted Audit firms were Invited for seloctios
interviews. A tatal of 29 {buenly nine) h

firms were subsequenthy selectod.

ACTIVITIES IN THE COMMODITY MARKI
1. Review of Audit Control & Expertise Ltd

{ACE) Raport

The Commission reviewod the ACE repos
and approved an Implementation (actio fm
plan for its actuahzation.

The report was anclyeed and circulated 1 the
various institutions and rnapr stakchnldnrg

Familiarization visits

A Feam from the Commission mat
farniliarization visits to Abuia hemrltE 3y
Commodity Exchange (ASCE), Fe
Ministry of Commerce (FMC), and
Farmers Assoclation of Nigeria (R[Fﬁ.ﬂ
aocquaint selif with the Developm
Commodity Exchange in  Nigeria
ascertain the preparedness of the ASU
towvards the proposed fake-off In the secnns
purarter of L year under reviaw,

Pre-Registration Inspections

A it registration inspection of e ASCE
carried out on 1987 April, 2006. Consed
upon the report of the inspection teany
the facilities were adequate, e Cominissis
granted 2 reqistration license to ASCE
trade in emmcndities.

As part of the registration requirement,
Commission alsn carried ol pre-registoatio
mspections on Dan-Makarfi  Investms
Limited, Abufa, Maxi fund [nvestm :._"
Limited, | agos, amnd Tarahe ]mEtrer
Property Lid, Jalingo who applicd as broks
dealers.




imence of Operation of the
dity Exchange
BECE spot markel officially commenced
- _:-..I'. J m e July, 2008,

- of oversight function of the

iun, the menktoring of trading is
B twice In every week during
sactions.

e cumulative volume of contracts and

peof bransactions for  the year under
_ were 988 and N 23,162,000
sspectively in soya beans, white maize,
hite cowpea, millet, and white sorghum.

Minimum Paid-Up Capital
During the period under review, the
MMission approved Minimum  Paid-up

PO, (o0, D00, 00
N20, D00,000.00
10, 000,000.00

{. ASCEMembership Registration

During the period under review, the Board of
the Commission approved the request by
ASCE for individual commodity merchants'
;Eaglsu'amn as Dealing Members of the
Exchange as a transition arrangement
gubject Lo relevant amendments of the Rules
“and Regulations  of ASCE.

2, Public Private Sector Interactive
Sassion on Migeria Commodity
_Exchange Project
The Commission In collaboration with the
Ahuja Securitics and Commaodity Exchange
(ASCE) and CISME Consultancy Umited,
organized @ une-dey public-private Sectar
mteractive aossion on Nigerlan Commdity
Exchange poject, atter which a 25-point
communiqué was drawn. Contack groups
(FMC, CBN, ASCE and SEC) were [dentified
for action plans implementation.
The Commission being une of the contact
groups wad required o implemant  the

outcome of [he Interactive session by
sanaitiring the processors to patronize the
Exchange, and lalse with the Goveriment,
FMFE and NAJCOM In order to ceate a
conducive ervironment for Uhe Sustenance

.of the Commuaity Frchange in Nigena,

Consequent upon the above, the
Commigsion had visibed some procsssors
{Flawr Mills of Nigeria Ple, Nigerlan Breweries
Plc, etc) during which the companies
pledged e purchase part of their
recuirements  through the Commodity
Exchange.




@ COLLECTIVE INVESTMENT SERVICES

The Investments & Securlties Act N, 45 of
1999 empowers the Commission o
requlate, among others, Collective
Investment Schemes including  Mutual
Furnds, VYenturc Capital, Real Fstate
Irveskmient Trusts ancl Uil Trost Sobmmnes,

spoancally. Secion &) requires the
Commission Lo register and regulate the
workings of Venture Capital and Collective
Investmenl Schemes including  Muboeal
Funds,

UNIT TRUST SCHEMES AND COMMUNITY
SAVINGS ACTIVITIES.

A total of thirteen (13) applications tor
reqistration of unit bust schemes  werse
reeived] during the year 2006, They Include
the following:

UBA Funds (UBA Bond Fund, UEA
Balanced Fund, UEA Equity Fund and
UBA Money Market Fund)

Application for registration of Lhillian units
each of NLDD For each of the four Funds,
sponsored by UBA  Assot  Management
Limstesd.

Avante Real Estabe Fund

Application for the reaistration of 1 Eillion
units of N1.00 each - sponsared by Ocean
and Oil Holding Limited with FCMB Capital
Market as Tssuing House,

DVCF Oil and Gas Fund

Application for regisiration/authorizaton of
I billicn Unit of NLUOD cach at par
sponsored by Deap Capital Manadgenent
and Trust Plc with Unity Bank Plc as Issuing
House,

Ocwanic Vintage Fund

Appiication for registration/authorization of
2 billion units of N1.00 per unit - spornsored
by Oceanic International Bank Pl and UBA
Glnhal Assel as [ssung Houwse.

Kakawa Guaranteed Income Fund
Application for registration of 1 Billion units
of N1.0OO each sponsored by Kakaws Assal
Management Limited with FBN Capital 25
Issuing Houwse.

&) SkyeShelter Fund

Application for Reglshration of 20 Million un
of N100.O0 wach sponsorad by Skyo Bom
M.

Coral Ethical Fund and Coral Incons
Fund .
Application for Registration of 500,000 unis
lor M100.00 each sponsored by FSDH Aste
Management Limited.

Legacy Fund J
Application for Registration of 1 Billion unil
Ni1.00O each sponsored by FOMB Capils
Markets Limiced. '

New Lead Fund

Application for Reglstration of 1 Million unit
af MI1000 each sponsared by Lead Capits
Lirmited,

Appravals Granted _
1) Approvals were granted for  the publie

b ol s i R, S

opemtion of the following Funds, - during
2006: !
URA Money Market Fund

UBA Balanced Hund

1IBA Bond Fuamed

LIBA Equity Fund

Legacy Fund

Coral Tncome Fund

iZoral Ethical Fund

2) The Cominission granted approval for the!

sponsors/issuers of the followng Funds 9
open the Offers 1o the public.

Oceanic Vintage Fund
AT Ol ard G5as Fund

Applications for the following Funds wers s
heing processed during the year.

Avante Feal Ectate Investment Trust Fund
R RO GURranbesI Inocme

N [Lead Fung

Skye shelter Fund

COMPLAINTS ONUNIT TRUST SCHEMES |

1) Mr R.5. Garuba A unit holder in Paramount

Equity Fund (Formerly  1COM.- Unlt Thist
Scheme) complained of unpaid dividend (s
year 2003 and 2004,




directed Denham
= o alend o the

sard to the Commission
s relating Lo Action within
complainant was also

8 { A unit holder in
und forwardied a lofter to tha
kg Information on the state

8 the possihility of recovering

Feom the Fund.

- W)

Manager (Lighthouse Asset
" Limited) was advised to
Supil. helder's complaint and
the Commission copies of
sating o action @ken within oné
The unit holder was also copied.

srts and Audited Accounts

recelved the  following
during the year under

pwsal repoit and account of First
skate Unit Fund for two (2) years ended
SMarch 2004 and 2005,

amount Equity Fund Audited account for

& year ended December 31, 2005,
]

Bgena Int'| Growth Fund  Audited accounts
b the vearended  30° June, 2006,

B The annual report and account of the
fallowing Funds were neceived, reyiewed and
approved by management.

. Discovery Fund: Account for the year ended
December 31, 2005

8. IBTC Migera Equity Fund: Account for the
yoaronded December 31, 2005

W, GCoral Growlh Fund: Account for the year
cnded Decemper 31, 2005

-.lt- Aoz Mutual [ovestment Fund:  Audited
accounts farthe year anded March 31, 2006

v, Nigeria Int'l bt Fund: Audited accounts fue
theyvear ended December 31, 2005.

Annual General Meatings (AGMs)

The following Schemes/Funds held ther
Annual General Meetings during the yoar

o LBTC Migperia Equity Fund
. Discovery Fund
Coral Growth Fund
. I-Z Mutual Investment Fund

Observations on Annual Genaral
Meeatings (AGMs)

Tiwe AGMs were held in conducive venues
and well conducied.

Stanbic Bank Nigeria Limited was appointed
custodian to Coral Growth Furd.

On-5ite Inspection

During the vear under review, PRoutine
Inspection was carried out on one (1)
Scheme and its parties. i.e Nigera Energy
Sector Fund.
Sterling Capital Market Limited
- Fund Manager
Trusle
Hegistrar

UBA Trustees Limited -
Sterling Registrars -

Off-Site Inspection

The offsite inspection was carried out based
on the analysis of slatulory
manthiy/quarterhy returms submitted by unit
rust schemes, Observations/lapses were
communicated w the Furdd Managers and
approprinte respanses and aclons were
made and Laken,

Oither Aclivities
Ly Operational ssues

a. Folloveing the decision of Unity Bank Fiz not
to adopt First Interstale Uit Fund and
Centre Point Linit Trust Schame (n the new
group, a letter was forwarded to Linity Bank
Ple to submit detailed action plan on both
Sehemes i strict conformity with  the
statutory provisions for the tenminalion of




registored Trust Fund/Scheme and the Trust
Do,

The Commission approved supplementary
Trust Docd forwarded by the following lunds
wiichin the year;

IBTE Nigeria Equity Fund
. Discovery Fund

ji. Paramount Equity Fund

The Commission held a workshop on Real
Estate Investment Trust in Lagos. The two
day workshop was jointly arganized with the
Nigerian Stock Exchange.

Meetings
1) A meeting on the seven (7) poorhy

performing Unit Trisst Schemes was held at
the Commission's zonal office in Lagos on
207 and 30" June 2006 with Fund Manayges,
Trustees and Registrars of the Seven
schemes. The meeting was a follow-up to
the meeting of 30" and 317 March 2005 in
Lagos Zonal Office in rmespect of these
schemes whose subscription  bevel  had
declined.

A meeting to resoive the conflict on the
outstanding number of units in the
Paramount Equity Fund was held on 29"
November, 2006 In the Ceinmission’s Head
office between the Commission, Fund
Manager, Tiustees, current and foarmer
Registrar to Paramount Equity Fund
{formerly Teon Unit Trust Scheme). The
mesating was comencd following complaint
by the Fund Manager (Denham Management
Limited) to the Commission in respect of
unrecognized register of units and unit
holders after the change of Registrars from
1CON  Stockbrokers Limited to  Stering
Registrars,

After the meeting, letters were forwarded to
all the parties regarding the resolulions
reached al the mecting.

Summary of Net Asset Value [NAV)
Unit Trust Schemes Registered w
the Commission

As at 31* December, 2006, a totad of
ane (31) unit brust achﬂmm Wang regs
with the Commission. The a:ggrngue
Assct value (NAVY) was Nd4, 273, 745,56 i
(S Appendix'A' for detailed Infarmativi

COMMURNITY SAVINGS

The Inwestment B Securitics M.'t
empowers the Commission to -.-
Community Savings Schemes such ds Esus
Adashe, Ajo, et for statistical purposes:

Three (3) applications o ragistraliv
community savings scheme were feoe
during the year under review. They ane

Paradise Multi-Put pose Co-operative So00
First United Company.

Faclor-Trust Tnvestment Company Lim
scknowledgement lellers were. Ards :_
the Companies, pending managems
decision on registration  of Commug

VENTURE CAPITAL

Undaer venture Capital, the Commission
primarily charged with the responsibi
monilwring the operations and active
registered Venture Capital Fum
Management Companies as well as sl
the development of this sub-sector -t*'
capital market. In Lhis regard,
Commission  undertakes venture  CHis
funds surveillance and market developme
activitics which inchude among others,

inspection/monitaring  the activities
venture capital Companies and Funds
Collechion, collation and anafysis of rets
from venture capital funds maAnAemE
cofipanies

Ensure steady growth of the Venture Cap
industry .
Collate data an the adivities of I:I'|e _-';
Capital Industry that would be needZd
Government for economic dmalupmel i

PG PUDOSCS.
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APPROVALS GRANTED
Buring the  perod under review, ten (10)  Outof these, six are acuve and managing a total
Lompanics were granted approval 1o carry  amount of N8, 740,867,394.00 on behalf of
At the funchion of venture capital fund their chients/parent companies, The break down
management. They are i shown bolow:

i\ SME Managers Limited

+ Amalyamated Capital Fund Limited

¢ Doap Copital Management and Trust Limited

- THTC Vantures Limited

« Entarprize Capital Menagement | imited

s First Funds Limitesd

= Guardian Exprece Trust Umited
Intercontinental Capital Market Limibed

. Citirens Tnvestments and Seourlties Limited

- Fidelity Union Securitics Limited

Amount under Management

N, 000
- SME Managers Lirited 1,969,603, 356.00
TETC Veribures Limiter 575,668, 700.00
2ens Investments and Securities Lirited 114547.000.00
rcontinental Capital Market Limited 1,527,531,700.00
Tunds Limited 4,549,935,500.00
gamated Capital Fund | imitad 191,100,000.00
t NB, 740,867,204.00

€ remalning four Schemes are presently nol  have been consistent in submitting their penodic
Ve due to non avallability of funds from their  (quartarly) repums to the Commission.
various prospectivi sources of funds.  They are
s Follews: Their variows returns wore analyeed by the
= Deap Capital Management and Trust Limited Comimission during the year under review.
» Enterpiise Capital Management Limite)
= Guardlan Express Trust Limited Rased on the guartery retumns analyzed, below
# Fidelity Union Securities Limited 15 an extract of oquity investments in SMEs as at
September, 2006 made by the registersd

Off-Site Inspectian Vierlure Capital Companles.
in line with the Commission’s reguirements, all
tho active Venlure Capital Companies/Schemes

:
3
|




Nos. of Total
SME= Amuount
bene- | Typesof dishursed
Registered  ficiaries| activities/ ? (N}
sechiors

Menulacturing,
e Tem resn Bgricbbune,
Ol & (o, Telecoms,
Colucationr, Infie Ty,
Health and Constricticon

Marme af Date
Company

Hrst Funds Led 0G/08/04 45 2.732,922,154.0

I
Intercontingntl 371,058, 124

Copital Market Lta

L5092 Manufzcluring Agricudfure

Imc‘llrﬂl!tlll‘ﬁ EEEJ?EEJESE“ i :-.

Limited

U 1A Services, Info. Tedh,
Health, Manufacturing,
il 8 Gas, Touriem and

Micm-Finanoz

Amalgamated Capital
Fumnd Ltd

2104704 Manufacturing Services, 216,100,000 .

1,969,603, 385,00

SHME Monogors Lid 2101/04 Services Tounsm,
Info. Tech, Tetecoms,
Heallh, Manufacturing,

Pl Estale, Ol & Gas

|

Citizens I, & Sec. | 16/04/03 Services Printing Minting I
Limiked ;
I

Total amount of funds disbursed in 5,922, T2, 783
EMES for the year 2006

Summary af Analysis:

{1)

IBTC Ventures Limited dishursed more
funds during the yaar undeor review when
compared to the previous year i.¢. 2005,
A total amount of N569,769 652 36 was
disbursed among eightean (18) SMEs as
against N200,000,000 dsbursed in 2005,
an increase of N369,769 65236
representing L85 percent

Intercontinental Capital Market Limited
disbursed a total amount of
N371,058,124.21 in the year 2006
compared o N976,064,642.35 in the year
7005 giving a variance aof
NG04 986 51779 which represents 62
pErcEnt decrease,

First Funds Limited increasced its
disbursement frum NZ,428,654,085.56 in

the proceding yoar to N2,732,922,154.10
in 2006 which réepresents 12.52 percent
Increase.

The Amalgamated Capital Fund Limited
disbursed 2 total amount of
N 116,600,000.00 to four {4) SMEs in 2005
compared to a total amount of
MN216,100,000.00 in £ SMES in year 2006
which represents 85 perosnt ino sase,

SMLE Managers Limited Invested
MNi,710,116,286.00 in Lhe year 2005
compiared N1,969,603,386.00 In 2006, an
increaze of N25% 487, 100.00
representing 15,17 percent

Citizens Investment and Secenlies Linmited
maintained the same amount of funds
dishursed i 2005 and 7006, In other




wiords, the Fund Manager did not make

amy additional disbursement of Funds

during the period under review. A total

amaunt of NG 329, 46500 was dishursed

T tive Fundd Menager =ince inceplion (o
dig.

‘On-Site Inspection

During the year under review. Managers
af the following Furds were nspected by
Lhw Commission.

Citizens Investment and Securities
Limited

Observations/Findings

L

L&)

{n]

Authorized and paid-up captal disdosed
during the inspection was
N272 819,000.00 kit the paid up capital
cliscboma] iy L guarterly: meturms 2ot for
the guarter ended 31° Dec 20005 was
N272 96900000, a difference of
MN150,000.00,

Separabe accounts was nol imantainsd fon
the Vienture Capital operation, instead,
was treated as an item in the groups'
ACCOUNTS.

Lol of disbursement of the funds under
the Fund Managers' management was
faund to be quite iow.

Na adequate warking faclitics

Cacuments i files not nembered.

Ihe Fund Manager was odvised tO rectify the

discrepancies In the paid-up capital of the
company, and alse o step up it funding of
SMFPs in arder tn achieve the ofjectives of
Lhe SMELS Schemes.

Amalgamated Capital Fund Limited
{ACFL)

umwﬂnnsf Findings

-

Documents in files wiere not numbered

Offcials of ACH have not been allending
CMC Meetings even when they were
servixl notice on the axcuse that they didd
nol know if they are regarded as market

Ol s,

HMNB Trustees Limited had  e=achiser
bransferred ks un-mvested funds to ACFL.
It was howewer obsoeresd that the Fund
Manager {(ACFL)} did not nolfy the
Commission on the amangement.

It was obwerved that the Fond Manager
tid not disclose its exit perlod on the
wariaus imdestiments earker made.

The Fund Manager was adviscd to fumish
the Commisslon with detalls of all the
transfierred actviies by HNB Trustecs
Limited and also to furnish thodr exit plans
from SMEs In which they have invested Lo
Lhe Commission.

Other Activities

1)

2}

1}

Establishing Working Relationship

Thee Comwnission held several meetings
during the yecar with the Small and
Medinm Faterprise Development Aysncy
af Migeria (SMEDAN) on ways o
harmonize the efforts of the two
organizations to regulabe and develop the
Venture Capital Industry in MNigeria,
Postive steps have been taken in these
directions and are still being discussed,

Consolidation of Banks

On 22 March 2006, during the first
quarter of the year, lotters were sent to
the regisbered Venbure Capital operalors
alfiliated to Danks n respect of the just
concluded consolidation oxcicise. The
Fuimd Managers were askead (o furmish Lhe
Commission with information on the
RPNt to which the exorcise s alfected
Lheir operations and their post
consolidation plans to reposition the funds
under management,

LEGAL UNIT

Lubrmisgons on oollechve  investment
schemes were vetted and logal opinions
offered on them during the year under
review, | hey are:

Lugacy Fund



The Pund Manager in 2 letter dated 9°
January 2006 requested for the inclusion
af a guamntes clause in s iust Desd.
The commission reviewed the ¢lause and
recammendcd ks inciusian.

The unit wrote an opinion on the legal
implication of a publication in This Day
MNewspaper announcing the opening of
the Legacy Fund offer to the Public before
final approval was given by the
Comimission.

The Unit gave its opinion on FOMB Capital
Harket Limited's request o subdivids Hhe
Lisgacy Fund into classss A angd 8, which
would provide for Investments In ancas
that would mot be contmry B0 certain
bedisfs and faith,

The Uit subsequently reviewed e
documents submitted by the [5suing
Howse after its Completion Roard Mesting
arwd made relevant recommendations for
furthar attian.

Liqguidation of Unit Trust Scheme
The Commission reviewed the operaticns
of the under-listed schemes and wrote an
opinion on the legality of berminating
them based on the provisions of their
warkous Trust Deeds,

Dievcrm Mutual Fund

Eims Trust Schemao

Trectey-Migeria Unit Trust Fund

(loria Lnit Trust

Consortivm Resource Tnvestment

Lentre Poing Linit Trust

First Interstate Unit Trust

The Commission nobed that snme of the
schemes were ripe for  liguidation
considenng thelr varlous stages of
gistress and negative manifestations.

In addition, an oapinion on Lhe
commencement of the pre-liquidation
process of the distressed schemes ks
being conslderod by the commission for
further action. A report on the pre-
liqguidation meeting between the
Securities and Fechange Commission and
distriessed Unit trust schemes hald at the

3

Zonal affice af the Commission on

the 297 and 307 of June 2006 & baing
cansieered.

Based on @ request received by the
Commission far o menger of some
schemeas, the provisions on
Merger/Liguidation contained In tho
respective Trust. Deeds of Consortium
Restwree Tivestment Funds, Center Paint
Unit Trust Scheme and First Interstate Unit
Trust SChemes anc being reviewed.

Coral Income and Coral Ethical Funds
The commizcion |5 considering the lagal
issues raised in respect of documents
submitted in support of Ue apolication for
he regisoration af the abowe Tunds. ITis
also considering  the  reviewsd and’
amended documerts submitted in respect
of the Funds. Tt reviewed the Completion
Board Mesting, and the doosments m
support of the appllcation for the
registrabion of the un-allotted balance of
M2, L0000 units of the Coral Income Fund
antl 9,960 units of the Coral Ethical Fund,

Paramount Equity Fund

The Fund Managers to the annm
menthoned Fund applied for registration o
additivnal  umitsfingrease i minimoum
subscription  amount for the Fund.
Fallawing the revieww of the Trust Descland
the confirmativn that Provision was made
for such Increass, the application was
approve.

'|

The Commission also reviewed documents
submitted by the same Fund seeking for 2
amendment Lo its Trust Dead. .

UBA Capital and Trust Limited |
Documents far registration of LIBA Equity
Fund, UBA Balemusd Fund, UG Bond Fung
and UBA Money Markel Fund  wers
suhmitted by Hhe above nane] F
Mansger. The documents were vetted 3
phsorvabons were aemmunicated bo
Fund Manadger for Rurtheraction.

The Cunnmssion reviewed the documents
executed by relevant parties al  he
Compléetinn Baard Mesting ang
plservalons were funwarded for hurthas
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action @& a precedence to the Final
approval of the funds.

A-? Mutual Fund Annual General
Meuting

The Commission made observations and
also gave (ks recommendatinns on a letter
submitted Lo it by the fund manager
stating its inability to hold its AGM for the
financial year ended 31st Octoben, 2005
wilhan the statulory perod.

First Interstata Unit Trust Fund

The Commission reviewsd Lthe documents
submitted for termination of the Fund and
aihserved that they are in line with the laid
dovn reguiremenls,

Avante Real Estate Investment Trust

- Schema (Real Estate Fund)

The Commissicn reviewed documents
submitted by Dcean and Ol Heldings in
respect of Avante Real Estate Investment
‘!h:st Schame and came up with lagal
upinion and observations on it.

l}.amlt;mwﬂl Fund

- The Commission reviewed and vetted the
‘proposcd Supplemental Trust Deed and
Motice of 1~ Anrnual General Meeting of the
Fund.

L

~ Oceanic Vintage Fund

The Commission reviewed the documents

sxecited by relevant parties o the
Comphelion Board Meeting in respect of
the proposed offer for subscription of
4”' 000,000 units af N1.00 cach in the
Oceanic Vintaye Fund.

"'. of E'tﬂl'ﬁ-l‘ﬂd
The Commission reviewsd amnd vetted the
ments of Skye Shefter Fund wn its

Broposed offer for subscription of
20,000,000 units of N100.00 each at jar

Hakawa Guarantead Income Fund
The Commission reviewed documents
submitted  in respect of the Fund's
proposed offer of 1,000,000,000 units of
MNL1.00 each.

DVYCF 0il and Gas Fund
The Commission roviowoed accompanying
documents forsarded in respect of e
application of Deap Capital Limited for Lhe
regislration and authorization af 1 bllion
units of N1.00 each in the DVCF Ol and
s Funed

IBTC Ethical Fund and IBTC Equity
Fund

The Commission gave ils legal opinion on
the IETC Ethical Fund's request for the
change of its financial year and the TBTC
Migeria Bquity Fund amendment of its
swth supplemental Trust Decd without
statutany appiaval

The Lead Capital Fund

The Commission réviewed Lead Capital's
application for the reglstration and
authorization of 1 Million units of N1O0G
each,

The apinion in respect of Lead Capital's
application o hold its Completion Board
Meating out of time was considered by
the Commission.

Rims Unit Trust

The Commission consdersd A legal
opinian on Rims Unit Trust's proposal o
merge with Associated Propartics and
Trusk Plc.
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APPEMNDIX A

MNET ASSET VALUE AS AT DECEMBER 2006
S5/NCG.| NAME OF SCHEME Net Asset Value
1 GLORIA £.085,0%7
? ARACLIS 21,425,004
3 INDOQ 20,013,270
[ 4 FIRST INT. 22,849,268
5 DENHAM MG, 47,450,692
6 RIMS 5,534,887
7 LEAD 9010, /14
g CONTINENTAL | 11,586,022
q GEVCOM 3,279,753
10 | MBA 194 545 774
11 | PARAMOUNT 196,719,609
12 CENTREPOINT 479,971,139
13 | CONSORTIUM 13,404,953
14| DISCOVERY = 3,157,655,642
15 | IBIC EQUITY 20),122,926,577
16| NIDF 1,732,965,051
17 NESF 957,519,903
IR | NIG. GLOBAL 47,450,692
19 | 1MB 22,501,0207
| 20 | NIGF | 1974523159
21 | FRONTIER 278,967,039
2 | Az 358,789,787
23 | CORAL GROWTH  2,716,340,387
24 | IETC ETHICAL 2,110,838,540
25 | LEGACY _ 1,046,077,480 |
26 | CORAL INCOME 403,284 732
27 | CORAL ETHICAI 471,754,402
28 | UBA BALANCED £,059,567,211
28 | uBa BOND 2,083,375,747
LIRA MjMKT 2,299 602,673
UBA EQUITY 1,007, 274,839
TOTAL Ndd, 275,745 560
Meoh'd Ammu‘l"uﬁuf
Pimsuby DonectorHOD Collective Tnvwistoond Schicine,




RESEARCH AND PLANNING

1he [nvestment and Securities At (ISA]) No.
45 of 1999, Section & (F), empowers the
Commission to promobe nvestor education
snd the ftraining of all categories of
Intermediaries in e securities industry.
Saction 8 (ty empowers the Commission ko
conduct research intg all or any aspect of
the securities industry, A part of section G
{e) also empowers the Commssign o
arganize traming programmes and
disseminate informafion  nocessary  ror
establishment of securites =ochanges and
Capital Trade Paints, The Deparument is
alsa responsible for SEC strategle planning
and Implemesitalion of ssvicom [ssues.

In executing its developmental mandate,
the Commission employs the tools of
Werkshops, cnlightenment campalgns,
Sarninars, =xhititians, production of regular
and special publications elc.,

1.0 MARKET DEVELOPMENT.

In its effort to develop the market, the
Commission undertook the following
activities in the course of the year,

- A workshop on Resusdtating the Migerian

Corporate  Bond Markel

A Conference on NEENS: Strengthening the
capital  market for a privele sector led
Fennomic. Grawth.

Pfublic  Enlightenment to Ekiti stale Lo
interact with the State government officials
on Oppurkunilies in theNigerian  capital
market for the Industnal development of
the State.

Parbiapated ot three International Trade
Falrs (Kaduna, Abujs aiwl Kwara)

Reviewed and reprinted several
publications such as Shareholders Rights
and Respansibilities, Public Offering & Sale
af Securities, Capital Market Glossary, and
Twenty years of Securities Market
Heguidgtion etc.

Hested students on educational visits from
eleven Universities, three Pohylechnics and
pne Secondary Schocl,

2% PLANNING AND

/9

SERVICOM
ACTIVITIES

2.0 In pusull of its strategic planning and

sepdicomm activitles, the ollowing wers
crrrind ok by SEC in 2006,

2.1 Collation, Analysiz and Presentation

pr i .

to Management of 2006 Achion Plan:

The 2006 Action plans of the vanous
CRparrTienes ST orffacs dr &g CUnnTnEL e

were eollated, analyzed and oonsolidatod

o a one-stop operational plan document

for the Commission.

MONITORING OF ACTION PLANS

The plans monitoring exercise for the 2006
wias conducted accordingly. The oxerdise
was aimed al monitoring the
implementation of the Commission's
operational plans submitted by the vanous
departmentsfzonal offices in 2006 with a
viewy to analyzing gaps vis-a-vis level of
compliance  and  achievements in e
exacution of the plans. Observed
constraints militating against the
mplementation of the plans and possible
remedies were highlighted. IL is important
o note that most of the observed
challenges were in the areas of capacity
building of staff, Information technology,
inadequate manpower as well as office
accommudation. These have besn
adequately incorporated Into the 2007 plan
and budget.

2.2.0 MONTHLY MANAGEMENT MEETING

The conduct of monthly management
meeting is one of the strategies adopted by
the Commission for the attainment of its
vision, mission and objectives, The mesting
was vonducted as scheduled in 2006,

Decisinn on strategic issues and challenges
facing the Commission in particular and Lhe
capital market in general were adoquatery
ackiressed during the meetings.

2.2.1IMPLEMENTATION OF SEC

SERVICOM ACTIVITIES.
Thie SEC SERVICOM Lt is domiciled in
Research and Planning Deparunent. Since




lts creation, the following have been
achieved:

Guccassiul launching of SEC SERVICTOM il
and the insuguration of the SEC SERVICOM
Committee on Tuesday November 7, 2006,
Appointment of the SEC Nodal Officer,
charter development officer, customer care/
complaints officers and service
improvement offioer

The umib, snge ils creation, has beon
effectively and efficienty liaising with uffice
of the SCRVICOM National Coordinator and
also that of the Modal QOffcer i e Minisksy
of Finance and other relevant
agencesfparastalals.

Monttonng of "IN’ and 'OUT" Reglster of all
the offtces in the Commission and Hhe sonal
gifices  The exercica Is balng carried ouk on
weekly basis with a wiew [0 cnsung
connpliance with SERVIOCOM whork ethics and
orincpkes and in consonance with SEC core
vallies,

LIBRARY AND INFORMATION
SERVICES

The SEC Ubmary in the course ol 2006
procured relevant hooks on capital market,
tinance economics, legal issues ete

Librarices were sel up in Port Harcourt and
Karw Tonnl Oioes respectvely.

Rescarchers numbering one hundred and
thirty seven (137 fram berritory insbitubions
across the country sourced and used capital
market information.

The Commission was able Lo liaise with
sister arganizations and  international
oiganizations like World Bank, United State
Information Services (USIS) elc to
exchange intormation vital to the
developmenl of the capital market in
Nigaria,

INTERNATIONAL RELATIONS

The year 2006 witnessed a flurry of actvities
ir the international sconé, The Cammission
attended the 31" International (rganization
af Securlties Commissions (LOSCO) Annual

Conterence, which was held in Hong Kang
from 5-8 Junc, 2006, More than GO0
delegawes from around the world, incuding.
representatives. from moere than 100
couniris al tended.

At the conferenee, duning the Africa/Middie
Last Regional Committes "AMERC meeting,
the DG of SEC, Musa Al-Taki was ne-elected
a% Chairman of AMERC for another 2 e
YOars,

SEC QUALIFIES AS SIGNATORY TO
I05C0O 'MMOU’ (MULTILATERAL
MEMORANDUM OF UNDERSTANDING)
UNDER APPENDIX ™A™

Tt was a momentous year for the Securities
and Exchangé Commission of Nigaria and
the country when the Commission qualified
as signatory to Appendbe "A7 of 10SC0O
MMOL at the 317 Annual Conference of |
I05C0 in Hong Kong.

After throe yrars of vigorous screeming , I8
was d historic ewent, a milestone
achicvement and an unforgettable day as
SEC NMigeria joined 34 other Securities
requlators, mostly from the industrialized
natons, which had qualified under the
Appendlx "AT

Benefits of Qualification

The Commissinn I5 now considered as a
reguiator having a reguiatry flemework
that is tully compliant with international best
practices and standards.,

SFC joins the upper echelon of securities
regulaturs worldwichs

Migeria's investment climate will b2
ronsidered by global mveslors e more
conducive, Transparent and protective
both direct and parfolia investors

High regard and attention by Tntcrnational
Financial Tnstitutions such as Wordd Bank,
Inermational Monetary Fund (IMF), the
Internabonal Federation of Accountants
(IFAC), Public Interest Oversight Board
(PLOB). All these work closely. with 10500
O WarioUS IGoUCS,




fore effective consullation, cooperation
exchange ot Intormation towards
L0 haﬁng cross-bordes secusities crimes,

:-,j-~ urist finanting and money laundenng.
;; _\P SOUTH AFRICA VISIT TO

AF South Afrlca visibed Nigera on 5%t 7*

2008 where several imselings were held

reproscntatives of the following
Hows and sub-conumithess:

. The Nigerian Stack Exchangs:

- Capital Markel Commitlee CMC sub-
‘committee on over-the counter market
CMC sub- committes on bonds

* The Debl Management Office

& [heCentral Bank of Migena

= Federal Mortgage Bank of Nigeria
Natienal Pension Commission

'- up of the meeting in July, ICAP
members re- visited Abuia on the 157 of
pmber and lagos on the 16" of

[ e ber respectivaly.

Given the federal govermment's recent
efforts In developlng the secondary bond
market in Nigeria, the company saw an
ppportunity and proposed to seek joint
wenture between ICAP Johannesburg and

eria  throigh an establishment of a
Nigerian bond desk in South Alrica, during

* ritial phase, with 3 view 10 establishing
l=fedged bond rading hisiness in the
y when it becomes commerially

il these can e aftributable to the new
fnvestment slatus of the country as a result
of 5EC's qualification as a signatory (o
OIS0 MMOU and the recent “BR- Minus
mating by “litch” Internabional  Ratmg
Agency as well as the aggressive market
“development initiatives by SEC.

ICAP s a global voice and inber-dealer
broker in the wholesale market for OTC,
ﬂ#ri‘u‘nhm ﬂxe-ﬁ income  secliribies,
financial nn:rdue:tb and foreign EHd‘lHFIQE.
ﬂ'mrgr and crodit and aquity derlvatves. It
e 5 affices in | andor, New York, Tokyo and
JohEnnesburg,

-

105C0 TECHNICAL COMMITTEE,
EXECUTIVE COMMITTEE, EMERGING

MARKETS COMMITTEE ADVISORY

BOARD MEETINGS AND TECHMICAL
COMMITTEE CONFEREMCE TN LONDON

The Commission attcndcd the above
mn:‘tingq which were held from 14 b 17
Muvernber, 2006, Thers was also 3 Tachnical
Committce mecting and o contercnos. The
purpose of these evenls was Lo promule a
dizlogue with the finandal community cn the
wark af [0SC0's Technical Cammittee and
its five S-Eﬂnl'ﬂ,lifil_.:.l commimitiees, The focus was
to engage with stakeholders on what 10500
sees as the current and emerging issues and
how it is responding, and o encourage a
debate on areas of mutual interest,

MEETING WITH INVESTMENT
CLIMATE FACILITY (ICF] SOUTH
AFRICA

The Commissien met with the
representatives of ICF on 30" and 317
October, 2006 in Johannesburg, South
Africa. Mr. Hugh Scolt, Senlor Investment
Climate Advisor explained that the 10F
intended o make Africe a belber place o do
busingss while the obstacles 10 investments
are removed.

Mr. Hugh revealed that seven projects had
already been approved In Ghana, Senegal
and Rwanda. The essence of the meeting
was primanly for capacly building purposes
and for ICF projects in Migeria and other
Afrlcan countries.

Other Activities

Dwring the perind, the Commission made
cnquiries from US Securities and Cxichangs
Commission, Securilies Commission
Malaysa, Securitivs and Exchange Board of
Tndla ebe on o-Dividend payments o know
what was applicable in  their various
urisdictions. Uther snquines were made
from Securities and Exchange Boand of
Indin, Securities Commission Malovsia andg
Financial Services Aoard of South Africa on
the laws governing acgulsition of shams In
thelr  jurisdictons,  e-Dividend  will help

() 8
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enhance cperations In the Nigerian capital
market and reduce the problems assodiated
with the conventional means of dividend
payrment.

Ao during the year the Commission
participated at the 10500 EMC nmseting held
in China from 18-22 Seplember, 2006, The
various working groups  reviewed  they
surveys and reported to the plenany session
in the EMC, The surveys are still being
considered and will be made available when
concluded by He various working groups to
enable Lhe Cummission benchmark those
praclices,

Working Group 1 {WG1) on Disclosure and
Accounting discussed the progress on the
road to convergence, institutional
arrangemenls  within International
Federation of Accountants (LFAC), Public
Interest Oversight Doard (PIOB), structural
and process reforms ot

RESEARCH ACTIVITIES

[he following research  activilies were
carnied out by SEC during the period under
ranglewy,

2005 Feonomic Review and its implication for
e markat.

Frepared brick on the activities of the
Cammission during the visit of World Bank
Oiicials,

Freparation of capital market activithes for
the visil of Joint World Bank IDFID Financial

1,

Statistcs and Summary

.

¥y

Sylvester O. Akele

Cdrecton/HOD Reswarch & Plannlng

Review of the ICAP praposal to Nigeria on
the Issuance of Biorck.

Prepared a paper litled “Effect of
Government Reform Agenda oo the Nation's
Eronomy presented al CAMCAN workshop', ]
Briwf by the Socurities and Exchange
Lommission on mainstreaming Gﬂmumiuntg
activities into the NEPAD framework, :

Banking sector reforms and the challenges
faced by the Secuilies and Exchanga
Crmrmission, [

Memorandum submitted by the EFrurities:J
and Exchange Commission Lo the mesting
of the Matlonal Courcil on Industry (NCTY
Bauchi, Bauchi state, on recent contribution
of the Securitles and Exchange Commission
to Government EConomic Reform Agends
and positioning the capital market for
ecanomic development during the vear,
Review of the Nigenan Stock Exchangs
Rules and Regulatians  Governing Dealing
membears.

Contribution of SEC Lowards the ongaing
Economic reform programime of the Federal
Government,

Crealed additionai data base! updated
regular database,

Conducted specisl studies/surveys on
relcvant topical issues on:

second HerSecurities Market (S5M),

Share pwnershipfsharcholding Pattorn af
Quoted Companies (2005 edition).

Lost of Raismg Issues on The Nigeran
Capilal Market (2005 edition),

Update on Nigerian Capital Market
Statistieal and Fcononie Bulletin 2005, .
Cumpiled Fnanclal Analysis of Quoted
Companies, m terms of their
Lighilibes, Nebwork, Tirnover, PRT and PAT.

Updated the Commission’s Databank on the
Capital Market,




SECURITIES AND INVESTMENT SERVICES (3_3:

RS AND TAKEOVERS
B year 2006, twenty twa (22) mesger
B were received, ninet=en (18) of
e Insurance Bsues dus to the
& Consolidation, ane (1) from Qil and
o one (1) from Banking sector and one
Jihe Manufacturing sactor.

Nty two (22) applications were in

five [5) applications brought forward

Thirteon (13) applications were

and a total of three (3) merger

B were aboited. This was an

et from year 2004, where only four

ications ware approved and one (1)

ger application aborted, while in 2005,

£n (15) applications were approved (mostly
ps due Lo the Banking Consolidation).

q:pq:a:t to Aoquisitions and Takeowers, a
if ten (10) applications were received in
in addition to the thirteen (13}

nding issues brought forward from the

s year, out of which ten (10) applications

8 increased  activities fnvolving mergers,
L sitions and other forms of business
gambinations in the last two (2) years stems
e Lhe ongoing Federal Government reforms
'll.': financial sector of the economy. These
gfems include directives by govemment that
'Z”' ks recapitalize by year 2005 and the
Tnsurance sector as at February 2007,

The following applications involving the
tnder  listed  proposed mergers  wene
recsived in 2006:

MERGERS

- Custodian and Allied Insurance Company
Limited (CAI), Fre; Bouity & General
Tnsumnee Co. Lid and SIGNAL Insurance
Company Limitad (SIGNAL).

‘ UBA tnsurance W and Cenlral Insurance
~ Coampany Limited.

3, African Alllance Tnsurance: Ltd , Fire Equity
and General Insurance Ltd and Afmcan
Reaality Company Ltd.

s

LStandard Trust Assurance Ple and Summut
Trvsun ance Company Lid.

Admiral Insurance Campany Ltd, Atantic
Insurance Company Ltd and Eimac
Besyrance (Nigeria) Compary Lld.

MEM Irsurance Company P, and Vigilkant
Insurance company Lid.

BAICD) Imsurnnee Pl and Allance and
Geqeral Insuranoe Company Lid.

Linkage Assuranoce Pl |
Insurance Company Lud.

and Central

9. [Internatignal Energy Insurance Company
Ltd ard Rivbank Insurance Caompary Ltd.

10. Sterling Assurance Migera Lbd Mewling
[rsurance Company Ltd and Universe Re-
[nsurance Company Lud.

Reqgency Insurance Pic, Dectiny Insurance
Company Ltd, Capital Express General
Insurance Lid and MNigeria Alliance
Assurance Corparation Lid.

. Royal Bxchange Assurance [(Migera) Plg,
Lion of Africa Insurance Company Ltd and
African Prudential Insurance Company Ltd.

. Srheme of Armangement and Restructuring
of Oando Nigeria Pic.

. Eguily Indenmity Insyiance Company Lid
FRO0nK oF Nigena ASsSURaNGE FIC and Frst
Assurance Flc.

15. Consolidated Risk Insurers Plo, Perpetual
Assurance Company Lid Trust and
Guarantee lnsurance Company Ld and
Orasis Tnsurance Ple.

16. AIICO Insurance Plc, NFT Tnsurance Ple and
Lamda Insurance Company Lid

17. Admiral Tnswance Company Lid, Crusader
Insurance Company (Nigena) Lid, Eimag
Assurance (Nigeria) Ltd, Golden Tnsuranee
Company Ltd , Rafuge Insurance Company



™

18.

. Lapii Express Insurance Company Ltd |

21,

22,

Liel,

[HTC Chartered Bank Plc and Stanbic Nigeria

Ltel.

. Custodian and Allved Insurance Ltd and Fira,

Equity and Ganamal Insurance Company Ltd.

Hegency Lite Assurance and Pensions Lid,

Sovereign Trust Insurance Pic , Confidential
Trsaurance Ple, Coral International Insurance
Company Ltd and Frime Trust Insurance
Compdny.

Flour Mills of Migeria Ple and Golden
Fortilizer Campany Ly,

APPLICATIONS PROCESSED

THE MERGER INVOLVING CUSTODIAN
AND ALLIED INSURAMCE LTD, FIRE,
EQUITY AND GENERAL CD. LTD AND
SIGMNAL TNSURANCE COMPANY LTD
(SIGNAL)

The application was filed by Chapel Hill
Mvisory Fartners, Dynamic Portfolio |id
and MBC Secanities Lid on behalf of the
merging companias. One of the Insurance
companies Fire, Cguity and General
Iisurance Company LUkd  FEGIC) later
pulbedd out of the merger arrangement.

Resultant Company
The Resultant Company »  Cuslodian
Tnsuranca Co. Lid

Processing Stage
Tha application was granted formal approval
o May 19, 2000

THE MERGER BETWEEN UBA
INSURANCE LTD AND CENTRAL
INSURANCE COMPANY LTD,

The application was jointly filed by UBA
Global Markets Ltd and BGL Securities Ltd
o Behall of the merging Companies.

Ltd and Royal Trist Assurance Company

1.

Rezultant Company 4
The Resullant Company woukd have beds
UBA Insurance Ltd.

Processing Stage
The application was granted Approval Is
Principle and ma mmansaction was lale
aborterl. A

THE MERGER INVOLVING AFRICAN
ALLIANCE INSURANCE LTD, FIRE
EQUITY & GENERAL INSURANCE LTD
AND AFRICAN REALITY INSURANCE
COMPANY LTD
The application was fled through thes
financial adviser, Intercontinental Capital
Markets Limited,

Resultant Company
The resultant Company would have heen
African  Alllance Insurance Company
Processing Stage

The application was aboried

THE MERGER BETWEEN CUSTODIAN
B ALLTED INSURANCE CO. PLC AND
FIRE, EQUITY & GENERAL
INSURANCECO.LTD

The application wac jointly filad through
their Flnancial Advisers, Chapal Hill
Advisory Parlners Ltd, Dynamic Postfolio
Lt an Behalf of the Companies.

Resultant Company,
The resultant Compary is Custodian and
Allbed Trsur e Company Fic.

Processing Stage
The application has been granted Formal
aAnvElL

THE MERGER BETWEEN FLOUR MILLS
OF NIGERIA PLC AND GOLDEN
FERTILIZER COMPANY LTD

The application was filed through their
Finencial achviser, the Law Chambers of FRA
WIllEmS, Pdwever, due bo their non
requisiration as an lssuing House | Chapel
Hill advisary Fartners Lid were 2ppointed to
replace them.




MERGER OF NEM INSURANCE CO.
LC, VIGILANT INSURANCE CO. LTD
DACEN INSURANCE CO. PLC.
Jlication was filed through thelr
2l achvisers, BGL Securities Limibed,
Trust & Investroent Limited and
pendent Sccurities Limited.
Insurance Co. Flc later pulled cut of
- merger transaction, leaving NEM
s¢ Lo. Ple and Vigilant Insurance
to comphete the transaction,

L -n Company
_rﬁmlantmmamfﬁmiﬁ InsUrance

THE MERGER BRETWEEN BAICO
; = PLC AND ALLIANCE AND
=RAL INSURANCE CO. LTD.
application ‘was filed through their
financial advisers, FBN Copital Market
dmited and Greemwich Trust Limited.

ltant Company
2 Insurance weould have been the
nt company.

- -I- Im me
ne application was still under processing

'HE MERGER OF LINKAGE
RANCE PLC, CTENTRAL
RANCE CO. LTD AND NASAL
sURANCE CO.LTD

The financial advisers Lo the proposed
i} n FBN Lapital Market Limited,
Securities  Limited and  BGE

surties Limited filed the application on

10.

Lll.

behalf of the merging companies, Nasal

Insurance Co, Lud later pulled out of the
mergertransaction.

Resultant Company
Linkage Assurance Pl is the expected
resultant compary.

Processing Stage
| he application was still under processing.

THE MERGER BETWEEN
INTERNATIONAL ENERGY
TNSURANCE CO. LIMITED AND
RIVEANKINSURAMNCE CO.LTD,

Chapsl Hill Advisory Partners Limited and
Integrated Trust and Investment Lid,
Financial Advisers to the merger, filed the
application on behalf of the companies,

Rasultant company

The resultant company is International
Energy Insurance Company Ltd,
Processing Stage

The application was granted Formal
Approval on November 20, 2006.

THE SCHEME OF ARRANGEMENT AND
RESTRUCTURING OF OANDO
NIGERIAPLC.

The application was filed by FCMB Capital
Markets Lid. and IBIC Chartered Bank Ple,
Issuing houses/ Financial Advisers to the
ranzaction.

RESLILTANT COMPANY
Qande Marketing Company was to be
carved out of Oando Ple

Processing stags
The application was granted Appraval Tn-
Principle on Oclober 26, 2006,

MERGER OF STERLING ASSUHANCE
NIGERIA LTD, NMEWLINE
INSURANCE CO. LTD AND UNIVERSE
REINSURANCE CO. LTMITED

The application was filed by Hweir financial
advisers, FCME Capital Markets Lid, MBC
berurtbes Lid and Chapel Hill Advisary
Partners Limiboed.,




12,

Resultant Company
The: resultant company is Sterling Assurance
MNigena Led.

Processing Stags
The chraft scheme dooumeant v clearad on
Decombor &, 2008,

MERGER OF REGENCY INSURANCE
PLC, DESTINY INSURANCE CO. LTD,
CAPITAL EXPRESS GENERAL
INSURANCE LTD AND NIGERIAN
ALLIANCE ASSURANCE
CORPORATIONLTD.

The application was jaintly filed by Dominion
Trust Lbd, San Tiusl Securities Ltd,
Greenwich Trust Ltd and Meristem
sccurities  Lid, the Financlal Advisersf
Issuing Houses to the merging companies.
Resultant Company

The resultant company is Regency Alllanos
Tnsurance Pleg,

Processing stage
Ihe application was granted Approval Tn
Principle on Octobor 18, 2006,

13. MERGER BETWEEN STANDARD TRUST

ASSURANCE PLC AND SUMMIT
INSURANCECO.LTD

The financial advisers to the above marger,
Chaped Hill Advisory Partners L fd, fed the
apphcation on behall of the merging
COMmiJaiies.

Resultant Campany
The resultant cumpany Is STACG Tnsurance
ple.,

Processing Stage
The Application was granted Formal
Appronal nn November 9. 2006,

14. THE MERGER OF ADMIRAL

INSURANCE CO. LTD, ATLANTIC
INSURANCE CO. LTD AND ELMAC
ASSURANCE [NIG)CO.LTD

The applicabon was fik through the
wempanies” financial advisers, Stering
Capital Markets Lid, Nigedan Stockbiokers
L and Partmership Tnvestment Co. Ltd on
behalf of tha companies,

15.

i6.

i7

Resultant Company _
Ihe resuifant company would have boe
Equinox Assurance Co, Nig. Pic.

Pracessing Stage
The apolication was lator ahorted,

THE MERGER OF CAPITAL EXPRESS
INSURANCE CO. LTD AND
REGENCY LIFE ASSURAMNCE &
PENSIONSCO.LTD

The application was filed joindy by
[ntercontinental Securities
U, and Intercontinental Capital Markets
Lig, the Issulng Houses/Financal Advisers
o the menging companies '

Raesultant Company

The resultant Company is Capilal Cxpress
Insuramnce Co. Lid,

Processing stage |
The appolication was grantcd Approval In
Principle on Daccmber 12, 2006.

THE MERGER OF AIICO INSURANCE
PLC, NFI INSURANCE PLC AND
LAMDA INSURANCE CO. LTD

The application was jointly fled by Sterling
Capital Markeds Ltd, Greerwlch Trosl Lid
and Nigerian Stockbrokers Liwd, the
Financhl Advisers/lssung |ouses ta the
M ging companes.

Resuhtant Company
ATTCO Tnsurance Plc & Lhe resul@ng
Coripany,

Pracessing Stage
Theapglication was still under processingl.

THE MERGER OF ROYAL EXCHANGE
(NIGERIA) ASSURANCE PLC, LION
OF AFRICA INSURANCE CD, LTD,
PHOENIX OF NIGERIA ASSURANCE
PLC AND AFRICAN PRUDENTIAL
INSURANCECO. LTD.

The application veas juintly filed by Vetiva
Capital Management Ltd, Afribank Nigeria
Plc and Dramond Bank Pic, the Financial
AdvisersfTesning Houses to the merging

R R ——————SSSS




a4 of Aftica Insurance Co. L

ERGER OF SOVEREIGN
_INSURANCE PLC,
NCE INSURANCE PLC,

jon  was  jointly filed By
LIH;EWEBHI'II& Plc, Fidelity
ies, | bl and Capetal Bancorp
husesffinancial advisers
MEFQING COMpPonics.

ntCompany
1 Trust Insurance Plc s the
-I'l mw.

1 stage
ativn was granted Approval  Tn
on December 11, 2006,

OPOSED MERGER OF
DATED RISK INSURERS
PERPETUAL ASSURANCE
PANY LTD, TRUST & GUARANTEE
RANCE COMPANY LTD AND
5 INSURANCE PLC

ties Ltd, FCMB Capital Markets Ltd
Veliva Capital Management L,
ing Housess Financial Advisers to the
g COmpanies.
ant Company

v
| L

Provessing Stage

The application was granted Approval In
Princinle an December 2/, 2006 but was
later dborted.

|.PROPOSED MERGER OF IEBTC
EI'IHETERED BANK PLC AND STANBIC
BANK (NIGERIA) LTD.

The application was jointly filed by 1BTC
Aszel Matagement | bd s Afrinwest {West
Africa) Lid, acting as the Issuing Houses/
Finmncial Advisers ta the merging
COmpanias,

Resultant Company
The resultant company will he TRTC
Chartered Bank Pic.

Processing Slage
The application was granted Approval In
Principhe on November 28, 2006,

PROPOSED MERGER OF EQUITY
TNDEMNITY INSURAMCE COMPANY
LTD, PHOENIX OF NIGERIA
ASSURANCE PLC AND FIRST
ASSURANCE PLC
The application was jointly filed by Vetiva
Capital Management Ltd, Diamond Bank
Pic and FOMB Capital Markets Ltd, on behall
of the meraing companies.

Resultant Company
First Assurance Pic will be the resultant
Company.

Processing Stage

The application was granted Approval In
Frinciple on  Movember 20, 2006 but
Phoenix of Nigeria Assurance Plc later pulled
oukof the transaction.

PROPOSED MERGER OF ADMIRAL
INSURANCE COMPANY LTD,
CRUSADER INSURANCE CO. (NIG)
PLC, ELMAC ASSURANCE (NIG) LTD,
GOLDEMN INSURANCE CO. LTD,
REFUGE INSURANCE COMPANY LTD
AND ROYAL TRUST ASSURANCE CO.
LTD

Sterling Capital Markel Lud, FBN Capital
Market 1td, Capital Bancorp Ltd, Nigerian
Stockbrokers Lid, Partnership Trvest Co, Lid
and Ecobank Migeria Pic, Financial Advisers
{ Issuing Houses jointly filed the application
on bohalf of the merging compani=s.




Resultant Company
Crusader Insurance Nigera plc was
camerge as the resultant compary.

Processing Stage

The Commisshon received a |etier daled
December 27, 2008 from tha Financial
Acvisersf Issuing Houses, informing e
Commission that the application has been
changed from merger to acquisition
transaction. This heing considered.

The following five (5) applications
were carried forward from the
previous year {2005):

Merger af Oceanic Bank International PiC
and Intemational Trust Bank Plc

Merger af Uinity Bank Ple, Bank af the MNorth
Lid, MMB [nternational Bank and Mew
Africa Bank Ltd.

Merger of First Inland Bank Pic, IMB
Intermational Ple and NUE International
Bank Plc.

Merger of citizens Internztional Bank Ple,
Guardian Express Bank Ple, ACB
International Bank Plc, Omega Bank Pic,
Trans-International hank Plc and
Fountain Trust Bank Plc,

Merger between Frst Gty Manument Bank
Picand Wigerian American Bank Lic.

Applications Processed

MERGER OF OCEANIC BANK
ITNTERNATIONAL PLC AND
INTERNATIONAL TRUST BANKPLC
The application was filed by the financial
advisers of the Banks, BGI Securibes Lid
angd Future Viow Securities Lid.

Resultant Bank
Tiwe Resultant Bank is Ooeamic Dank
Lnternational Ple.

Processing Stage

Farmal Approval has been granted to the
srhweme hut the Commission s shil awailing
the Gagetting of their Court sanchon.

2.

MERGER OF UNITY BANK
_NNB BANK INTERMATIDNGE
PLC, BANK OF THE Hﬂ
LTD AND NEW AFRICA BA
PLC

IBTC PLL, IBTC Assel Man-qemtht:I
Partnership Investment Lid filed
application in thelr capacity as Isst i
Houses/Financial Advisers o the mergk
Banks. [

Resultant Bank
The resultant Bank is Uniby Bank Pc.

Processing Stage
The application was granted FORS
Approval on February , 2006.

MERGER OF FTRST INLAND BANK PL
IME INTERNATIONAL BANK PLC

NUB INTERNATIONAL BANK LTD,
International Capital Markets ,_
Integrated Trust and Investment Lid &
Magnartis Finance and Investment u'-
their capadty as issuing Houses [ Fing
Advisers filed the application on banha
the merging hanks.

Resultant Company
The resultant Bank is First Inland Bank A .

Pracessing Stage 3
The epplication was granted fom
approval on February 23, 2006.

MERGER OF CITIZEN:
INTERNATIONAL BANK P .ﬂ
GUARDTAN EXPRESS BANK PLC, Al
INTERNATIONAL BANK PLC, mul
BANK PLC, TRANS INTERNATIONAL
BANK PLC AND FOUNTAIN -4'--'_;
BAMKPLC. .
The application was filed by BGL Scounbes
| b, Firture view Securities Lid, Chapel B
ndwww Partners Ltd, AfribaR
International Lid, Greenwich Trust Ltd an
BGL Ltd.

Resultant Bank
The resultant bank s Spring Bank Plc.



ing stage Resultant Company
a '. an has been granbed formal The nesultant company is FCMB Fic.
i but the Commission s sl
(the flling of the gazetted copy of Processing Stage
ehion ol Lhe scheame, The appllcation was granted formal
approvel on December 20, 2005,

ER BETWEEN FIRST CITY

Ms. Daisy Ekineh

DirezerHOD Securttias & Immestment Services




ACQUISITIONS AND TAKEOVERS

THE FOLLOWING APPLICATIONS

INYOLVING ACQUISITIONS WERE
RECEIVED IN 2006:

L.

2.

Iranster af Dumez Nigena MC shares 1o
Kamfin Lebanon holding 5.A.L
Acguisition of Univerzal Trust Bank Trustees
Lkd by Linion Bank Trustoes L

. Transfer of 30,000,000 ordinary shares of

WZ:00 aach In Rogency Overseas Company
L to Fenwick Oversens LEd

lransfer and Registrabion of shares (rom
Viestagaard Frandsen S, At Vistagaard
Frartsen Mig Lid

. Acquisition of Dangate Salt Ltd by National

Salt Company of Nigaria

. Acquisibon of Lexington  Intern@lional

Tnsuranoe Lhd and  LUster Insuranoe by
Goldhink Insurance Lid

Acquisition of Danfay Telecoms Lid by Jap
Telecoms Lid

. Acguistion of MNASAL Insurance Ll by

Tndustrial and General Tnsumnoe Lid

THE FOLLOWING APPLICATIONS
WERE PROCESSED AND CONCLUDED
DURING THE YEAR UNDER REVIFW:

. Transfer of Dumez Nigeria Plcshares to

Kamfin Lebanon Halding S.A.L

This applicetion wess fled by Reward
Investment Services Ltd on behalf of Kamfin
Lebanon Holding 5. A L. The transaction
imvplved the tansfer of 2,249,004 and
52,000,008 units of Dumcz Nig Plc shares
from DUME? Nig Trvestment | bd and SOGEA
SATOM respectively to Kamfin Lebanon
Holdings S.A.L. The frensaction has been
provessed and approved,

. Transfer af 30,000,000 ordinary shares

of N2:00 sach in Regency Overseas
Company Ltd to Fenwick Oversaas L.
Ihis transaction was In respect of the
transfer of 30,000,000 ordinary shares of
Regency Overseas Company Lid to Fenwick
verseas Holding Ltd. The transocton was
processed and approved.

3. Acquisition of Lexington International

Insurance Company Ltd and Lister
Insurance Company Ltd by Goldlink
Insurance Company Lid.

The application was in respect of aoquisitio
of all the assets, liabilities and busingss
undertakings of Lexington Internations
Tnsuranca Ltd and Lister Tnsurance Ltd &y
Goldlink Insurance Ltd, The acquisition was
processed and approved.

. Arcquisiton of Danjay Telecoms Lid b

Jap Telecoms Nigeria Lid.

Nurthbridge Investments and Trust Lid ¢
hehalt of 1ap Telecnms Lbd torwarded 2
letter of intent to the Commission in respe -:
of the acguisition of Danjay Telecoms Lid &
Tap Telecams Lhd.  The company
requested ' to submit the reguired
documcnts, which they did and O
Lrassackion was concluded,

. Takaowar of National Bank of Nigera

Plc by Wemna Bank Plc.

The Commission granted |is final approve
tor the takeower of National Bank Pic &
Werna Bank Plc,

Union Merchant Bank Ltd: Transfer of
shares .

A final approval has bean communicates &
Unian Bank Ple for the transfer &
161,754, 705 ordinary shares of Union B8
Ple in exchange for 2,750,000.00 ordings

shares of Linion Merchant Bank Lid, |

Takeowver of Universal Trust Hanl:
and Broad Bank Plc by Union Bmt
The Commission grantod Its final approvs
for the takeover of Universal Trust Bank P
and Brozd Bank Plc by Union Bank Plc.

. Acquisition of shares in Migerian

Embroidery Lace Manufacturing
Company by Jupliter Assets
Management Lid '
This transaction involved the transfer of
4,501,765 ordinary shares of Nigerian
Embrodery Lace Manufachuring Compamy
Ltd at MZ.00 por share, to Jupiter Assod




. The transaction was
fms Bank Ltd by First

ent Bank Plc (FCHME)
=on's final approval lies besn
st to First City Monument bank
1=y l}f Midﬂi Pank lt[',
) purehass consideralion

¢ pEN700 million of bad laans,

podwill against Reserves
smium in respect of FCMB

mment Bank Plc forwanded a

pval of the Commission ©

goociwill agalnst reserves in the

Emium acoount of the Bank. The
wwed and apprivied.

CT1 THAT EMANATED
HE REVIEW OF DAILY

the applications that were filled
- Houwes on  behalf of the
' o thefmmh;dm als

gy, somé transactions werc
as repurbed to have been
The companies involved were
“canfirm the authentioty of the
g furnish the Commissinn with
the trancaction. Some of the
,murn:l-:d but up to December
me tranisactions were not conchisded,

3 E't-:q IWING APPLICATIONS
ni:_mﬂGHT FORWARD FROM
REVIOUS YEAR AS WELL AS

JOSE THAT WERE NOT CONCLUDED

= YEAR!

nt of 70% GTB stake in ARM
to Top Managemunt of ARM Ltd):
g ik Buy-Dut

This transaction Involved the tanster of
0% ctake of GTE in ARM 1td to ARM
Management Buy-out Ltd. The transaction
wae sLill uider processing during the yEan

. Propased Acquisition of African

Development Insurance
Company Ltd (ADIC) by Diamond
Bank Pic

Vetiva Capital Management Ltd filed an
application on behall of Diamond Bank Fic
in respect of acquisivon of 95% sharg
capttal of African Development Insurance
Company Ltd, ("ADIC™) by Diamond Bank
Ple. The transaction was sull under
processing during the year.

. Acquisition of Universal Trust Bank

Trustees Ltd by Union Bank Trustees
Ltd

Unlon Bank Trustees Lkd (2 subsidiary of
Unipn Bank of Migena Pic) wrobe tn the
Cammission seeking guidance on he
procedure to acquire Universal Trust Bank
rustees Lid. In its response, the
Cammission forwarded the relevant
requirements to the Company. The
application was sull outstanding as &l
Decemiber 2006,

. Transfer and Registration of new

shares from Vestagaard Frandsen to
Vestagaard Frandsen Nigeria Ltd

This ransaction Involved Lthe bansfer and
revistration of new sharcs transferred o
vectagaand Frandsen Nigesia Ltd from
Viestagaard Frandsen S. A, a5 el year-end,
the bansaction was stll pending.

. Acquisition of Dangota Salt Ltd by

National Salt Company of Nigerla Plc
(NASCON)

This application was filed by Vetlva Capitzl
Management Ltd an behalf of "NASCON
flc,  The transaction Invoived the
acquisition of all the assets, labilities and
husiness undertzkings of Dangote Salt L
("DS1Y) by National Salt Company of
Migena Pic (NASCON), The rarmsaction was
still outstanding during the yaar.




6.

10.

Proposed Acquisition of NASAL
Insurance Company Ltd by Industral
and General Insurance Company Libd
(1GI)

This application was forwarded by
(Sreenwich Trust Ltd and Diamond Securities
Ltd on behalf of the companies. The
transaction was for the acoguisition of the
entire assets, liabilities and business
undertakings of NASAL Insurance Ltd by 1G1.
Ihe application was still under processing
during the year,

Acquisition of Ymohile Nigeria Limited
by Cellel

This transaction emanated from a
newspaper review, which indicated that
Celtel Nigeria Limited has acquired 100%
equity holdings of vmobile Nigeria Lid. Celtel
Nigeria has confirmed the story in Lhe
allirmative and provided more details on tha
transaction. Consequently, they were o
reqularize the ransaction by forwarding the
Commission's reguirements. The transaction
was still outstanding during the year

Acquisition of shares in Avon Crown
Caps and Containers Nigeria Plc by
Wilco Corporation Ltd

This transaction involved the transfer of
09,708, 219 ardinary shares in Avan Crown
Caps and Containers Nigeria Plc, from Mr
M.P. Kirpalanl to Wilko Corporation Ltd. A
letter was sent to Mr M. P. Kirpalani informing
him that he can only transfer the shares on
the floor of The Nigerian Stock Exchange on
a normal basis. The fransaction has been
kool in view.

Acquisition of 51% stake in Gaslink
Nigeria Ltd by Oando Migeria Pic

Ihes transaction is an aoquisition of 51%
stake in Gaslink Nigedia Lid by Qando Nigena
M. As al year end, the transaction was still
pending.

Acquisition of Postal Life and General
Insurance Ltd by Industrial and
General Insurance Lid

This application was In respect of acquisition
of Poatal Life and Genemml Trsurance
Compary Lid by Industhzl and General

11!

12.

13.

14,

L,

Ingurance Company Ltd, forwandes
Greenwich  Trust Ltd acting As fing
aclyisers to the companies. Tine com
wac Informad on the nead o 3@
separate  Financial Advisers for
tranvaction. The transaction was
autsmanding during the yean 3

Acquisition of shares in Clar ri
Nigeria Ltd to Clariant Internatie
Ltd
This application involved the tansfes
£8,000,000 ordinary shares in Ciaf
Nigeria Ltd from Noval Lid lo Cis
International Ltd. The ransaction ~.-
in view pending submission of outsta
documents,

Transfer of shares in Spie Batig:
Nigeria Ltdwipi-hhgnuihﬂnj' ,
This Tansaction involved the transtes

5,400,000 ordinary shares in Sg
Balignolles Nigeria Ltd from Sple-S. A3
Spie Batignolles 1. 1. The transaction W
kept in view pending subimission 8
cutstanding documents,

Transfer of shares in Globe Spinn
Mills Nigeria Ple to Majestic Ass

Management Ltd
This transaction Involved the tram'er
90,000,000 ordinary. shares in .
Spinning Mills Nigerda Ple from Bhujsons
Holding Ltd to Majestic Assets ﬂanagem it
Ltd. The transaction was kept in .""
pending submission of oulstanding
documents.

Transfer of shares in Bhojsons Ltd to
Majestic Assets Management Ltd ]
The transaction involved the transfer of
45,377,494 ordinary shares of Bhojsons Ld
tn MajesHe Asset Management Lid. The
lransaction was kept in view pending the
submission of outstanding documents.

Acquisition of Depeot Facility of Marca
Intemational by Zenon Petroleum and
gas ltd

This transaction cmanated from nevwspaper
review which indicaled Lhat Zenon



um % Gas has acguired the Dapot 17, Transfer of sharesin Bhojraj Industries
rca International. The company Plc to Jupiter Assets Management Ltd
bed ta reqularize the acquisibon. This transaction involved the transfer of
ton was kept In view pending 18,69%, 185 ordinary shares of N2.00 each in
of gutstanding doouments. Bhojraj Industnies Flc from  Bhojsons
\ Haldings Ltd to Jupiter Assets Management
n of Standard Life Insurance Ltd. The tansaction was kept In view
dard Alliance Insurance Plc pending submission of outstanding
n Invohved the acquisition of documents.
Life Insurance Company Ltd by
Alliance Insurance Plc. The
n was still pending during the




@ RESEARCH REPORT ON SSM

1.0 INTROQDUCTION There are currenty onby shdeen o
Ihe Commission recently particpated in the under the SS5M, with majority .,,f
meetings of Lhe Emerging Markets located In Lﬂgm- dnid operatng beiow
Committea (EMC) of the International capacily, It is the concern aver the lim
Urganisation of Securnbies  Commisshons number of listerl campanies un he
(10500} which held in Barbados. One of the their generally unimprassive T
main presentations at the mesting by the that motnated, the Research & Mas
Lewkon Slack Dechange was on Allermative Development Deparlment of
Investment Market (ATM) which is similar to Commizaon W camy out 3 study on thas
the Second Tier Secunbies Market (S5M) ar forward.
Fmerging Markets of The Nigerian stock
Sxchange. The ATM was established In 1995 2.0 OBJECTIVES OF THE STUDY:
and consists of smaller growing campanies |hn5perﬂkﬂhm|mcfﬂ1es&ﬂf
similar to the vision thal motivated the 1. appraise e growth of §SM marhat
establishment of the second tier scourities last 20 vears.
markel [S5M) in 1985, Whills 4TM has by
growing impressively in the last 10 vears, . apprase the performance {lf
unfortunately same can not be sald of the 20 companics  over the years.
year cld 55M in Nigeria, in spite of Lhe wall
known advantages of being listed on a Stock . Identify  constraints/vroblems
Exchanne, faced by Lhe companies.

. The quolation of @ company's shares on the - make apprupridte recommendations
stock exchange cnables the existing identify measures/incentives  that o
sharcholder to easily convert his holding fo accelerate their growlls,
liquid cash which otherwise would have been
ocked up In the cquily of the company. Tn 5, make any other recommendation as mes
essence, the investors can sell shares desmed necessary
whenever they so wish to meet  their '
financial needs. This fact makesil sasierand 3.0 METHDDOLDGY b
usually eheaper for lisbed companies to mlse Surveys wete Carried out through pars :
additional equity capital as individual and admivstration of quostionnaires m.
instubonal investars Are more willing o siteen (16G) SSM campanies most of W
subscribe o new eyuity of lisbed companies are located in Lagus, The guestin: 120 a:;,.-
becavse of the liquidity provided by the those not located In Lagas wens u__
miarket. post. The survey tean also inbery '-‘r."

some of the manaying dircchors t}d'
Quulalion enhances a company's affected companias, A differ '_
accountability and lransparency as well as guestionnaire was sent to The Moot
credit rating. [t also exposes the company o Stock Exchenye to capturn Ifs perspective
high standards of disclosure and monitaring
25 well as give products or services highes 4,0 LIMITATIONS OF THESTUDY
visibility which help to increase sajes and Most of the $5M companies did not res P
allract new business opportunitios. mequmnmmm;mgeﬂtmmm a5 2

period of this snalysis despite the decils
Quotation also makes i easier and ol Jenuary, 2006 given to them.
sometimes cheaper fur a company to expard shxtecn (16) questionnaires admiishens
by acqusition. The company with only three (3} have boen receivsd,
marketable shares may issue naw shares 22 response rate of only 19 per cont
an alternative in whole ar part to fund eonsidercd not sufficient far & final ) E
actjuisitions. Cven a eampany thal is ¢ arget Consecuently, reminders were sunt 1 o
of an acquires will be more attractive If it wompariies that are vet to respond, W
shares are listed onan exchange.




Ve Was considerad very important
the sludy had responded to the
slionnaires sent to L. Additionally, the
onecs received 15 supplementad In Hhis

‘hy the intervicw conducled on
als of some of the companies,

~ DATA ANALYSIS | FINDINGS.
Nigerlan second tier securitics market
1) Was created in 1985 an the ngenan
& Exchange as a window fur enabling
s Indigenous companies 1o be quated
] '_' dotess to source funds from the
sital market which had hitherto bean
e | oply big and malnly forcign-
- companies. Accarding to The
'Hia-ck Exchange, the objective for
ing the Socond-ticr Securibes
a_hp ncwn as Fmemging market

ier Nigerian entrepreneurs
better  achievements and to
1ife long enduning enterprises that

out lve Hem.

&M of the Emerging markel was to
6e  opportunilies  for  indigenous

L)

companies who seek funds for enhancement
of pperational efficiency, dversifications, and

cxpansion.

Ihe need for the growth of the small and
medium sired companics was rscognized by
The Nigerian Stock Exchange as important
and necessary Leols for the grovdh of an
independent vibrant coonomy.

To deepen the market with a wider vasiation
of Iradable instruments for investors o
genaerate Income,

Toacheve these objectives, Companics on
H'ESSHMHWMSUDJMMMFESS
stringent isang requirements by The NSE
comparcd to thenr [irst-ticr-market
counterparts, Below are some of the
requirements for listing on the 55M and the
tirst Her market,




OME REQUIREMENTS FOR BOTH FIRST-TIER AND
SECOND-TIER ($5M) MARKET IN NIGERIA

REQUIREMENTS

FIRST-TIER

arparatn stats

Company must be registered as a
public companies s allied mallers
ACT, 1999,

Resfrichive clayss

All pesbrictive dauses on branser of
shares in the memorandum and
Articles of Assnciation of the company

musl De expungsd,

Submission of company's
Annual report and
Account,

The company must submit to the
exchange an audited financial
statcment and business records of the
past five years,

Timeliness of data

The data of the last of such statement
miust not exceed nine month

The amount of moeney that can
be ralsed is limited to twenty
million naira (N20miflion) subjed
to the borrowing power of the
Compary.

The amount of maney that can be
raised s undimited depending on the
borrowing powier of the company.

Amount of money to be
raised

Annual listing fees Ihe company will he subject to
payments of annual listing fees which

are based cn market capitalisation.

Listing the company will ba.
subject to payment of N5, 000
annually. i

Shares to be offered to
pulilic

At least 10 % of the nominal
value of the share of the ]
cermpany must b offerad to the
publc

AL least, 25 % of the nominal value of
the share of the company must be
nffered to the puhlic

The number of share holders
Mgk not pe less than 200

Ma, af share holders Ihe number of shareholders of the

companty mgst nol be less than 300,

Foat Listings Samc

requirements

Atber listing the compaity imust submit
hall yearly and annual accounts o the
exchange for prescntation fo Hie
market operatons.

Paymont for Securities (o
e oilferad

Securities must e fully paid up al the
time of allobment.

socuritics not aliotted must be wars
hoiised and sald on the Aoor of the
exchange,

Securities alloiement




ENTS FOR LISTINGS IN UK FOR USM and FULL LISTING:
, companies must be registered as UK public limited
ler the companies Act, 1980)

UsM
Nat prescnbed but 10% is the
yuidedlne

3 years, new ventures under certain
conditions. Latast audited figures not
more than 9 manths oid

o years. latest figuraes not mora
than & months okl

No fower limik but in excess of
£500,000 normally expecied

£500,000,but in practice much
by v

Ganerally cxpocted to exceed
£200,000.

b minmiemum huk in practice
normally not less than Elmm.

il

Scale from nll o £13,000

1,500

Seale from £500 to £3,500

Nt required hut spanser will probably
ried o

Reguired

rcport

= . | .TEM‘L

Required (except for entry by

introduction)

Fepiiredd

Lirectors declaration anly

Reguired from direclors and
SPONSOrS

Btire undertaking

General undertzking

xternal service

Card required (Groen)

Listing agreement

Card reguired{'While and
wellaw)




MUMBER OF LISTED COMPANIES

Details S5M companics listed, including, date incorpordled and

dates listed are as in table below. Table (1)

COMPANIES DATE DATE LISTED ON
INCORFPORATED THE MSE
West African Aluminum Froduct PLC. 1976 06/05/1959
Aming Inlematsnal PLE 1931 01 /02 1990
Juli PLC ! 02/11]1%56
Kraba Nig ple ) 1977 21/08/1991
Rokana Industrics pic 1976 05/11/1931
Lmart products Nig plc 1956 26/07/1992
Trapical petroleum product ple 1980 HrU2/1990
Capital ofl ple 1985 May, 1950
Liron wentures Spetr plc 1976 300571993
Arfswibch ple 1953 19591
Afrik pharm plc 1972 26/06/1992
Cutix plc 1982 12/08/1887
New park ple I5/0R/ 1R
Fak unity petr.prduct 1l 210 1959
_uda:fsun zarment factory 1986 4/05/1994
Flexible Packaging pl: 2 i 01/04/1993




(39)

B i

jathered from The NSE Ingicate thal in the recent times been dechining and had indeed

Nty years of ibs existence; only 30 become stagnant in terms of number of

25 have been listed on the SSMout of  companies listed, Thus, whie the number

have graduated to the first Lier or main peaked in 1993 with twenty three (23) listed

Bard. Some of the remalning companics have companies, it has drapned Lo ninetecn (19) by

Sous organizational prollems. 1957 and Further to sixteen (16) In 1998 where it

rermained to dale. Indecd, there had becn no

‘observed that while there appeared Lo new listings on the S5M for over a docada, after

2en an inftial enthusiasm at the inception  the listing of Udeofson Garmant Factory in April

® the markel resuiting In o steady but slow 1944, Seatable 2below

owth over time, S5M sector growth has in

"1 -1 2]

S

NO OF (S5M)
DURING THE PERIOD




Market Capitalisation (2001-2005)

Similarly, the markct capitafisation of the second
tor securftles markel has been less thon
impréssive as s fortunes especially as a
percentage of total markel capitalisation has
been ucluating,

The markel capitalisation of tha SSM as at 2001
stood at NO.24 billien, ar US$1,778. (Tn using the
2006 exchange rate of N130 1o a dollar as at
March 2006}, This is gquite Insignificant when

compared with NR45.5 billion for the tirst-ter
market. The figures represent (.04 p-eru:ml.‘ of
the tutal market capitziisation of U}mwm
listad on The NSE, In 2005 it rose slighty fof
N1.30 bilion ($0.01billon) compared o N :
$23.5 blilon of the firsi-Ler market, thered W
StCounting for & pattry 0.05 per cont of the bl
equity market capitalizations during the yes -;
Scotable 3

TABLE (3)
YEAR (SSM) N"B FIRST-TIER N"B | % OF TOTAL
2001 0.24 548.5 0.04
2003 .60 8.7 . 0es :

2003 0.80 11248 - 0.06
2004 0.50 1,925 0,03
2005 1.30 25235 . .05

FERFORMANCE OF 55M COMPANIES:

The pour perfermance of the S5M companies in
terme of market copitalisation may itself be a
reflection of imvestor's  disapproval of  Heir
corpurale performance In terms of networth,
Turnawer and rofit after (ax a= reflecked in Hhe
table below. As was indicated carlicr, many of the
companies had not responded to our
questionnaires al Lhe bme of His report. All
efforts Lo get the audited annual reports of many
of them also falled as they seem to have been
defauling on therr post. Lishng reporting
obligations to regulatory authorities, The table
beiow Is therefore in respect of anly 7 of the 16
listed companies with many of the indicators
being incomplete. The patlern of unimpressive
cormarabe perfommance is however clear in most
cases with the passible exemphions of one or Lwy
companies such as Cubiy ple Even companics
which have moved up to the main hoard have
generally not performed well snough to justify

their upgrading. ILis of course Instructive o note
that no S50 company has graduated Lo the main.
hoard in the seven years since 1998 when
Aluminume Extrusions Lta was 50 upgraced. 1




VE YEAR PERFORMANCE OF SOME SECOND TEIR SECURITIES MARKET
iSM) COMPANIES (2000 - 2004)

h % W % %o
o Year Change Change Change Change
000 | 2001 | Btw 002 | bow 2003 | btw 2009 | btw
1y |2 |2&1) | (3) (3a2) |[@ |@a3z | & |24
Pl N NM M HM N
i R | 37 1517 2543 | (3289 | 2543 0.00 | 2838 11,60
/3| v | st | waEn g00 | 97.39 000 | 1526 | W3
486 | 164 | 13951 | 1LE7 026 | 1167 000 | 173w | M
il Ple
' 2408 | 2062 | (re4n) | ono | (0000) | 000 0.00
7248 | 4756 | (3238) | 000 | (100.00) | 000 0.00
746 | 597 | (1989 | 000 | (10000) | 0.00 0.00
w5 | 7271 1334 | w5 | M9 | 673 | (2561 | 13y | 8172
2005 |28430 | 4071 | 38020 | 3619 |37603 | 88 | e | 106
2369 | 1837 | (2229) | 2670 4535 | 2726 210 | 3542 23,93
3332 | s8R 714 | 5720 | (238 | 9ri0 | GR4R | TILES 15.18
cz A7 | s 928 | 802 1073 | 9294 | 1485 | 15002 | G6L32
o 0% | 136 1833 155 2109 | 1030 | Se4s2 05% | (Hba)
o.60 | 3047 .00 | (10000) | 0.00 0.00
000 | 12030 0.00 | (1oann) | 000 0.00
oW [ 270 .00 | (o000 | 0.00 2.00
.15 | 8560 000 | 1024 | B80s | 8425 | (LD 0o | (100.60)
921 | 038 | (9sET) 874 | 2.20000 878 .46 pop | 4200.00)
a9 | o6y | (4236) | o) | (22589 | o024 | (10338) 600 | (100,000
et | ma | man | wa | sa | asas | cess | oo |(L0w)
Dda2 | E2m: | (037) | BAES 748 | 7763 | o4z | 0o | (100.00)
080 0.00 0.89 11.25 A0 | 102.25 poo | (109.00)

0.80




COMPANIES

PRE LISTING

PRE AND POST LISTING SHAREHOLDING PATTERN OF SOME
SELECTED S5M COMPANTES ON THE NSE

POST LISTING

KHADD NIG PLOC

G bls7

100,850

CAPTTAL OIL PLC 36

13,000

35,011

WAPCO PLC 2 o000 249,900
ADSWITCH PLC I8 3571 20,850
TOTAL G2 37,828
One of the visible benefits of the creation B, Cost of mising funds and servicing the
of the second-ler securities and a strang flinels is loa high
reason was ho ensure Heir survival and I
growth and also potential w distibute 9. Poditical and economic instability
wealth through share awnecrship, as can
be secn abowve, available date for four 10, Channeling recsources (@ other -- :
companies |isted on the S5M created other than the second Her securitie
additional 27,766 shareholders as the markiet (55M)
aumber of shares grew by 447.8 per cont
from only G2 to 27.828.The impact will  11. Lack aof raw materials jicass
definttely he more impressive had it been manulaciuring companies
possibile Lo gel data for all S5M companies,
12.  Lackof capital
0 PROBLEMS FACING THE 55M
SECTORS 13. Mpst companics oould nol ke mon :
The following major problems miltating thraugh the capital market due o po ._.
against the growth of S5M companies parfurmance
wiere identifiod by respondent companies,
14. THE NSE'S FERSPECTIVE ]
Liwr patronage by government Howaver, The NSE In its submission on the
55M listed five major causes of :'
Durmping of substandard goods unimpressive grawth of the SEM
follows:
Proferance for imported goods
1.  Management of thwse conmpanies
Expasune to unnecessary harassment and falled over the years o update
Lenes recurds with The Exchange as inve
don't know about thelr operations and &
Fear of Dilution ol gwnership seared to further involved themas ._-
imvesting in them. Thisls ane of the §
Lack of education and enlightenment requircments they fail (o abide to,
Low capacity utliization, due 1o unrelable 2.

infrastructure ie elscnoty, water and
inaccessibility to finance bocause of
stringent conditions

stockbrokers don't try o pronle e
Ay mure as they foe| that the rates
returns on investments in The F
Market are not profitable.




h-_,": by of Lhe companies are still being
Hll:.'yr areons man businessss,

onomic policies, political instability
glogles under which the SME'S
Theve not been recognized as part
roel of the national economlc
pment, coupled with poor
gnomic reconds of most developing
ries wlﬂt:hl;an b regarded as a lead

b lack professional and managerial
and limitations in handling policies
erational problems and sourcing for

D position by Lhe Nigerian Stock
i5es several questions that
irther in tdepth consideration
e measures to Lackle them.

a requlatory regime that
‘companies to fiow their post
bons over the years. There is
=d o review govemment's
ards small and medium

INS5: FROM OTHER

.l'_li1 growth of some
ket which onginally target
igs in other jurisdictions

nt :, for growth, Some example; will
st thie ding

The Alternative Investmentl Market
‘of the London stock exchange: The
Bfernative Investment market of the
Lonitdon stock exchange was established in
1995 to cater for small, growing

companies, As at the end of October
EWS.MM had a total of 1,332 listed
Lompanies with a I.UI.d' market
‘capitalsation of £47.4 billion.196 of the
lsted companies were  international
eompanics spread across 22 countries.

Cine interssting features of AIM s that
except for @ small dedine In 1999,tha
markel has  experienced  consistent
growth in numbser of listed companics 80
per cent of the companles Pstad on ATM
are camtalzed up to ES0 millian.
According tothe London shock exchange,
the phenomenal growth of the
Alternabive Lmvestment market has been
propefled by the following feclors.
Requlatory structure

Broad range of sectars

Strong established nelworth
International investment, and

Tax achantanes

Nasdagq Stock Market Inc:
Although an over the counter market and
thus, not a regular stock exchange the
phenomenal growth of the NASDAQ
stock market has been of interest o
many markel watchers, Actording
MlLall and Julian 3 Bulk {1981), the over-
the pounter securities market OTC has
histoncally been the providing ground for
an unseasoned company boo prepare
itself for eventual listing on an organised
exchange, but the NASDAL as an over
the counter market has over the year's
grown beyond initial expectations. It is
theretore not  surprising that many
newspapers including the Comed (p.40)
reported on April 12, 2006 that Nasdag
has become the higoest sharehalder in
the London Stock Exchange, having
bought 3 15 por cent stock in LSE,
reported to be Europe's largest stock
market. In effect what was concelved as
T CSRRELtARME  Taskal Yo ameallex
companies was gradually taking over the
LSE.

A CLOSER LOOK AT THE UNITED
KINGDOM'S USM

In the area of listing requiremeants for Lhe
oM. those of Nigeria and  United
Kingdom [UK) are similaz. However, the
UK demands three {3) year trading
record for the 55M while in the case of
Nigeria, § years Is reguired. This is
perhaps one of the reasons why the
United Kingdom S5M has considerably




performed better than the Nigerian 55M.
The figures available Lo us showed that the
market capitalisation for UK SSM arew
congistency from £mn 2, 361 in 1983 o £
mn 2 H63 I 1984, Tk rose further to Emin3,
137 in 1985.This mdicated a percentage
incregse of 227 betwoen 1983 and
1985.1n the case of Nigera, the growth
rate was obviously lower, though there
wereg no figures for the corresponding
periads for rompansm as The Nigesian
mar kel was establishod only In 1985,

Lksing the percentage growth o 4 yard
siick, forinstance, the market value for the
Mlgarian S5M which stood ab NO.GD billkan
in 2002 rose to NO.SO bilthon i 2003 but
fell to NO.50 billion in 2004.This
represented a drop af 167 per cent in
three years (between 2002 and 2004). The
market capitalisation however mse o
N1.30 billion in 2005.Mainly asdue (o rise
in the prices of Cutix Plc with other
securiies Teted on the S5M recording
sigrificant logses In value. And Adswitch
Plc listed under the SSM. Cutix Plc also
declared bonus issues which added to the
number of its outstanding shaves,

similarly, the number of lisBngs on the LK
S5M gresy from 57 in 1981 bo 158 in 1982,
reaching 268 in 1984 and 300 in 1985.This
showed a growth of 2093 per cenl
between 1981 and 1985, the Nigerian
market had remained static at 16 in the
last 8 years {1998-2005).

Bascd on the various issues rlsod above,
the fullowing recommendatinns are being
made fa cncourage the listing of smaller
indigenous  Nigerlan companies and
indecd gencrally enhance the growth of
small and medium sised companies in
Micpearia

0 RECOMMENDATIONS

L. There fg need for SEC and The Migerian
=toCK Excnange, and other stakehabdei= to
meet o deliberate on moving Lhe 55M
lorward.

1,

11,

8.0

The listing cost and conditions of $5M
companies should be lowered further

Visible campaign for gnugrnm
patronage of products of cuoles
indigenous companiss

Rerrer aezictant in doht recover es

Tndigenous companias should
enoouraged by way of vanous ince n-,
Including waivers / reduction in: sone
thee listing requircments

Cancerted effort should be made 1o e
ndigenous companles thal are quoted &
atract quality mvestment by taking
Hduarﬂugenfﬂ‘lﬂ opportunities in

Tax  incentve: should e rmmdl_n:-e-ﬂ _
encourage indigerons cumpanies t&
quoted,

Struchurad supporn from SEC, CBH et

Creation of a forum whereb?
Commission and lhe companies g
second tier markel can meet on a regus
Bases Lo discuss thelr problens,

The SEC and NSE should as A mather 8
uvrgency mest o fashion oul spe
short, medium and long term meas
move the SSM forward.

In view of the relathvely low |pl.|ﬂ
responses by SSM companies there 5
need for follow upowisl to Ena!ﬂn
prepare Lhe final report,

CONCLLUSTON: .
Besedl on the above findings, there s ness
for regular meetings with th
represenlalives of SEC, NSE and members
uf the affected companies, as a matter of
urgency N ooder o overcome ".'.

Wﬂhﬁemh

There: is need also, for the Commission, 0
make presentation duiing the next FS)
Meeting: on ways of reviving [S5UeS




LpncErning SSH companies su 3 (o have
ﬁr:: hand infermatian and recommend ta

_gmpmmmi'

Als0 TN Ia5uc of giving fax incentives t
companies would assist i reviving e
S5M and aleo encourage these that arc
ROt quoted tn ke quated an the Nigerian
stock exchange.

Similarly, the average Dividend yield (DY)
ﬁ':r LK market recorded 2 percentage
anue- peint of 1.78 in 5 vear ended

1984.It stond at .35 per cent and 2,13 per
cent in 1980 and 1964 respectively. The
Nigerian markel had rocorded marginal
Increase of .06 in percentage change
pesinl the average [V was 809 per cent in
2001 and 8.75 por cent (2005).The fact is
that been domant, a lol need to be dene
to encursge more listings on the Nigerfan
SSM and those ready listed o be given
insensive 1o cnable them perfarm hetten




Thit Secuntes and Exchange Commissian
excvcises ils powers of regulating and
developing the capilal markest through its
enabling law, the TInvesunents and
Lecuritics Ack Ne. 45 1999 as well as jls
Rules and Roguiations,

In exercizing its mandate through the 154
and Lhe Rules and Regulations the
Lommission came-up with various Legal
Opinions and amended some aspects of its
Rules and Regulations. Tt akso undertock A
revieyy of the Investments and Securitles
Act (154 1999 in collaboration with ather
stakeholders,

LEGAL OPINIONS

The fallowing legal opiniuns were
axpressod by the Commission dunng the
VeI Under fovicw.

Freedom of Information BII 2004

The Commission was [nvited to a
consgltation by the Senate Ad Hoo
Comimittes an the Frecdom of Information
Bil whicth was passed by the House of
Represenlalives in 2004,

The Bill was to make public records and
intermation more freely
accessible/available to the public with
requests far aceess b informaltion Lo be
legally enforcoable against government
and other public institutions and privale
companies performing pubiic functions.

Fuhilic institulions would be required under
the bill to granl ¢ reguest to acoess
documentsfinfarmalion by the public
within a period of 7 days of recelpt of the
request.  The period might be extended
deponding on the nalure of information
requested. The bill alko provided for the
ngnt to deny requasts IF they would be
imuricus to the conduct of inbermational
affairs and Nigerian security.

ihe Commission was of the opinion that
freedom of access to information was one

SECRETARIAT AND LEGAL
'ADVISORY SERVICES

of the pillars of democracy and the passs
of the Freedom of Infarmatinn Rill
engender ransparency and accountabd
in the conduct of government business
also go a long way b enhianoe demoos
walies in Nigena.

Request for Amendment to ¢
Decision of SEC's Administratl
Proceedings Committee (APC) in
Matter of Chief M, A. Omisade |
Alpha Merchanl Bank Plc

On the above maller, the Commis
opined that the APC being & quasi-jud
body which adjudicates an capital mas
affairs had performed Its duty, therefos
had no turther authorlty to revisit
matter because’ It had horome
officio.

It further opined that wna:fa::fnn'fhnﬂ

& final judgrent delivered on the \

a case, the same parties wauld be ban
from bringing & second sult on the 528
daim ansing from the same transas
hacause it constilubed res judicata,

Tha Commission opined that ¢
complainant be advised Lo seek nedn
an appcilate court i he  remae
dissatisfied with the decklon of the AHE.

Proposed Extra-Ordinary Gong
Meeting to Consider and Approve !
Creation of a Special Reserve
Transfer From the Share F '
Account.

The Commission's opinion wey sough
wWhether or nat Lnited Bank for Africs
(UBA) could ceale a special Ress
Account of N14.08 hilion through
transfer of an equal amount from =
rEmium account bor the purpose -:uf. "
uff the good-will of N14.08 t:IFII'nﬁ
from its merger with the then 8
Trust Bank (ST0).

The Commission was also ta consides
approval of a resolution (o e passe




s authorizing Tha direciors. o exemphion from the provisians of the S0
‘and accepl convertible loans relating to sale of securities of public
foffered to the bank with the enterprices W e public by way of pnvale
® being converted o ordinary placement.

e Bank.

The Commission opined thal it regulates
mimission opined  thal  Section private placements in order Lo protect
& (3) of CAMA which provided for nvestors and that the requirements were
@ af 3 company’s share premium nol, as stringent as those for public offers.

did not authorize the Bank 0 However, the Tssuer would stll be required
£ _@B:al resenva account froen the to make some disclosures in a placemeant
gL aceaLnt. mererandum  which  would give  the

investors information bo enable them make

1 opined thal writing off goodvall an informed decision.
Sappozed an suquisition process sinue The Commission was of the view that it
sguining company walld pay for the would not be in the public Interest to grent
acwill of the acquired company. the exemption from compliance with the

B laws, rules: ulations af SEC.
fo the document filed before the 5, fulesandreg

,,_: Rlssion was a merger between ULA Tt further opned that it was more
; Sm" the issuie of writing off guodwill compeliing for due process to be observed
= il the ! |5qm{;q M bantL;s e :Eﬁm in the privatization of any enterprse, Sincc
= ._ﬁhﬁuh! benefit from their <o i it would give the process both credibility
= - and legitimacy su Lhel post privatization
problama would not anse, that would cast
douht on tho transparency ol the process.,

was the Commission’s epinion thal
Faragraph 21(2) of Schedule 2 of CAMA
rafarred (o in the: 3° paragraph of the lether - -
from LIBA Pic to it did grm:.l-. provide that Capital Ralsing Exercise through
wi" could be wiitten off tam Convertibla Preference Shares:
distinutable reserves, and suggested that Vetiva Capital Management Ltd

tro Bank be advised thet it could not create Vetiva Capital Management Lid sought the
a special Reserve Account out of the share Commission's advice on whether o
premium account. appoint a Trustee and Solicitor to the Trust
ac part of the pofesslonal parties in &

(g |

ﬂn the Issue of conmsrtible |nan_l; the prum&tduﬂﬁlu‘ingfﬂmagcdh\fmﬁnfur
Crmrnission was of the view that this mukl one of their Clients.
be likened to debentures which could be
made redeemabie or irmedeemable and The client proposed o issue oonvertible
advised that tha loans be made and irredeematle preference shares.
pedermable 5o that Section 172 of CAMA The Commission reviewsd the proposal
could apply, and the Bank could accept ancl was af the opinion thal preference
convertible loans with a view to converting shares were usually made redeemable i.e.
them W ordinary shares of the Bank. the company had the option to by all or 2
: portion of the shares al a pnce fiked in the
4 Excmption of the Bureau of Public Articles of Association. 1t furthwr siated
Enterprises (BPE) fram the Provisions that companies preforred to have their
afthe ISA \ picference shares redecmable Decause
The Burcau of Public Enterprises (BPL) the tiwed dividend rales micht eventually

wioke 1o the Ministar of Fnance for




become Wwo high If the company was daing
well,

The Commisslon alss pointed out that
preference shares had aspects similar to
debts, hecause dividend rates for &
sharcholder was fixed Iika interest rates on
dobes, Howewver, that still did not make it a
debt Instrument and there was no frist
created i the issuance of preference
shares,

The Commissian apined that there would be
o nead fara Tnestee or Soliciior to the Trust
SinCe none was created.

Froposed Capital Restructuring
{Consalidation of SKYE Bank Pic

GI1 Capltal Lk wrote to the Commission
infonning it that its services had b
retained by SKYC Bank to recinstruct and
consulidate the share capital of the Bank.

The bank wanled to consolidate its
outstanding shares. The resultant effect
would be that each shareholder would he
allotted | reconstructed share Tor EyeEry 3
he/she held prior bo the merger,

The bank Infarmed the Commission that
upon consuhdation, its balance shect value
would remain unchanged a5 the exgess
amaeint of the paid up capil would be
lransterred 1o ils capital reserve and would
remain in the sharcholders fund.

The Commissian epined that since the 1S4
and the Commission's Rules and
Requlations allow  corporate hodies 1o
consoliciale thelr share capital into shares of
larger or Iosser amounts than ks existing
shares, il could approve (e propesal of
SKYE Bank Plc in respect of the
consolidation In strict compliance with the
requirements of the Commission's Rules
and the provisions of (he 154 and CAMA.

FNC Igwe and De-Cannon Investment
Ltd

Opinien was sought on whether or not the
suspension placed on De-Cannon

Dvesstrvent Ltd should be reinstated alte
was found lakle for run-purmm
lodgment of cortain quantty of shacks
was mandated to purchess in favour of
Complainant,

Ihe Commission opined that, afl &

accruals and dividends of the Complaine
be caloslated ta ascertain the tnie posil
of the oulstanding benefits o N
Complainant, and alsa to debunk E:

Company's claim that the computation W
g inemron

The Commission also opinex that it coulag

ahead and re-ingtate e suspension af 3

Lannon Trvest. Lid until it fully co +
with the directives of the APC. '

Order of the Federal High Courtin
Flour Mills of Nigeria Plc Mgz n-'__
Effect an the Powers of Lhe
Commission

The Commission’s attention was dravn b u
publication in 2 magazine called 1
Nation” titled "Ukele to SEC: You Canng
Create a Carbed of Lawyers”,

The publicaton reported Lhat the Chief
Judge of the Federal High Court Lages,
Justice Rose Ukgje, in a sult initiated b ‘
Four Mills of Nigetiz it a bid to consolidate

their merger with Goiden Fertilizer Co. Ltd,
one of s subsidiarkcs, handed down
wertaln orders against the Commission's
aclion in pracessing Lhe mergerapplication,

The Magazive reported that SEC was
ordered 1o dismantie all the mechanism and
ackion in support of the Unmn-umnmmi
act” of registenng legal prachtioners bﬂfuw."
they represent dients In mattors mmlwng j
the Commission. 1

I he Commissian obtained and reviewed the
Cerlificd True Copy (CTC) of the judgment
and painted oul that It was nol a party in
e suit and that it only became avarn of
the matter by 2 lottar from Lhe firm of FRA
Williams, where the Commission was
Invited by the Court b appesr and state is

T
.-
'|.




§in the merger process between the
e

3 .n::itﬁiﬂmtﬂwﬂummisﬂnn W5
ven an opportunity to adequately
g sl on thw (25110 and that the Court
whien It decided thal the
slon's. -action ol reglstering
was unconstitutional, since il vwes
g by Hhe 15A and the Rules and
ations made pursuent Lo he Act.

fssion had appointed a solcitor
it in the appeal against the

pet City Monument Bank Plc hacd by their

Biter dated August 2, 2006 sought the
ssion's approval that part of the
& premium account be used to write off
the tolal of N3,878,890,392.00 being
“goodwill arising from its consolidation.

They also stated that they would be calling
EGM o rabify their board resolution and
‘that ot their AGM held on Octuber 13, 2005,
“the bank was authorized to issue short
notice for its meeting.

On the first issue, the Commission opined
that Section 105 of CAMA allowed for
 eapital raductivn of Wie share premium and
goodwill was an intangible asset which
‘would be capitalized. The emount of
reduction could therealler be reconstituted
Into 2 cpecial reserve o other purposes
e g selling off geodwiil.

On the issue of whether the bank could
reduce the period of notice for an FGM,
Section 217 of CAMA provided that the
notlce required fur all lypss of general
meebings was 21 days from the date un
which the notico was sent out.

Section 717(7) alsa provides that a general
meeting of a company shall
notwithstending that it is called by a

shorter notice then thal spedfied in
subsecton 1 be desmed ba have been duly
calied if it 15 50 agreed in the case of a
meeting called as the annual general
mesting by all members entitled Lo attend
and vole thereat.

Al the banks AGM held on Cclober 13,
2005, the sharehwiders resolved that a
shorter notice Lhan 21 days by
advertisernent in the newspaper bo given.

The Commission advised that, geing by the
provisions of Section 217(1) of CAMA, the
Bank should be distouraged from the
practice of reducing the peried of notice 50
as not to disenfranchise shareholders Lhat
might not be opportuned to see the advert.

10, ICAP Enquiries an Bond Trading in
Nigeria
The Commission sought opinion on whether
[CAR South Africa having Identified Nigeria
a5 @ business centre could conduct its
hrokering business outside Nigeria with only
glectronic links with the primary dealers in
Nigeria, and alse whether forelgn
institutions, such as Banks would be
aliowed to trade directly as primary dealors
over the counter in Nigerian market.

The Commission observed that it's Rules
and Requlations were silent on the type of
business they wanted o undertake n
Migeria bat Rule 38 provides that “a
cumparny In Nigorla apphang es raling
agency may be atfiliated to a foreign rating
company”. The Commission opined that it's
position be communicaled 1o TCAP South
Atrica, while the matter be forwarded to the
Rules Cormmitbes for delibemtian,

B. LITIGATIONS

1 Nigerlan Stock Exchange Vs Apex
Securities Ltd Suit Mo,

IST/OA/01/2005
The above suit was instituted by the Nigeria
Stock Exchange against Apex Socuities



Ltd. The Commission was nol a party to
the sut but had heen directed by the
Investments B Securities Tribunal (IST) o,
along with the NSE, review tho carfler
dedision taken by the NSE to rovoke the
dealing license of Apex Sacurities Ltd, and
repart back Lo the Trbunal within 4 weeks
from the dabe of the judgment,

n order to give effect bo the directive, the
Commission liaised with the NSE on the
ssue Bnd provided an update to the
tribunal,

7Up Bottling Company Plc Vs SEC &
Ors Sowuit No,
FHC/L/CS5/BOG/2002
This matter arase from a eomplaint lodged
by Mr. Hussain El-Khalid, one of the sans of
the Lale Mohammed EI-Khalid, founder of
Pp Boltling Co. Plcwho dled in 1992,

The Camplainant alleged that pricr to the
death af his father, the Late Mohammed El-
Khalid and nine of his children owned
shares in the company, but upon the death
af their father in 1992, his shares were
transferred to three of his brothers, and
that his shares disappesred from the
company's records from 1978 without
duthorization.

Alter investigation by the Commission, Hhe
matter way reforred to the APC for
determination. AL the end of Its hearing,
APL  directed among  ollwry  that the
Complainant be reinstated with his shanes
including all acrrued benetits such as
dividends, rights and banuses from 1478 to
dlate of full restoration,

Dissatistiod with the directves of the &PC,
7Up Bottling Co, filed the abave suil at the
FHC Lagos, seeking among other reliefs, a
declaration that the cdirectives of the

(A

commission be doclared ulira vires, L
and void. After reviewing the c
betare i, the Court dismissad the ass &
Favrr of the Commission.

B

In its: bid o enforce its directives, t
Commissivn by a letter dated Moo h :
19, 2005 wrole to the company informin
It of Its intention o fake appm
enfarcement acton If it fallad or neglecies
to comply with the decisian of the APC

By a lefter dated January 5, 2005 o
Ajumogobia & Okeke, Solicitars
representing Up Plc, the Commissios
was infarmed Hhal the Plaintiifs b
appealed against the dedsion of the F
Lagosto the Court of Appeal, Lagos,

A blotion un Notice seeking for an orde
extending the time within which the
Defendanis/Applicants might apply
leave to appeal against the ruling of ¢
FHC, Lagos was filled. Tt also sought for @
vrder granting leave to appeal against the
said ruling,

After reviewing the Mation on Notice, 4
Dept. opined Hhat the Commission sho ‘--
stay further action on thematmpm' -
the outcome of the nuling of Court of
Appeal on the prayers sought by the
Plainlifl before further advice would bt
given to Management on the next line of
dctinn.

Benue Investments & Properly Co.
Ltd Vs SEC & & Ors Appeal No.
IST/APP/D2/ 2006

This suil was institubed by the Applia
against the Commission and & EHITC!"'
the Investments & Sccurities Tribing
challenging the decision of
Commission over its directives tn Dangal
Industries Lid (OLC) to:

Pay a premium of A certain amount to BIF L'I
(the 1° Appellant) for the 432,104,498
shares it renounced to DIL diring the B
Pic's rights isste of 2005, |




3) RIPC be sllotted a part of the sald rights
- allotted Lo it during the nghts issuc to

- enatle it rase ity sharehulding in BCC Pic

b0 the masamum of 9%, '

- The Appellants soughit For an injunction to
stm the Respondents indiuding the
" Comrnlssion from:

ﬂ{in[n.g on with all processes  and
procesdings relating th the BOS PI's ights
ssue pending the dotermination of the
‘m

Tmhs{umrm the proceeds In respect of the
(432104481 units belonging to BIPC
'_ pending the determination of the Appaal.

The Mobion on Notce, the abidavit in

suppork thwereol and the Appellant's brief
Feen served an Lhe Cammission which
vt 2 law firm Lo represent it

several hearings on the appeal the
e decided fo seitbe the matber out of
Sourt, by signing the berms of setllsment,

. A. Anyanbule Vs SEC & B QOrs
paal No. IST/APP/01/06
Appeliant Rad been invited by i
latrative  Procecdings  Commitiee
of the Commission and he was found
e ralied In caimying out his clients
tions to purchasa shares, thereby
3G the Rules and Regquiations of the
ssion.

Jthe end of its sitting, APC banned the
ik froim engaging inany business In
5| market. [t also directed that
[ the Appallant be reportad to the
Tnstitute of Stockbrokers (C15)
other professional bodies he
=l i, The APC furiher dinected that
eliant be reported to the Economic
il Crimes Commission (EFCC)
er ineestigation.

Appeilant was dissatisfied with the
g ol the APC and appeaied to the

TST seseking that all actons on the dacision
of the APC be suspended pending the
determination of the Appeal A Law firm ves
appointed to represent the Commission in
the case,

Alh. Zubairu Mohammed & Qrs Vs
Inland Bank Plc & Anor Suit No.
IST/FOASDY 2005
Applicants filed this action against Inland
Aark Plc and 18BN Securities Ltd, Registions
tothe 1" Respondent.

The Applicants are claiming for Uhe acoount
of the equity mmvestment in e 1*
Respondent and aleo sesking orders to
coumipel the Respondents bo doliver bo them
buonus share corificates and for the

payment of dividends on the acoount of
Heir imvestmenis.

SEC and EFCC were foined as desirabin and
necessary  partics to the suil as co-
MEsSpanaents 50 that both might be bound
by the outcome of the judgment.

Cne of the Commission's Solleitars was t
hrandles the suit,

A written address hivs alreacly bewn filed on
e maken

Blue Chip Acguisition & Investmont
Co, Ltd Vs SEC & 4 Ors Suit No.
IST/APP/OL/2005

Bluechipn Acquisition & Trvestment Co, Lid
filed the above action against the
Commission and 4 others chalienging the
checision of the Commission not o summon
and investigate the activities of Zenith
Bank;, IBTC Lhd, F8N Ld and Fist
Registrars Mig. Lid (all of themn registered
nperalors in the capital market),

The Appellants alleged that the
Commission had refussel W investigate the
above named opeates and  impese
approproabte  sanctions on them and




therefore sought an imjuncton fram the
IST W compel the Commission to
investigate and impose sanction on the
market cperators.,

After reviewing the Court processes served
an it Hhe Commission opined that a Law
firm wersed in capilal market actrities be
appointed to defend it at the IST,

Tha IST, after avaluating the documentary
and oral evidence adduced by the parties,
ruled that it was not mandatory for the
Appellant to complain o the Commission
before commencing an action at the TST.
It thereforg directed the Commission to
investigate the 2™ and 5° Respondents,
refered o above and teke necessary
action upon conclusion of inveshigation.

By a letter dabed April 5, 2008, the Law firm
appointed to represent the Commission in
the matter forwarded a oopy of the
Certified True Copy of the judgment of the
15T signifying the conclusion of the matter,

Suit Mo. FHC/L/C5/535/2005 Flour
Mills of Nig. Pic Vs Golden Fertilizer
Co. Ltd.

A rotion on Notice and en alfidavil in
EUpoort of motion for the adopbon of
revised scheme of arangement Tor the
merger of Flour Mills of Nig, Pic and Golden
Fertilizer Co., was forwarded to the
Commission by Chief Robimi Williams
Chambers on behall of the 2 companles,
for review and advice.

The companies proposed o merge and
had taken stops o consumimate the
merger without forvwarding the scheame of
darrangement to e Commission for prior
review and approval, In contravention of
Sechion 99(2) of the I5A and Rules 229 and
231 of the Rules and Regquiations made
pursisant to the Act.

In their hid to actualze the merger, the
companies $ought an order of the Federal

CORTIpE S,

High Court, lagas to compel the
Commission 1o relify the purported
merger and all the merger documents
alreadly execuled between the merging

o

The Court sat on April 24, 2006 bo hea
application, bul the matier was adiourmed
o May 22, 2006 ks affard the Commission
an opporunity w attend Court and
presentits position on the Application filed
by twe companies for approval of their
proposed scheme of arrmngement.

The Commission sent ils legal ufficers Lo
the Court to explain the me:samn’
position, while the companies we 'i_‘-:
adwsedtuwnhdmwmelm cuit and
regularize their papers with thi o

Commission.

Rodlieem Invest. & Property Co.
Ell}nrglrsEEE&:lnth

Suit MNo. Fucguts;mzzun 4
I!

The Plaintiffs In the above sult contended
that they were the beneficial owners of
shares held in the 3" defendant (Unlon
Bank of Nigeris Pic UBN). They alsa
alieged that LIBN Plc had deprivied then o

their dividends by hiding behind mﬂ-'i'
defendant (the Comniission) falsely
elaiming that SEC had suspended the
plaintlifs rights to their dividends on the
various shares held by the 317 defendant.

The cause of action against the
Commission was that UBN Pic had refused
to pay dividend to the plaintitfs on the
grownd that the Commission directed
they stop payment. B

The plaintiffs had heen facing chargss of
frausd and had their sccounts razen by the
Central Bark of Nigeria (CBN),

The matter suffered series pb
adjournments: because: of the plaintiff’s |
fallure: T put up appearance whanever
the matter came up for hearing.




The Commission’s calicitars in the matbar
- subsequently moved a motion b strike oult
the rama of the Commission from the

I’FlEI‘iﬁ-l'.

n s judgment defiverad on May 16, 2006,
the Court struck out the matler tor wank of
diligent proscclton, This brought the
matier (oits conchusicn.

sult No. FHC/L/CS/172/2003
Richmaond Securities Ltd Vs SEC

The above suit was instituted against Fitboo
Becurities Ltd, he Nigerian Stock
Exchienge and the Commission.

The subject of itigation was the alleged
Hiiegal transfer of the dealing license of the
 plaintiff to Fittco Sec. L with the approval

of NSE and SEC.

The Commission was joined as the o
| defendant because of its reguiatory
 function in the capital market and for the
- ap .._. wy it EHTRAE for the ﬂ&Singﬂ'ﬂﬂt af the
B .r_ mmse_

The matter was discontinued In the Lourse
of hearing and was subsaquently struck
ol This hrotight the matter to its
ennciusion.
Suit No. FHC/AB)/C5/409/05 Dally

s of Nig. Plc & 2 Ors V& Central
1k of Nigeria & 7 Ors

matter is one of the three similar suits

uted by Ue plaintitt against the
iissian and 9 others.

The suit arose from the purported s2le of
1 Plainkil, Daily Times of Nigeria Picto

o Lommunicatuons 1td with a loan of
N750 millinn obtained from Halimark Bank
e (now Indishioss). The plantffs sought
= declaration to prohibit the Commission
from approving and registering the
urities of Daily Times Pl pending the
nation of an appeal on the sane

fled attne Court of Appeal.

Motice of Preliminary ahjection to te 17
Plaintffs matian on Motice dated June 3,
2006 and o Counter-ATidavit on Sarme Worc
farwarded W the Commission by Counsd
ty the 27 Plaintif for response and
necessary action on June 22, 2006.

ine Court Progesses had been roviowed
and Farwarded to the Law fim of Ada
adamu & Co, Counsel representing the
Commission Tar necessary action.

_ &uit No. IST/APP/04/ 2005 Gossord

Securitics Lbd Vs SEC

The abuve named suit ‘Wwas an appeal
against the decisions of the Administrative
Procecdings Committee  (APC) of the
Commission made on January 30, 2001,
The Appellant was invited for
administrative hearing by the APC and was
subsequently found liable and penallzed
for unauthorized sale of some shares
belonging to investors  without thelr
mancabe,

Three (3) vears after APC's decision, the
Appeliant felt dissatisfied with the deasion
and filed an appeal at the 15T and sought
for an order to set aside the declsion of the
APC.

The Commission approved tha
appointment  of one of ils extemal
Salicitors to defend it in the appeal.

Tudgment in the matter had been delvered
in favowr of the Commisslon, hence
bringing the matter toits conclusion.

ITI Nominees Lbd Vs Acen Insurance
Co. & 5 Others Suit No.
FHC/L/CP/396/ 2006

This Suil was instituted by [11 Nominaes
Ltd against Acen Insurance Co, Plc at the
Investments & Secudtes Tribunal, Abuja
and the Commission was joined as = 5"
R pandent.
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Similar acton had calies been institubed
by the 17 Defendant at the Federal High
Coant, | agos on the same issue.

The Court processes served on the
Commission (n respect of the mattcr were
revigwad by it and it obsoreed that the
outcome of the acHon wauld nat in any
way afficar Its functions, The Commisson
therefore  advised  thal, il was not
necessary bo appoint an external Counsel
o defiend the matter.  Consequently, the
Conrmission directed a watch on the
respective bries and a  repart be given
after every hearing.

Nwazota Williams & 5 Others vs
Benue Investment B Property Co.
Ltd & 5 Others 5Sult No.
IST/APP/04/2006

The above sult was instituted against the
Commission and & athers al Lhe
Investments & Securilies Tribunal 35 an
appeal  against  the decsion of the
Commission in respect of Benue Cement
Co. Plc's rightls issue in 2005,

The Appeliants are appealing against the
decision of the Comemission and asking Lhe
Tribunai, amongst ather reliefs bo dismiss
Dangote Tndustries Lid's claim of
265,153,241 units of BTAC Lid's nght= in
BCC Ple, which Lhey alleged was validly
traded and noted W termn,

They alzo allege that they wore nat parties
to the out of Cowt settlement thal
culminated In the judgment af the IST in
the previous similar case, They are
therefare praying that the Tnbunal set
aside the decsion of the Commission.

The Commission had approved the
appoinlment of one of its retalned
Counsels to reprecent It in the matter

14

ACEN Insurance Co. Plc Vs [ITI
Nominees Ltd & 4 Ors  Suit No.
IST/OASD2 /06

The Applicant is an insurance company
while the 1' and 2™ Respondents are
companies with 2596 equity hoiding In the
Applicant.

The 37 Respordent is the MO/CED of the 1%
and 2" Respondents.,

NALCOM and SEC were joined In the action
as the 4™ and 5" Raspondents respectively,

The Applicant alleged that the 1%, 2™ and 3%
Respondents wanted 1o thwart IS effortin
complying with NAICOM's directive o
fresuranca companies o shore up their paid
up share capital or be liqudated by
December 31, 2005.

The Court procosses sorved on the
Commission in respect of the matter were
reviewed by it Mo cause of actlon was
found 2gainst it, thus it was adwised that
there was no need to retain an cxternal
Counsel to defend it.

The Commission had instructod s in-hogse
legal offloars to watch brief on behalf of i
Ll the Lime the matter is determined.

Buhari Dangaladima & Anor Vs
DPiamond Bank Plc & 3 Ors
FHC/L/CS/507 /06 This
o matter filed by the Plaintffs who ara the
President and Sccretary General,
respectively, of the Association of Senior
Staff of Banks, Insurance and Financial
Institutions {(ASSBIFT), African
Triternational Bank Pl (ALB) chapter,

The Plaintifts and those they represent are
employees and owners of 12% oguity
chargholding in ATE. The 1* and 2%
Detendants are Diamond Dank Plc and AIB
L] winhe the 3" and 4" defendants are CRI
and SEC. [

The Paintiffs filed the suit with the &im of
protocting thelr 128 shareholding in AlE




wing the acguisiton of AIB by
- Hanl-:ﬁ::

Court processes In respect of the

were served on the Comimission but

the review of sama by I, It advised
At since thee was no specific caim
gainst the Commission, and it was anly
sued 5 @ nominal party, there was no need
o appointan exbernal Counssl to represant

_ achvised thal in-haouse counsel

ulg watch brief on behall of the
Commission and report beck after each
‘hearing of the matter,

T

Chief Ezemeghe Livinus Vs NSE 8 SEC
Suit Mo, IST/OA/06/06
‘The sbuve sult was instituted by Chief
Erernephe | ivints against e Commmisson
e I.'he Nigertan Stock Exchange at the
echments & Securities Tribupal,

" The Applicant alleged that sometime in
32!!&1 he gave Apex Securities Etd 302,500
units of UAC shares and 128,657 units of
Union Bank shares Lo sell, but the proceeds
‘were not romitted to him atter the sale. He
‘thercafter instructed the company to buy
“shares of Zenilh and Guaranty Trust Banks
for him with the proceeds but that the
shares were not bought.

“The Applicant then wrote a petition o the
Jnint Monitoring Committes (IMC) of the
N5E, whereupon Apex  Securiies  Lid
admitted liahility and promised to pay the
Applicant the value of shares,

Apex Securitles Lbd thoreafter paid he
Applicant NS million out of the agreed sum
but later on Informed him that It could not
pay him the remaining balance because its
former Managing Direckor had amaongst
gther things misappropriated the
company’s money which included  the

Applicant’s.
The Applicant subsequently instructed his

17.

Soligtors to write to NSE and SEC W pay
him the: belance of debt ovsed him by Apox
Securities  Ltd Ffrom  the Tnvesiors
Protection Fund, since Apox Seountics Ltd
nad been suspended indefinitely from
participating In capital markot activitics by
the Commission alter i was found liable of
by 1isend fo dispose shares af investors
withoul authiorily.

Other relists sought for by the Applicant
worz for 3 declaration Uhal by wirbue of U
provisions of Sections 149 and 171 of e
[5A, the Applicant was entitled to be paid
from the Investor Protection Fund (1PF).

The Applicant hinged s claim on Secuon
161(1) & (2) and 162 of the ISA which
provides that the Commission mady Cause
to be published in a daly nevspape
cinculating generally in Nigeno, o nabiot
specifying a date not earlier than 3 months
of the publication which daims for
compansation from the Inveslors
Protection Fund may be made. The
Commissien by virtue of theso provisions
aksn had ta allow and seffle any claims for
compensation from 1FF respectively,

The Commission had approved tho
appointment of an external Solicitar to
represent the Commission in the matter.

De-Cannon Investments Ltd Vs, May
& Baker Migeria Plc & 4 Ors Suit No.
FHC/L/CS5/635/ 2006

The PlaintilT fled this action against the
Cammission and 4 othors at the Federal
High Court, Lagos. The Commission is
named asthe 5™ Kespondent

The Plaintill is & registered stockbroker
with the Commission and was appointed
as o broker to the public offer of May &
Eaker Nig. Ple by the 27 & 3° Defendants
who acted as Juinl lssuing houses o Lhe
offer for a fee of N1 mllion.

While: packaging the after, the Commission
forwarded to the lssuer deliciences il




(5 |

discavered in the registrabion status of the
parties to the ofer based on which tha
Assuer directed the Tssuing houses to omit
Ui pame of the plalntif as a party to the
offer.

Aggricved by the: omission of its name, the
Plaintiff filed this suit ogainst the
Commussion, the Jeint Tssuing howses and
the Issuer secking fur the following relelfs:

A declaration that the letber of appoinbment
dated 17" May 2006 appointing the plaintiff
a5 3 stockbroker o the 1% defendant's
public wsue which was accepted by (he
plaintiff is still valld and subsiszing,

An order compelling the defendams o
reinstate the plaintifi's name as
stockbroker to the 1% detendants pubiic
ofter tor subscription of 372,000,000
ovdinary shares of S0k each at NA.DO per
share.

An oreler of perpetual INundtion restraining
the defendants, agents, privies, officlals,
whether by themselves or acting through
pthers, from releasing to the public, the
public affér of the 1" defendant stated fio
28 July, 2006 or at any other day
whatscever without first relisting ar
refrstating the plaintiff's name In the sl of
parties Lo Lhe issue as joint stockbrokers
and recciving agents published in Hawe
prospectus of the 1% detendnnts.

The sum of N25m a5 damoges tor the
embarrassment suffered by the plaintslT by
the exdusion of ils name from the
prosgecius,

Cost of the liligalion assessad at NS,
000,000,

The Commission had approved the
appointment of one of s retained
SolICitars to handle the matter on its behalf.
Crairesl fiad reported that he bad enberad
appaarance for the Commission when the
matter came up for hearing on September
13, 2006 but was adjousned (o October 23,
2006 for further besring.

IB. Capital Oil Plc Vs SEC & Anor Sult No.

The Appellant folt dissatisfied with tho

IST/APP/DG/ 06

This action was hled by Capital 06 Pl
against the Commission and 5 Slar Al
Managament Limited at the Investments &
Securities. Irnbunal (IST). The
Commission isthe 1 Respondent,

The action amse as a result of & petition by
5 Star Asset Management Lid o the
Commission that the Appellant had
refused totransier (ot 38 708, 520 units of
shares it purchased from Capltal Oil Ple
after It had fully paid far same.

Tiwe Appellant claimed that It had signed 2.
SCpamte agreements Le. Share Purchase
Agreement and Shareholiders agieen [En[_'b.'_
whengin the 2™ Respondent agreed to pay.
the sum of N13, 160, 590,00 ftar the shares.
afiotted tn it

The Appellants reasan for nat crossing
the shares to the 2V Respondent was
b auss this 2 Respondent was unable Lo

pay for the shanes a5 al when dye 3
casting doubl i the mind of the Appellant

that the 2" Respandent would not be ahle
m meet up with its obligations under
Clause 3.2 of the Sharchoiders agreament
cigned bonwesn the two which provided
that the 2'* Respondent would Invest the

sumn of N121,518,340.00 in the business:
oparations of the Appellant.

The Appallant conseqoently refused to
cross over the chares unless the 2%
Respondent gave a re-assurance that it
could mect the statsd obligations to which
the 2™ Respondent refusea.

The by lewding parties wore invitad bythe
Lommission far an amicable resolution o
the matter at the end of which e
Commssion  directed the  Appellant te
Cross the shares to the 2™ Respandent.

acckion of the Commussion and Sl this
appeal 8t the Investments & Securibies
Tribunal claiming amunust other rellels
that the Commission did not taks into




e cantents of e shareholders
et belween the Appelant and the
andont in reaching this decision.

sues and allegahions raised In the

L were ronsidered e be 2 great
: 10 the statutory pOWES of the
an which aLght 1o be defended.

Commission theretare approved the
jbment of an extemal Counsél 0
|I.I_ ﬂ mMWL

jng tho year nine (9) Agreements in
jich the Commission 15 3 parly, were
fted/reiewed.

BOARD SECRETARTAT SERVICES
Cthe year 2006, secretariat and
jietics services were rendcred to the
ng meetings:

| Board meetings of the Comimission
‘Estahlishment Committee meeings
: Tenders Committes mectings
ts I:ﬂlﬂ'lrﬂimrMIﬂgﬁ
pe and General Purpdst Commiltee
etings

;_': [ OF THE lH"JESmEHTS - 1
= o
SECURITIES ACT (1SA) 1999
~en the years 2003 - 2006 SEC
her with other stakeholders in the
i an capital market carried out @
| comprenensive  revicw of the I5A W0
\strengthen It, remove observed
r mbiguities and also enhance the on-going
ederal | Government economic  reform
initiatives and the intarnational

competithisness of the Nigeean Market,

Tne smendment cenered on reguiatery as
well s otner key Issues such as adequate
empowarment of SEC 10 perform its
functions  effectively and excrase Its
powicrs, compllance with international best
prochice to ensure investor protection, Rig
efticicnt and transparent markel and to

roduoe systemic risk,

The review also addressed the reguiremcnt
of the International Organization  of
Securities Commissions (105C0) (of which
Migena is 2 member) that & capital markel
requlater should be gperationaily
independent  and accountable In the
evercise of its function and also Nave
adequatc powers, resourcts and the
capacity Le perform its functions.

The major highlights of the amendments
relate to the following areas:

Compositivn and professionalisation of the
Board of the Commission

Powers of the Commission

Whistie blewing

internal contral system and other
corporate responsibilities
Decriminalization af some offences
Mergers and Tekeover

Digclosure requintments

The recommeandad amandmants
were tabled before the Mational
assambily in 2006,

AMENDMENTS TO THE RULES AND
REGULATIONS OF THE SECURITIES
AND EXCHANGE COMMISSION

During the vyear under review e
Commission dratted Rutes on the follewing
areas.

SHELF REGISTRATION SCHEME
PROPOSED REGISTRATION
REQUIREMENTS

ghalf Registration is @ Rling undertaken by
issuers intending to access the market in
the near futuns.

Soope of Securities

Shelf Registration shall be applicabic to &l
types of registable spcurtties equities and
debt instruments as speafied by Hube 40,
SEC Bules and Reguiaions




118)

Eligibility For use of the shelf system
Unless otherwise indicated in writing by
the Commission, all public eompanies
lisked on the Nigerian Stock Fxchange for a
minimum period of bwelve months ara
eligile to issue, offer tor sulscription or
Puichess, or ISSUG an  invtaton  f
subscribe bor o perchase securities in
accordance with a shelf registration
scheme;

provided Hual:

no prosecution  has been  commenced
aijainst cther the issuer or any of its
subsidiaries in respect of any breach of any
secunties or Banking laws or the
Companies and Allied Matlers Act 1590;

no action has been taken against the Bsted
corporation by the WNigerian Stock
Exchange in respect of any bresch of the
listing reguirements of the Stock
Exchange; and

neither Lthe issuer nor any of its
subsidianes has breached any terms and
condilions in respect of borrowed monies
which has resulted In the ocourrence of an
avent of default and an immediate recall of
such horrowed monies, during the twelve
calendar menths immediately preceding
the date of” application to the Commistian
for registration of the shell prospactus and
during the effecaove period of the shelf
praspachis,

the company must have a minimum
torporate rating of "HBB" by a recugnised
Risk Raling Agency duly registered hy the:
Commission.

e wsuer moest have oblained the
approval of the Commission under its
Rules on Public Offerings of shares and
Lebt Securities in respect of the sysue of,
offer for subscription or purchase of, or
Ivitatian to subscribe for or purchase the
weourtcs.

3.

Requirement for shelf prospectys
and supplementary shelf prespectus
Subject to regulation B, o person may
I55Ue, offer for subscription or purghace
or make an invration ta subscribe for of
purchase securltles under 3 ah it
registration scheme where at the time
U igsue, offcer or invitation thers is i
force a shell prospectus as updated by @
supplementary shelf prospectus. both of
which have heen registered by the
Commisshon;

A shelf prospectus shall be effective for 2
perivd of two voars from the date of e
B5Ue and it shall not Be renewed.

Contents ‘of shelf prospectus and
supplementary shelf prospactus

A shelf prospectus shall

comply with the ganeral form and contents
of & prospecius g set out in Soctions 48k
83 uf the Investments and Securithes Ac
1999 ard Rules 52 to 59 SEC Rules and
Fequiations;

be dated and that date shall, unless the.
contrary is pravesd, be Laken as the date of
issu of L half prospoctus;

state thal the shelf prospectus has heen
regictercd by the Commission and Lhat 2
cafy of the sholl prospecius has boen
lodged with the Registrar General of the
Corporate Afalrs Commissian;

state that the regmstration of the shelf
prospectus  and supplementary  shelf
prospectus shall not be taken to indicate
that the Commission endorsec op
recommends the securities or assumes
respansitility for the corectness of any
statements made or opinions or reports
expressad thenein:

contal & stawment that no securibics will
be alletted ar Bsusd on the hasls of the
shell prospectus road together with the




' stipplementany shell prospecius ater than
Lo yeans alter the date of the issue of the
| Shelf prospectus;

I it contains any stalement made by an
et o gunbeine whal porporks Lo be a
- Copy of or an ectradd from 8 report,
- memorandum or valuaton of an expert,

Cslale the dae on which U slatement,

report, memorandum or valuation was
made and whether or not it was prepared by
the expert for incorporation in the shelf

prospectus;

) state that no proseculion has been
 commenced against either the issuer or any
of ils subsidiaries, during the bwelve
calendar months Immediately preceding
- the date of application to the Commission
- for registration of the shelf prospectus In
respect of any breach or contravention of
any securitiecs or banking laws or the
Companies and Allied Matters Act 1990 or
the listing requirements of a Securitics
Exchange (if applicable);

§ contain the relevant disclosures to state that

~ neither the issuer nor any of its subsidiancs
has, during, the twelve calendar munths
immediately preceding the date of
application to the Commission for
registration of the shelf prospectus,
breachced any terms and conditions In
iespect of bomowsd monies which has
resulted in the occurrence of an event of
default and an imimediate recall of such
horrowed maonies; and

| #et out such other information as may be
specified by the Commission,

2] Asupplementary shelf prospactus chall

8 be dated and that date shall, unless the
contiany is proven, be taken as the date of
issuz af the supplementary shelf
prospectus;

{B)  stawe such information as may be specified

(<l

{d)

(2]

()

(g)

(h}

(

in the Commission's Guidelings on General
Contents of Prospectuses,

state the offer period which should be no
lnnger than one month from the date of tha
sue of Uee supplementary prospeclus or

such langer pericd as may be allowed in
weriting by Une Comimisswon;

disclose such information where a matte
mas arsen and informabtion in respect of
that matter would have been required by
the Trvestments and Securdbies Act, SEC
Ruwes and Regulatons or any lsting
requirements of a Securities Exchange,{ if
applicable) must be discosed in the
prospectus if the matter had arisen at the
time the shelf prospechis was preparad;

disclose such information where there has
heeen a significant change affecting a matter
disclosed in the shell prospectus,

disclose such Information where the shelf
prospectus contains a materal statement
or information that is false or misleading;

disclass such information where the sholf
prospectus contains a skalement or
informabian Feom which there is & material
OMiSSIon;

contain the relevant disclosures stating that
no prosecution has been ocommenced
against either the issuer of any of s
subsidiarics during the tweve calendar
months immediately preceding the date of
application to the Commission for
registration of the shell prospecius and
during the effective period of the shelf
prospoches, inorespect of any breach or
contbravention of any securtics or banking
Inwes ar the Companics amnd Allizd Matiers
Act 1990 ar the listing requirements of a
Secunities Bechanage (if appicabie);

contain the relevant declosures W slals
thal neither the ssuer nor any of s




subsldiaries has, during the twelws
calendar menths immediately preceding
the date of application to the Commission
tor registration of the shelf prospectus and
during the eMfective period of the shelf
prospectus, bréached any terms and
conditions In respect of borrowed monies
which has resulted In the occurrence of an
event of default and an immediate recall of
auch harrovwed monies;

(i} state thal Lhe supplementary sheif
praspectus has been reglstered by te
Commission and that a copy has been
lodged with the Registrar-General of the
Corparate Alfairs Commission.

(3) Notwithstanding the provisians of sub
regulation (1) and (2) above, the
Commission may, either on the wrilben
appilcation of any person retemed toin sub
requiation 4{1) or of its own acoord, make
an order releving such person From or
approving any variation of the
requirements of these Requiations refating
to the Torm and contant of & shell
prospectus o & supplementary  shell
prospecius,

(4} In making an order under sub regulation
{3} above, the Commission may impose
such terms and conditions as it deens il

{5) The Commission shall not make an onder
under the sub regulabion {3) abowe nle<s
it is satisfied that

{a) complisnce with the requirements of these
Hegulations is unnecessary  for  the
protection of persons wha may normalky
he expected (o deal in securites, being
persons who would reasonably be
expected lo understand the risks involved:
o

(b} compliance with the requirements of Hhess
Requlations would impose an
unreasonable burden on the issuer.

(6} 7 shelf prospoctus or supplementary & 10

(a)

(b)

prospectus  shall be desmed to
complied with all the recuarements of thos
Regulaions relating 10 the form ap
content of a shelf prospectus @
supplemantary shell prospectus, as
vase may he, If b is ssued in complions

with an order made under mhmmlaﬁmr

Requirement to lodge copy of &

prospectus and supplementary s

prospectus .
An issuer shall cause a copy of the she
prospectus  and  cupplementary s ’:.
prospectus registered by the Coms
under this Requlabion and a copy of th
form of application accompanying s iz
shelf prospectus to be lodged with the
Resistrar-Genetal of the Corporate Affals
Commission befowe the date of issue of
shelt prospectus or the supplementas Ty
shell prospectus, as the case may be, i

Issuing of shelf prospectus
Upon tha registration of the shelf
procpecius by the Commission, the issusr s
ditowed to issue the shell prospoctuc
provide thal {
securilies are only to be issued upon the
reqistration of a supplementary shelf
Prospeclis by the Commission; and ]

-.n.' |-

the form of applicaton which
facililale the [ssuc of, offer for subscription
Ur purchasc of, or the making of af
invitation to subscribe for or pﬂl{hﬂﬂe
securiiies on the basis of the shol
registration scheme is attached Lo ;*
supplementary shelf prospactus and f
Lhe shalf prospoctus.

Delivery of Shelf Documents to the
Public {Prospective Investors) |

All shell documents chall he made
accessible 1o prospective Investors and the
general public by publishing same on the
websites of the Securitics and E?:-Lhall
Commission and me Tssuer.

Faes for Shelf Registration ;
All Issuers shall pay a filing fee of NSOD



F ‘the time of placement of documents an
i shelf and the appropriate fees for
ration s spelt out in Scheruls One of
Ruics and Regulations al the time of
ssyANCe Of thE Seeurives.
REGULATION OF REAL ESTATE
ESTMENT SCHEMES
provisians of rule 41(1) shall 2pply W
Real Estate Linvestment Schemes.

) for Registration of the
ies of Real Estats Investment

lcation for Regishation of the
‘of RETS chall be fled with the

Cautharized to cany on the
of Roal Estate Tnvestment shall
ollowing requirssnents before its
‘ean be registered by the
N,
e of Tncorporalion Wit Corporate
Comumission as proviced By CAMA

have the mimimum  capital

et cause must stale, among other
hat it is registered to invest in
g roal estatg  related

=
=5
o ke e

=) and scidrossies) of directars

L g = el Iy the Fund.

s o Lnits and nominal vilue: per

P Ees

unit, provided Lhet the initial vaiue of units
shall not Be less than N 1 billien and eny
subseguent issue not less than NGGD
milfinn.

Rula 252

Registration of prospectus.

Tha prospecius of Real Estate [nvestmaent
Company shall be regisiered by the
Comimission under the Tnwestment and
Securities Act. In addition (o the
requiroments set cut far Unit Trust Scheme
Frospectis, management companies with
Roal Csiate Tnvestment Company shall
Fulfill the folkwing requirements.

Rule 253

Requirements as ta form of
Prospectus.

The Securftics and Exchange Commission
has approved the issue, offer or inviletion
in rospect of the public offering and the
approval shall nat bo taken W indlcabe that
the Commission recommends the public
offering. The Commission shall not be
iiable for eny non-disclosure on the part of
the campany and akes no respaneibility
for tha contents of this document, makes
na repeesentalion o5 10 NS acturacy oF
completeness, and expressly disclains any
lizbility whatsacver angng from roliance
upon the whale or part of the contents of
Live prospectus.

The valuation approved or accepted by the
commission shall enly be utilized for the
purpose of the proposal submitted t anl
approved by it and shall not be construed
as an cndorsement by the Commission on
the value of the subject assets for any
nther purpose.

Rula 254
Statements as Required in

Prospectus.

There shall be set forth on Lhe outside front
cover of every prospeclus the fallowing
statement printed in red ink;

THIS PROSPECTUS AND THE LNITS




WHICH IT OFFERS HAVE EBEEN
REGISTERED BY THE SECURITIES AND

EXCHANGE COMMISSION. THE
INVESTMENT AND SECURLTIES ACT 1999
PRIWIDES FOR CIVIL AND CRIMIMAL
LIABILTTIES FOR THE TS8SUE OF
PROSPECTLS WHICH CONTAINS FALSE
ORr MISLEADING INFORMATION.
REGISTRATION OF THIS PROSPECTUS
AND THE LINTTS WHTCH TT OFFERS DOES
NOT RELIEVE THE PARTIES OF ANY
LIABILITY ARISING - LINDER THE ACT FOR
FALSE OR MISLEADING STATEMENTS
CONTATNFED OR FOR ANY PROSPECTUIS

Rule 255
Content of Prospectus

In addition o the provisions af rule 245 tho
prospectus of a isted real estate company
or real eslae investment fund shall
contain the following:

{a) Corporatedirectory of

(i) Valuer(s)

(n} lssuing House,
() Regsirar

(Tv) Underssiter,
(V) Solldtortothe lssue, and

(vi] Feporting accountant
(Vi) Rating Agency,

(vill) Custodian/Trustor,
(b) Key Data Secton

The Ffllowing warning statements shall be
shated in bold charachars:

{1} A statement that the rental yicld on real
eslale held by the Fund is not equivalent to
Fhwes il of the units

(il A statement that the valuo of the real

estabe may fluctuate.

(¢} Valuation Statement

The detalls on the valuation of res
eskatels) held by company shall b
disclosed Indicating date of last valuation
value of the estates and the basis o
valuation, revaluation surplusidefict ne
walue and any other relevant information.

Rule 156
Underwriling
Al public issues of Real Estate Invostment

Scheme shall ba firmly underwritten ta
extenl hereynder provided,

The provisions of rule 75(2), (3) and (5)
(7 shall 3pphy.

Rule 257

Amount to be underwritten

The amount or percentage of the ssus
underwritten by any Issuing House s.lﬂ

not be less than 35% of the number of
Liniks issued for subscription.

The level of underwriting commitment &
arty time shall nof be mare than 2'/, tII'I'I-EE

the: paid-up share capital and reserves ul." 3
the underwriter in the aggregate.

Rule 258
Underwriting Commission
The prewisions of rule 77 shall apply.

Rule 259
Time Amount Underwritben is Made
Available
The provisions of rlile 7RA (1) shall apply.

Rule 260

Minimum Level of Subscription

The public sy of Real Estate Imvestment
scheme shall be cicared for allatment by
the Commission only if it is subscribed up
tw 25% iIn addition to the Underwritten
389,

The Issuing House shall notify the
Commission of the level of subscnplion
within six wesks after the close of the offer
and the Commission may, In the Interest of




the investig pulsdlic, direct that the lssue be
3} The Tasuing House shall publish in at least
b daily national newspapers, defails of
~ the decision to abort the offer not later than
five warking days after the Commissions’

- diractive that U issue be aborted,

| The Registrar o the issuc shall retumn
monies to subscnbers L the aborted issue
not later than 30 days of the dedsion w
II{UEI'lt-'I'EﬁEl.IE

Rule 261

Investment Oubtlets

For listed real ostate investment company,
the follovang requirenents shall apply:

zasl 759 of the company’s total assets
be in Keal Estabe, The remaining 25%
b irvested in Real Lstate related
Provide] that not more than 10%
sinvestedin lquid  assels,

d PFeal Estate Trvestmont
the reliewing shall apoly:

% ul Lhe RFTS asscks shall be
1\ real estate, A maximum of 10%
assets shall ke invested in liguid
all tmes and 20% may be
Y ofher Ass0ts 1.e. real estate and

relaledl assets.
ciopmental activily allovred
or] 20% of the gross value.
be limebed Lo & minimum
welrs hefore [Eis sold.,

LELEd
]

Estate [nvestment Fund,
| or unlisted shall not be

Waluatian Report

A valuation report by & real estate yoluer
registered by the Commission shall be ed
with he Commission eyvery Pwi Vears.

Rule 263

Quarterly Return

A quarterly retuen on the performance
statis of tho scheme shall be filed by the
company with the Commission.

Rule 264

Insurance

The company’s real estate assets shall be
mrsured by the compainy:

Rule 265

Bormowing

The company n real estale business shall
b allowied to bomow 3 maxdmum of 25%
of its paid up - capital.

HULE 920 - PRIVATE PLACEMENT
Conditions for Approval of Offar

Private placement DY public companies
shall be subject ta Lhe following
oonditlons.

(1) The compary shall show ewidence of dire
e of fresh funds o technical
expertise and shall satishy the Commisskon
that private placement remains  Lhe
only vigble option to achicving the said
objective.

(N The securities shall not be offeed to mone
than 50 subscribers.

(i) The resoludon of the company aulhorizing
the placament shall be Specal as defined
in Companies and Allied Matters Act and
shall state the number of shares w be
offered and the price.

{iv) The notice of tho general meeling
authorizing the placement shall be
published In two national daily
newspapers and evidence of the
publications shall be Nled with the
Commission.

The aggregate number of shares o be
offersd through the private placement by a
public gucted company shall not exceed
0% of the issued pakd up capital prion to
the Tsaie. Provided that when the
company is ailing, it may after a higher
number of shares subject Lo the approval
of the Comrmission,

The price of the securities of the company
if quoted shall be on bechnical suspension
during the pentd of placcment.




(wiii) The offer shall be for a penod as proposed
by the ssuer and approved by the
Commission bul nol excesding 10 Working
derys provided that the Commission may

pxtend the period under special
Clrosmstances.

Rule9F¥

Placament Memorandum

Where a private placement is proposed In
liree with this regulation, the Tssusre shall
file two copies of the placement
memorandum  containing, amonast
others, the ollowing;

(1) Summary of theoffer

{1} Financial Summary for five yeas, or less if
the company isless  than five vears old

Directors/ Partes
Chaiman's letter

(iif}
(iv]
(v}  Profit Forecast (Optional)

{ui) Hishorieal financial informatbion conlaining
the accounting poliches, balance shoets,
profit and loss accounts, cash flow
skatemeants and notes on the Accounts.

{v) Statutory / General Information stating
date of incorporation, registration number
and share capital history of the company,
the principal sharcholders, directors’
interests, subsidiares and  assaciated
companies, extrads from the articles of
ascociation, Claims and litigations,
material contracts, consents, documents
avallabla for inspection, underwriting and
any other material infarmation

(ul)
(vil]

Placomont period
Apolication form.

v AMENDMENT OF RULE 9 - POWER OF
THE COMMISSION TO DEMAND AND
EXAMINE RECORDS REQUIRED TO
BE MAINTAINED
Ruic 3 (1) |5 amended by delating the
name “market GpeMars” and INsarmng the
words “enbity" after theword "any™ i line

3. The amended subsection (1) now Reads:

{1

(2)

{3

13

{5}

(€)

The Commissien may pursuant (o e
provisions of thi ACE, at any time It doems
fit, examine the records and affairs of ir
call for information from any entity coversd
by the provisions of the AcL

Mew sub-rules (2) -
Tallows:

(7) are oeated 28

An entity whose affairs are Leing inspected
and every directorn, officer and cmployes
theneof shall produce to the ing _.
officer such books, soourities, accoun

records and other documents in its CLSEDE, i
or eonbrol and fumish him with  soch
statements and information relating tu_ s
activiies as the Jmspecting  officer mw;
require within such period as the
Inspecting officer may spacify,

An entity beiny inspecked shail allowe
inspacting officar to have sccess W his urﬁ
s premises ar any premitses occupled by
any other person wn bis o its behalf B‘I‘lﬂt:.
alsa extend faclity for examining 2ny
books, records, documents and computer
data In his ar its possession or such ol
persan and provide ::{ﬁpir:s nrdnmrnnntﬁm'
ather materiats which, in the opinion of Ihﬂ
inspecting officer, are relevant for the
purpases of the mspection,

The inspecting officer shall examing of
record the statements of any directon
officeror eraploves of the entity.

Evary director, offives or employes of the
entity boing inspected shall give . the
inspecting officer all assistance 0
connecton with the imspection as ll‘u:-?
inspecting officer may reauire.

The Commission may appaint an auditor I.lﬁ
inspect or investigate; as the case may Im,.ra
the hooks of acoounts, reconds, documents:
or affairs of the-entity;

Provided that the auditors so appointed.
shall have the carme powers ac vested
i the inspecting officer under sub-
rules (4) and {5) and the entity and its
directors, officurs amd employess shall be.




‘underthesame  obligations  towards
the auditor so appainted as mentioned in
i ‘_. ﬂﬂd syib-rules.

Commission shall recover from the
entity such expenses including fees pald to
Ehie auditor as may be incurred by it for the

npeees of inspecting the books of
: nBJ records and decuments of the

‘Existing Rule 9(2) becomes 9 (8).

' words "person who' atter “Any" arc
led and replaced with the words
ity which™ to read as follows:

iy eaity which Tails or neglects to comply

:rmf request or stipulation In
v wiith the fa ng provisians

I‘Eﬂl.lidlmrl shiall be liable 10 o Nne of
00 for every day such failure,
il gfmgl-e.:tmrr: and in addition to
other disciplinary messure e

(%)

Mrs. Salamatu H. Suleiman
~ Director Secretariat & Legal Advisory Deptf
Secretary o the Commilssian,

"Entiy” under this rule means markai
opcratar. person or instibution oowversd by
the provisions of the dct.

The “dratt rules were exposed to
stakeholthers in the markel for  theb
mputs/comments and observations. The
Cammission hirdher co-conrdinaked  the
collation of the various inpuls frem e
markct and stakchobders on the various
rules formulaked.

The Commission has published the
approved amendments to its Rules and
Regulations.




INVESTIGATION AND !'EHFGECE:HEHT

Durng the vear under review, the
Commission handled varipus
Investigations, enforcement and
compliance cases.

ENFORCEMENT

REFUSAL OF REGISTRATION TO
SIMEON DARE OSIKOMATYA

The Commission suspended the application
Of ane Mr. Simeon Dare Osikomalya a5 a
dealing Cerk under Lion Stockbrokers Ltd
pending the cenclusion of investigation by
Economic and Financial Crimes
Commission, EFCC. He was formerly an
employee of Boachgrove Securities and
Investment Limited (a stocklrgking  firm
currently under investigation by the EFOC
for misappropriation of funds and iltegal
sale of investors' stocks). My, Osikomaiya
wrobe 1o state that he was not involved in
any fraudulent dealing while he was with
Beachgrove Securities and  Investment
Limited.

The Commission wrote to The NSE, EFCC,
CI5 and CSCS requesting for informaticn on
the sald Mr. Simeon Dare Osikomaiva to
confirm his involvemont or othenwise in any
ol the complaints against Baachgrove
Securities and Investment Limited,

COMPLAINTS AGAINST FIVE
STOCKBRUKING FIRMS

The Commission received a latter from The
Nigerian Stock Exthange fo rwarding
complaints against five stock broking firms,
Upon review of the complaints, it was
discovered that most of them are entiroly
nesw complaints, which are unknawn ta the
Commission.

The Commission is considering thw under
listed steps on the complaints:

To refer the addivonal new complalnts
against 3 of the stock broking firms
(Akitorch  Securities limited, Halsee
Securities limited and Beachgrove
Securiies Limited) to the Fronomic and
Financial Crimes Commission (EFLE) for

conselidation since  several  curmgs
againsl Lhem were earier farwarded i
EFCL.

The complainks  against  Viva 20U

Lirnited! will be referred Lo the Geanamie
Finandal Crimes Comndssion ERCC

fresh complalnts:

The 29 new complaints against Asset
Securities Limited will be added to

existing 22 cases pending ;rT.‘.I

Administrative  Proceedings  Comp
(APC) or alternatively to he handed o
the Economic and Financial

Commission (EFCC) for furll

GILIOHN INVESTMENT (Unregistes
Operator) and UIDC SECURITI
LIMITED

(Unlawful aiding of an unreglstes
operator (Giljohn Investmes
Limited) to perfect Capital Mark
transactions by UIDC Securiti :
Limited) 3
The Cﬂfﬂﬂﬁiiul"l recahved r'.ll-'
December 2004 and May 2005 respectiv
from two investors against Giljes
Investment limited which is an unreglstens
Wllegal) operator and ILs Managing direes
{John Nsofor) regarding the non [odgments
varicws shares worth over N 5 million, LI
Securitics Limited, 2 registered operat
with the Commission was its all -
accomplice In petfecting ansactions on
flaor of The Nigeran Stock Exchange.

The Commission Investigated the mather: L
nedd an all parties meeling whare C
Securities limited admitted liability for s
ransactions of the unragistered oporate
Giljohn Investment limited. The matter was
forwarded to the polica while LIDE
Securities limited was fined by L
commissian for its partcipation in the loga
trinsaction. 1




i : | m:lnam:m:nt of N33 million
repayments due te debenture
nckholders in the Aswani Plc N40

~ payment records thereta).

- Ta Bciiitatefensure tull payment to all the
thHihU-HHFh uneemed, several lotters
| were wntten to them requesting that they

1 E;Hwardmmp Comimissinn

" Confirmation of all payments they had

received from First Registrars sofar;

The actual number of tranches of payment;
and

The sums pald tothem for every tranche,

The Commission directed First Registrars
MNigera Litd to convene an all parlies
meeting to discuss all cutstanding ssues
relating Lo the above malter and present a
report on the outceme te it.

Following the Impasse reached in resclving
the matter and considering the total amount
involved, the complaint as it relates to MBA
Sccurities Limited was reforred to the
Economic and Financial Crimes Cardmission
(ERCC) where the Commission was invited
to. clarify issues and to provide further
information on the former stafl of MBA
Secunites Lid who were in EFCC custody.

Furthermore, letiers were wrillen 1o he
Central Securities Clearing System Limited
(CSCS) and Lhe Instilube of Capilal Markel
legistrars. (TCMR) to onquirc about the
shareholding of directors of MOA Securities
Limitec, and - the possibility of uslng their
vhares o sewtle the debenture holders.
Thess arganizations roplied with the
requirad informaton, Though the known
and farwarded sharchaldings of fhe
dimeclors veers nedeguate o mest e
nehenture haldoers requiremonts, the CeCs
and ICMRE were directed 1o place caution

on the accounts pending further
fevelopments.

NIGER DELTA EXPLOHATION AND
PRODUCTION PLC'S 2001 PUBLIC
UNQUOTED OFFER AND PRIVATE
PLACEMENT.

The Commission observed sSomae
Trregularities in the 2001 public offer Arnd
private placement of the Mger Delta
Explaration And Produection M.

AL e tondlusion of the Commssion's
investigations which invalved an all partics
meeting, waming letters were issued ta the
pariles to desist from acts Inimical to the
growth and development of the Capital
Market. The parties involved promised to
scrupulously observe all capital markct
requlatony laws in the future,

THE ESTATE OF ALHAJ IBRAHIM
KHALIL AGAINST PROMINENT
SECURITIES LTD AND GTI CAPITAL
LTD.

The estate complained about the
unautharized sale of Union Bank of
Nigeria Plc shares by Prominent
Securities Limited and GT1 Capital
Limited. GTI Capital Limited resolved the
complaint as K& related to It but Prominent
Sercurities Limited falled bo do so then.

As a result of the Commission’s efforts to
resclve the complaint, Prominent Securities
Limited made a rull and final setdement
chenpue for N147, 288.78 (including acried
dividends) in favour of the estabe which it
delvered o the Commission for onwand
delivery to the estate. The estate however
failed w come for the collection Gl it
capired. When this happensd a second time
Lo amolhes chegue dated 187 Nowernbe
2005, the Commission roguested the
operalor to revalidate the chefue in the
Commission's name tor collecticn by the
complainant whenever i desires,

The operalor was then pepalized and
directesd to pay o fine for viclations of
various securiliss laws in relation o Uhis
complaint.




GUINMNESS NIGERIA PLC;
Ihis matter which was for enfarcoment
action relates o the non-remittance of
declared dividend to Union Reglstrars
Ltd for 2003-2004 by Guinness
Higeria Ple.

After reviewing the matter, the Commission
conducted an inspection vislt 1o Guinness
Nigeria Pl and Union Registrars Lid to
confirrn whether remittances of all the
declared dividends were made. During the
visit, Union Bank Pic confirmed in wriling
that they hiad reseived the entire dividend
manies from Guinness Nigeria Ple,

WEMA BANK PLC'S 2004 PUBLIC
UFFER FOR SUBSCRIPTION OF 5
BILLION ORDINARY SHARES OF 50K
EACH AT N3.50K PER SHARE - Non-
remittance of issue procesds

The handling of the remittance of issue
proceeds In this ksue was done in a less
than professional manner thus raising
suspicion feollusion by the partics,

During the ofter, the ssuer directly recelved
applicalion monies from some investors
thereby bypassing other parties e.g. the
issuing  houses, receiving bankers angd
regeiving agents.

rhe Commission issued waming letters to
the relevant parties for non-remittance of
proceeds in the public offer,

ADAMA IJUBRILLA VS NIGERIAN
STOCKBROKERS LTD

Non- lodgment of 1,500 units of First
Bank of Nigeria Plc shares paid for
since 1998

The complainant alleged that he bought
1,500 units of Frst Bank of Migeria Fie
sharcs sometime n 1998 thraugh the
operatr bl that up to the date of his
complaint, the operatar persistently
refused and neglected to forward his shares
covtificate to him.

The Commission's efforts to resolye
complaint revealed that there was E:
wvidence In éxstence bo prove that i
imvestor hed ever baen credited with
temlity of his investment Gl data o that &
owned any such shares,

Bar rE'I.-'fﬂv.I':Ing Lhe matter the Commissic
penalived the operalor through fine and &
waming lelter to  desist fiom furthes
violafions of SEC Rules and Regulations o
s fallure to pertect the complainanty
mandate for 2022 days and also for 5
lailure to respond to the Commission s
letters tor 1957 days,

MORGAN TRUST & ASSET
MANAGEMENT pLC

Several complaints were lodged with Hhe
Commission agalnst the operator
fraudulent activities bordering on
unauthorized sale of clients' shares,
fallure/refusal to mest its financial
obligations to its clients, etc. The
Commission conducted investigations.
Based on its findings, the matter was
reported Lo the Economic and Financial
Crimes Commission (EFCC) which
wommanced its own criminal investigation.

The matter was alse reported to the Central
Bank of Nigeria {CBN) because of the maney
markel agpect of the complaints.

Subsaguently, a joint target Inspechion was
conducted by the Cammission and the CBN
at the operator's office In Lagos from 7777
23" May, 2006. A full joint-report into the
matteris being Mnalizad,

PRIVATIZATION OF NIGERIAN
CEMENT COMPANY PLC, NKALAGU

The Commission reviewed the
privatization programme of the aboye
company which was carricd out
without informing the Commission
and tha BPE.

The Commission reviewed the metier and
it's position on it is belng finalized.




SEARCH ON PATEMECO
INTERNATIONAL LIMITED AT THE
CORPORATE AFFAIRS COMMISSION
(CAC)

The Commission In November, 2005
eonducted a search at the Corporate Affairs
Commisson (CAC) in order to ascertain the
Directors of Patemeen Tntematiaral Lid,

During the search, It was discovered that no
wompany with such name was over
registered at the Corporate Affairs
Commission {CAC).

Alsty, it was further discovered that the
audress of the purported CoImpaEny or it
Managing Director could not be traced hy its
lawyors,

The findings are being considered by the
Commission for necessary action,

EﬂGLESTﬂﬂHBHﬂHERSLTB

securities trading and Trvestment Limited
applied to the Commission to be recognized
as the operator that bought Eagla
Stockbrokers' trading license and to
eenbribule N & million for the settlement of
the liabilities of Fagle Stockbrokers Limited
taits clients.

The Commission accepted the request of
Securitics Trading and Investment Ltd to
pay N & million as partial payment of Eagle
Stockbroker's lahilities and for It to be
recognized as an operator,

The company was then recognized and
registered on the condition that il sorts oyt
the remaining liabilities In conjunction with
Eagle Stockhrokers Lbd.,

MR. JAMES KOLEQSHO ws. UBaA
REEIE'EAE&AHDD'IHERE

This complaint relates o He fraudulant
sdle of 40,000 units of UBA sharcs
belonging to the complainant by the
operator.

Hpon & review of the mattes by the
Commission, It was discovered thal,

investigations in the matter were indusive,
Consequentty, the Commission conductad
ar on-site inspection an UBA Registrars ang
the US0S In respect of the matter,  Pre-
enfocement Inspection of the bewsks of UBA
Reqistrars and CSCS in respect of the matter
wiis conducted during which UBA Registrars
was directed to forward some documents,
UBA Regeirars s yel o foarward the
ducuments thal were requested.

The matter is still being ronsidered by the
Commission.

DANIEL NWAGWU vs, UNION
REGISTRARSLTD

This is a complaint about the non-
payment of outstanding dividends to
the complainant and withholding of
share certificates for bonus issues of
Guinness Nig. e fram him.

A letter was written to the complainant to
confirm receipt of the bonus certificates and
dividend wamanls basod on the Registrar's
assertions, The complainant's response s
besirg awaited,

OKEBIYT vs. ICON STOCKBROKERS
LTD

Mr. Okebiyi complained to the Commission
aboul the non- lodgment of 1000 units
of Nig. Breweries Plc shares by the
aperaton

Based on a computation by the Comimission,
a letter was written to the compiainant
through his attorney informing him that he
was the one actually indebted to ICON
stockbrokers Limited and nat the ather way
round, the Commission therefore adviced
him to seek further redress fram
appropriate quarters, if he was nat salsfied
with its docision.

COMPILATION OF LIST OF
OPERATORS INVOLVED IMN
UNAUTHORIZED SALE OF SHARES.

The Commission compiied canes against
operators who were invalved in
unauthorized sale of shares fiom wear 2000




todale,

NOSPETCO OIL & GAS LTD {Illagal
operator in the Capital Market)

e Company was found to be soliciting tor
deposily llegally  from the public, The
Lommission reported  the company o
EFCC, CBN and CAC, for further action,

RIVERSIDE TRUSTLTD
(Unauthorized sales of shares and
nnn-rfmrlldn:uufprﬁmudsnfﬂie]
Following the receipt of gver 10 comgizints
ageinst the operator the Commission
referred the mallers to the ERCL,

ET & TStockbrokers Limited

This is a case of an Unregistered and iflagal
operator duping innocent investars. The
matter has been reported (o the Ecanomic
and Finandal Crimes Commission {EFCC)
for further investigation and any  ather
necessary action.

Ude Siman Mary Okafor vs Cashville
Investments and Securities Limitad
The complaint Is about the unauthorized
salc of 1000 units of Nestle Pic shares.
The Commission commeanced
investigations into the directarship of
Cashville Investments and Securities
Limited at the Corporate Affairs
Lommission (CAC) Abufa but later referred
the matter to its Lagos Zonal Office for
further action since all the parties are
resident there. The search resuit conducted
al CAC, Abuja was equally forwarded to
Lagas office for further action.

Chief Sunday 5. Oderintg VS
Emmanuel Bankole This |5 o complaint
egarding the non purchase of shares
pald for. Mr. Emmanyel Bankal=, a formes
Sttt of Shalom Trvesiments and securities
Limited, Lagos (broker/dealer), wille in
that employment, collected N532, 343.00
from the complainant in Nowember 2004 for
the acquisition of 20, 300 units of First Bank
aof Nigeria Ple sheres for him but as at 3°

Fetwuary 2005 had acquired only 18,4
units leaving a halance of 1, 874 units,
While the matter was pending, he left
cmpity of Shalom  Investments 2
secnties Umited and 1oinad an outtt call
Top-Caming Tivestment Securities | ;
Lagos (nuk registerad with the Comiisse
in iy capacioy).

This matter has also been referred to B
LigﬂﬂzmalﬂfﬂﬂefnrfmiMchﬂunsm 3
the: parties are resident there.

Blessed Chambers & Partners (For ane
on behalf of Bassey Etim Bassey)
The above named law finm petitioned ¢
EFCC on 21" June 2006 alleging mat _ '.
clignt Bassey Etim Bassey paid Ecuban
NMigeria Ply (Uyo branch) the sum of : 1_;
000000 for 100,000 units of the hanks
shares on 18" August 2005 but discoves -
W his dismay on 18" April 2006 when he
received his share certificate Lhat onk
10,000 unils were credited to him, The EFCC
referred the petition to the SEC sines it wasa
capital market-related one.

The petition has been refetied to the B )&
Harcourt Zonal Office '(PHZD) for furt L3
action since all the partics are n-:ndent
thal  zone. Furthermore, apart from
acknowledging receipt of the petition to t ._‘
EFCC, the complainants have been not -
to direct all further inguiries/information to
the PHZO,

ADMINISTRATIVE FEﬂﬂEEDIH i
Eﬂ""ﬂ'rEE{AFEIHﬁTTEEE

Ine APC of the Connisslon sat on the t"a“
April, 2006 to take final dedsions in --'.
fallowing matters:

APC/1-22/3005: 22 Complaints agalnst
Assel Plus Secunilies Lid;




APC/23/2005: Assel Plus Securitios Ltd v
'ﬂgugua

HEARING OF THE APC IN THE MATTER
i« lllt;!.-::;‘:ﬂﬂ!. COMPLAINTS
ASSET PLUS SECURITIES
LTD (Unauthorised sale of some
.-' Ll I;tl:lﬁﬁ-]

!"IitdeLm was brought hefore the ARG, In
,j; decision, the APC held Asset plus, MBS
:E_Erﬂr_'tnrs and Princpal Officers liable jointy
_:.and severally to restore the  Inveslors
 affected.

It further directéd that their shares be s0id
to restitute the investors and also banned
some of the Directors/Principal officers of
Asset Plus from holding any directorship
position inany public Company in Nigera,

Tha deasion was forwarded to the EFCC and
the Comarate Affalrs Commission (CAC)

HEARTNG OF THE APC IN THE MATTER
OF APC/23/2005: ASSET PLUS
SECURITIES LTD WV IIM OGUGUA

This matter borders on unauthorized sake of
investors' shares, The Commission received
a letter from Falcon Securities Lid which was
appointed td sell the stocks of Jim Ogugua
held in the names of Edmund Okechukwu
and Bretwood Securities Lid for the: purpase
of restoring some of the investors: Falcon
Socurities Lid repoel showerd that the sum ol
NI50 926,34 was reafizad,  However, it
complained thal It could not sell the FSE Ple
converted shares belonging 0 Edmund
Chechukwu since the conersion certificate
ol Fidelity Bank Plc had been sent b Mr. Jim

Ogugua.

Mr, Jim Qgugues was later directed Lo furveard
all cerlificates In Fis possession to enable
Faloon Securiticss Ltd trangack in them,

The said cortficates have been forwardad to
Falcon Securites Ltd and the Registrars,

031

First Registrars Lid have been advised Lo lift
the caution placed on the shares o enahie
them to be sold. Decisions on the matter are
being inalired.

COMPLIANCE MATTERS

FNC IGWE VS DE-CANUN INVESTMENT
LIMITED:

The AP sak in August 2005 and alter 1aKing
evidence from both parties, directexd the
operator bo repurchase the complainant's
stocks with all the accruals,

The Commission forwarded to the operator,
the stock market price list and the
Commission's caloulations of the accrued
benefils to be paid to the complainant as al
April 4, 2006,

Ce-Canan Investments Lid however
Instituted a suit against the complainant and
refused to pay the accrued benefits. It was
suspended by the Commission for it's
refusal to comply with the APC decision,

The cperator's suspension was [ifted after it
paid a First Inlond Bank Fig Bank Drafl No.
00005247 dated 30/11/200G to the
Commission a5 final setdement of the
outstanding payment it owed the investor.

The operater has fully complied wilh the
APC decisian In respect of the above mattor,

NOM-VERIFICATION OF UNILEVER
NIGERIA PLCSHARE CERTIFICATES
The complainant in formed the Commisson
that it bought 141,000 units of Unilever
shares, which was issued with 141,000
Linits s bonus sharts.

He confirmed that he sold the original
141,000 Units, However, union Regisfrars
refused to allow him access 1o tThe Bonus
shares because he did not prodece e
original evidence of ownership.




He however produced o Folice repart that
he lest the orginals to fire which ailso

dhsfigured tum physically and xilles! his wife
ol child

After thorough investigatinon, the
Lommission directed the Registrars g
relcase the bonus shares to him ana he was
duly nolified,

SULTNO: IST/0A/03/ 2005;
NIGERIAN sTOCK EXCHANGE Vs,
APEXSECURITIES AND ORS.

The Commission received a letter from GAR
ANNA Chambers forvarding the declsion o
the 15T in respect of The NSE vs. Apox
Securities Ltd mattor

The Commission revicwad the [ST
judgment directing the SgC and NSF to
Teview The NSF dedsion to determing the
suitability of Apex Securitivg Led to contine
T Carry on business as a stockbroker (n the

Capital Market and report back to the
Tribuna

The Commission will conduet an inspection
of U books of the nperator,

MmN COMPLIANCE BY PUBLIC
UNQUOTED COMPANIES WITH THE
REQUIREMENTS OF THE ISA 1999

The Commissian in an carlier letter to the
Lorparate Affairs Commission (CAC) had
requested for a fist of all public COMPAney
registered witl; it to angbie s Commissfion

ientify the Companies (hat have failed to
register their securiljes,

A reminder was written to the CAC
requesbing an updated st of all public
companies registered with the CAC. The
CAC has not respondug.

MATTERS REFERRED TO THE
CENTRAL BANK OF NIGERTA

CRIMINAL NEGLIGENCE
OCCASIONING LOSS TO EFFICIENCE
CONCEPTS LIMITED

The Commssion recehved 3 I
Chidal, Onuora &Ca, (Solicttars o
tomplainant, Fficienca Concepts
wherein ey complained of In siige:
o thelr client by Skye Bank,

The Commission reviewed the cong
and discovered that it was purely 3 han
ransaction. The  Commussian Hhore
advised the Solictors to channg |
wanplaints to the Caentral Bank of --!‘:'
Skye Bank or dlternativaly, g
SRDNOPRAE canrt of law,

ALLEGED INSIDER ABUSE
OFFICIALS OF: 0ASIS savi 535S
LOANS LIMITED AND op
SECURITIES & FINANCE LIMITED
The Commission recaived complaint fy
ane, Mr. Victor Lai Fadahun who alleg
his shares which he used to guaranies al
in favour of Sea Duck Ltd and granted
Oasis Savings B loans Ld, wore g
withoul his consent by OMF Securities i,

The Commission held a all Parties mestis
Lo determine the fiabllities of the operaln
Imvulved. Investigations revealod that O
socurities | td did not commit any Mecalin
the course of the transaction.
The Commission forvsirded Hoye matter
the CBN to assess the statement of & g s
OF Sea Duck Lid (the bormoveer company] foe
the period of the transaction, to gate in
whether Oasls Savings and Laans Ltd acted
professionally In the managemeant of tee
Inan acein, B

EHFHEEEMEH'I'HETIHFE CONCLUDED
The  Commissian concluded  actinn 1
Comparnies Lhat f2il 1o fie Guartedly retums,
The Companies apa: [
Depcndable Securitios Lig
Falcon Securtties | e

Resano Securities L

The casos on the three companies b
Were clased,




JAICO INSURANCE PLC
jon rendition of guarterly returns oh
he utilization of the issue proceeds)

This malter was carmarked for anforcement
ghion for non- rendition of refums on
-__, ' ] [I“r:‘l’ﬁsl,ﬂ: Fﬂ'ﬂ:eﬂd&

After & review of the case, some vital
ee/documents an the matter were
lind missing. The Commission is therefore
milertaking a thornugn investigation as o
s requisite for Enfercement action o
Summeree.

FIRST INTERSTATE BANK PLC
RIGHTSISSUE OF 223,409,085
ORDINARY SHARES

Non rendition of guarterly returns
the utilization of the issua

Interstate Bank Plo (lssuer),
thouse Ascat Management Lid (Tasuing
) and Interstate Securities Lid
: ing House) falled to submit rétums
‘on  rendition of lssue Proceeds contrary to
the provisions of Rule 65(2) of SEC Rules
and Regulations.

The Commission penalized the lesuing
Hewse and directed it Lo file the necessary

Inkorstat Secunties Ltd In a leter dated
__:zﬁ, 2006 forwarded the sald rewurrs,
and it is being evaluated.

. BONKOLANS MATTERS
SEC VS BONKOLANS INVESTMENT
AND SECURITIES LTD RORS

'« The Commission came LR WIth 2n updated
reporl on the recovery of shares
fraudulently sold during the Bonkolans
seam and also, reviewed the compliance
ctatus of the 20 operators involved o the
=AM

. In the meantime, the Commission
suspended the operators that had not fully
complied with the decsion of the APC from

¥ ¥

b iR 3

all Capital Market activitics and the
withdrawal of the Registration of those that
were vel to commence (he bury back of the
shares.

lhe under hsted oporators have fully
complied with the APC decision on the
Bonkelars scam, The Commisson therefore
closed thelr cases.

BGL Securities Linited

Falcon Securities Limited
Valmon Secunties |imitod
Gidaunniya fmvestment Limited

The Commission Alsa laised with the EFCC,
505 and NSE towards the restifution of the
wictims of the Bonkolans scam.

The Commission held a meeting with the
EFCC o work oul mndalities on how o
commence  restitution of  the altectad
invastors.

The Commission appointed IBIC Asset
Management Limited to utilize the funds
(N10m) avallable to the Commission to
repurchase the sharcs in order to restore
the defrauded investors.

Ar the reguest of the Commission, the C5CS
Jlso forwarded the current volume and
value (as at October 26, 200G} of Sharcs
frauchientty sold by Bonkolans Tnvestment
Ltd. Tha toral value was calculated att

Mesthe Ple shares - M1,004.088 7385
Linitever Ploshares = n32,250,179.12
PEAK SECURITIES LTD

Penk Securldes Lid forwarded the sum of
N10m (Ten millian  Maira) in furthersnce of
ihe buy back diroctive.

The Commiasion conducted an inspection of
the office of the operatar to verify it books
andd ensure thal Peak Securities is fil fo
function In the capital market in view of the
fact that the operalor has Lt an
suspension for the past four years. The
repart, of e inspection is bemny considered.




The Commission held soveral meatings

PRUDENTIAL SECURITTES MATTERS

complaints suainst it

with the uperatar with a view to resaiving the varions

5/N

Complainant

Stalus

Ly

CLETUS OKECHUKWU
OKEREKE

500 tnits of Unipetrol, 1000 units of P? Pl 2090 units of
Tolal Pic . 66 units of Nigerian Bottiing Co. and 274 Units
of Cadbury are still oulstanding

MR. SIMON M. DIM V. The matter s yot to be recatve,
PRUDENTIAL SECURITIES
LTD
3 EMEKA OKEKE The matter has been resolved pending confirmation frana-
the Registrars, CSCS and the complainant.
1. NWANKWO BENNETH Prudential Secunties | bd agresd to buy back the
following shares:
* 166 Unils of Guinncss Nigsra Ple and
1200 Units of Benue Cement.
* 477 Units of Guinness Nigeria Ple .
% Prudential Securities | td is to buy back and forward
the complainant’s stock position and cheque b Lhe
Commission before the end of 2006,
5 DONATUS DIM The case is pending in court.
6. OLUFEMI FALANO Resoiution of the matter was confirmed 4
7 AGU- UME DAVID Prudential Seclrities Ltd Is to get the Complainant to
cenfliem resalution in writing.
8. 5.A. JUNATD The Commission is tn confirm that its lettor ot to tha
Complainant. The Complainant s to got back to the
Conunission on ur betare Novernber 25, 2006.
9, SOBANDE G. OLUWAFEMI

Prudential Securities Limited

Clearance subject to confirmation from the Coonomic
and Financlal Crimes Commission

Was gliven temporary




1 -5 :='Eﬁmpﬁlnant Status

. l'  DANIEL NWOKOLOD Pridential Securities Lid is o buy 1000 Units of First
. Bank Nigeria Ple.

MICHAEL OKONKWO Pruclential Secuntics Lid produced Lhe missing
Cortificates for 350 Lnits of PZ Plc and 400 Units of LIAC
Nigerla Pic. The Commission is Lo forward the Certificates
to it= Part Harcourt Zonal Office for physical collection by
the Complainant

MENTUS EZEH AND MRS | The Commission wrote requesting @ confinmalion of
AGUSTINA UDORJIL resolution from the Complainant.

DAMIAN CHISOM DURM | The Commission wrote to the Complainant reguesting a
confirmation of resolution and whether he has received
his dividend warrant. In the absence of & response from
the Complainant the case chall be closed.

ENGR 1.5.A OTUBAGA The Commission Is still awalling confirmation of
resolition from the Complainant.

JAJA ANOZIE. O The case has been temporarily closed pending
fonfirmatian from the Camplainant.

UKAEJA RITA NGOZT Prudential Securities Limited Is to write lo the Registrars
to confirm who has heen receiving the bonuses a2nd
dividends,

The Commission sent a letter to CSCS requesting for
information on how the shares got to APEX
’ Sectrities. Temparary clearnce was given.

s BENIAMIN THEKANANDY |Prudental Securilies Lid is o write to the Registrars to
. find out i the Cortificates have been trapsfermed and to
wham and on whiose authatity,

18, SYLVERIA ADEYINKA Prudenbal Securitics Lid has agread w pay all the
SLLTuals.
19, ILEKA EDWIN The Commission 15 o write t the Registrars and (o

Lombard Securitles.

S EMMANUEL OKOLI Pricential Securities Ltd has agroed to buy back 531
Units of Guinness Brewerdes Fic on or before December
31, 2006 2nd all accruaks,

21. MRS ADERONKE Complainant i= bo confitm nesolution.
OGUNBANIO




MR KANU MGBEMENA

The: complaint was thal of transfer, Prudentlal Secy tics
Lid was abie te lncate the Certificate for 84 Units of KB

and they offered ta buy beck 149 Units of Bcrger Paints
Pic and 117 Units of Unilever,

The Commuission is to furward the Cerbificate o the
Complainant,

Prudential Securltles Ld presented a CSCS history of
UAC and claimed that there were no accrugls
cutstanding on the LAC Nigeria Pic, A
The Commisslon forwarded the documents tendered b /.
Frudontial Securtties [ td Lo the Complainant.

The: Complaint on UAC Nigeria FIC was clearsd but the
Nigerian Brewerjos Pic Acruals were outstanding,

The complaint of the Investor is yet to be resaived. Tng
mecting held on Navember 22, 2006 betwoan the ]
Commission and Prudential Securities, It was resalved
that a meating will be convened betwesn the operalor
and the complainant Lo sort aut the contention between:
both parties.

PRINCE MOSES OLUDE

KENNETH NWATU

Prudential Securities Limited is to gel the Complainant I
wirite the Commission confirming resolution of the |
imatter,

The case is pending in court.

OKPARA PETER IFEANYT

A copy of the proef of cash payviment was tendered by |
Prudential Securities Limited; the Commission rediieslug
for eonfirmalion of resolution fram the Complainant ana

also altachas the proof of cash payment. |

SODIYA OLUBODE

Prudential Securities Limited was flven temporany

thearance, the Commissian wiole to Lagos Zonal Office
requesting that they fonvard the letter of confirmation of :
resolubion from the complainant,

ALHAJA G.A. BIOBAKU

Matter resoheed

ENGR. 0.B. OLUKOYA

The matter is pending in court.

OLATUNDE C.0.

The matter has been ressived pending confirmatian by
the complainant.
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Enmpiﬁhant Status

B.Q.FAMODIMU I he Commission wrote to the Complainant requiesting for
proof of payment of the debit note, lack of confinmalion
will resull in the Closure of the cage.

1t was also notod that Prudential Securitles Limitad has
ey eeantereiaim

OYEDELE OJEWOLE Ihe Commission matc Inquincs as to the ARC dedision
that was made on this complaint,

CHIEF NWOSsU The case has boen daserd.

IYABODE M. BAKARE Frudential Securitics Limited provided o breakdown of
Hhe-shinres that were lranskerred ta 5ol Rock Tfrom
Prodential Securibies Limited.

IGBASANMI OLATOMIDE | The Cammission wrabe requesting for confirmation of
resolution of the complaint.

K.C. EJERE Frudential Securities Limiled pressnted & Wema Dank
chegue for the sum of N38, 653. The Commission
forwarded the chaque to the complainant informing him
thatl the: cheque represented full and Rnal payment an
the complaint.

Frudential Securites Limited was granted temporary
clearance.

| NIDE TRUSTEES LIMITED | The Chaque prasentad by Pridential Securitics Limited
whirh was forwarced o the Complainant was relumed
as nat having been honoured.

The letter from NIDE and the retermead chegue have
been forwarded to Frudential Securities Limited and the
casa eapansd,

S OKECHUKWU Mr. Otunni agreed to handle the settlement of the
outstanding within 2 wesks from November 23, 2008.

BENNETH NWANKWO The Outstanding are the foliowlng:
- 24831 Unlts of First Bank Plc, 1000 Units of Uil g
a short fall of 25 Units of Afribank 25 at February 13,




NATIONAL PENSTON COMMISSION

The National Pension Commission sent 3 list of
companics  whose  Inveslors and  directors
applied for Pension Fund Agministrator licenses,
Whibe investigating, it was discovercd that one
Mr. Lekan Are had appeaned betore the APC and
was hek] jointly and severally liabibs with Migabaea|
Securities Limited to restore the complamant's
STOCks. This information was forwarded to the
National Penslon Commission.

0. INVESTIGATION

SUMMARY OF COMPLAINTS RECEIVED
AND TREATED WITHIN THE PERIOD

UNDER REVIEW:

The Commission investigated a botal of one
Whousand, five hundred and forty seven (1,547)
complaints within the period under review and
the breakdown is as foallaws: -

= vutstanding cmplaints brought forward
frowm 2005 =1,071

# New complaints received in year 2006
= 475

F Total = 1,547

The various complaints relate ta Stockbrub -.:4;:
#md Registrars and are classified accordingly
rollovs:-

(A) COMPLAINTS AGAINST BROKERS
= h53

= 733
797

(2) Complaints brought forward
(B)  New complainls
Tolkal

(B) COMPLAINTS AGAINST
REGISTRARS

(a) Complaints brought forward 565

New complaints - 244
Total . 750

COMPLATNTS TRANSFERRED FOR
ENFORCEMENT ACTION - 68

OPERATORS SUSPENDED

OUTSTANDING CASES CARRIED
FORWARD - 470

ANALYSTS OF THE VARIDUS COMPLAINTS IS TABULATED AS FOLLOWS:-

Unauthorizody
Fraudulant sale | purchase of
of shares shares

NON lodgment) |Non-remitance
of sale proceeds

Irreguiarities by
Commwersial
ks

80 12

97

‘PIE CHART REPRESENTING CUMPLAINTS AGAINST STOCKBROKERS'

13%

S —

B Unauthorized gule of
shareg

Bl Non-lodge mentipurahac of
Afures
J Non-remiitance of B3 e

pracecds

==




NATURE OF VIOLATION BY STOCKBROKERS

Mon-Recaipt of | Fraudulent
Bonus/Dividend | conversion of
Warrant share
cerlificate

M- Miscellanegus | Total
verilicalma
of shires

certificates

75 245

220 1o 750

L

Transfer of Account in the C5C5.

Complaints by beneficiaries in respect of
deceased investor's shares.
Loss of Certificate.

20 RESOLVED CASES

I he Commission dosed three hundred
and thirty five {335) cascs after the
complainls against Stockbrokers and
Registrars as well as Miscellanecus
Matters wers satisfactonly resolved.

OPERATORS SUSPENDED

Following the Commission's resolve to
suspend operators wha have become
recalcitrant and have remained non-
challant in the resolution of complaints
received against them fmom Investors, the
figllgwing opertors were suspended from
market activibies.

Santrust Securlties Limfbed = suspension
lifted

Abdk Skeckhrokers Limiled, = fconcg
reviked

;H on-ssuance of
PIECHART REPRESENTING COMPLAINTS Cortificate
AGAINST REGISTRARS
@ Non-Receipt ot
Banus/Dividend
Warrant

[IFraudulant
Conversion of Share
|  Cortificate
rMNon Verification of
Shares Certificate

B Mizcellangaus

3. Morgan Trust Limited. = llcenoe
revohed

4. Prudential Secunties Limited = suspension
not lifted

5. Solid Rock Securities Limited.= suspension
niot lifted

6. Reward Investments Limited. =suspension
net lifted

7. Investment Monitors Limited. =suspension
not fifted

It i5 pertinenl 1o state that the foliowang

criterion were used to determine the

ELSPETARION:
Number of complaints against an Operator;
Valupe of shares involved in the complaints;
Perod of prelimanary investigation;
Non-compliance with  the  Comimission’s
directive to restore the shares within a time
frame.




MAJOR COMPLAINTS

The major complaints involving large sum
ef money received by the Comimission
within the period under review are as
follows:

BENUE CEMEMNT COMPANY {BCC)
RIGHTS BELONGING TOTHE BENUE
INVESTMENT AND PROPERTY
COMPANY LIMITED

The complaints were recoived through a
letter dated January 30, 2006 from Benye
Investment and Mropedy Company and a
pefition received from BIC Securitics
pertaming to alleged  unprofessisnal
vonduct of Afnbank Registrars Linited and
intercontinental Capital Markel Limited in
respect of Benue Cament Co. Rights offer
of 1,980,000,000 units.

Sevoral mwetings weve held aning Lhe
Partles and the Commission wilh g view to
rrﬂnlvingfhenuuer.

SALE OF 406,914 UNITS QF
UNILEVER SHARES BELONGING TO
HRH EZE G.C.0, ONYEKA

The complainant lodged a complant n
respect of unguthorized sale of his
406,000 units. The Commission's
investigation revealed that the
complainanl acoessed funds trom Niger
Dalta Mortgage Bankers and deposited the
share cortificates covering the abave
staterd sharas,

Ihe shares wene comverted and sold by
City Finence Securilies, The complainant's
vhares were valued at N5,774,731.53 and
4 chéque covering  2,500,000.00 was
receved fram Lhe Operator based on the
Lomimiission's dirertives,

The sum of 3,2/.731.53 «till remalkns
outstanding against Uw oporator, The
aperator s currently on suspension by The
M3E.

VARICUS COMPLAINTS AGATNSTET
ET
Following receipt of complaints from three

complainants namely: Ckonkon Ak
Akor Godwin Gabriel and Flder £s.
Akpan In respect of traudulent ¢ S00%
shares, by ET RT. The cnmmﬁlrﬁ
investigated and it was found thak
alleged cperator was nat reqistord
the Commissinn.

ALLEGED FRAUDULENT SALE
STOCKS BELONGING TO THE ESTY
OF LOUIS EJIKEME ONOR .
The Commission received o leier
cemplaint frean B Adminksirators o
Lstate of Lowis Effkeme Onorin

the alleged maudulent sale of tei ,
by 'ane Mr. Kingsley Oblka, The 7S
confirned by C5CS 10 have bew =
through Malten Trust Limite,

The matter was investigated and %
Commission lited the caulion piaced on
the 9, 853 Units worlh NG10, 543, 5 of
NEC to offsat Mi, Dbikas clains,

ALL-PARTIES MEETING _
The effectiveness and efficacy of
convening &l perties meelings tawards
resolving capital market dispites vennok
be over emphasized. Tt has slrengthened
the Cammission's Investigation tochmgue
and  redulted  In Umaly resalubion of
wompiaints. From Janusry o date, the
Commisson has corvened  severs! all.
parims  mootings which includes  the
following.

Benue Investment and prope ty
company Limited Vs ICML and ANF
Registrars Limited,

Mrs. QOriachi vs Intercontinental
Securities Limited and AIL Securitics
Limited.

Floce Verwaltungs Limited Vs Golden
Guinea Nigeria Plc,

Sanni Bako Vs AP Registrars
Stanbic Nominees and A.G. Loventis,

Union Merchant Bank Vs Fldelity
Bank.




Five Star Asset Management Limited
vs Capital oll Pic.

ACEN Insurance

CASES RECEIVED FROM EFCC
The Economic and Fnanclal Crimes

Commission (EFCC) forwarded the
underlisted cases w the Commission for
investigatinn and necessary action.

Engr lssac C. Dimakume Ve Afrigue Sec, B
Fin {Springhoard Trust Lid,
Shifo4

Ogazi C. Chinaga Vs Apt Sccuritics & Funds
Limited 61074

fAmos Adepoju Vs Global Assel
Management -58952

Dikibujiri Z, Saddon Vs ESL Securities

Lirmited -Sh1101

Tambapa B. Dunipa Vs Riverside Trust

Lirmited -5b1102

Frngr T. 0. lhmahim Vs Fedol Equity

Trumt =5Shil2s

Estatc of Nsc E. Asugwo Vs Gidanuiva

Trovest, L bd - SH

Pius Onah Ossal vy Oeeanic Bank Pl
b= o)

EFCC Invdsbigation against NB Plc & Others
- Misco1

. EFUC Vs Bestink  Investment  Limited
- Misc96

COMPLAINTS AGAINST MORIBUND
STOCKBROKING FIRMS

The Commission has recelved compiaints
against operators that have gone under
and whose dealing hoenses have been
fronsfoired o other operators in the
markel. Thers is nesd for a position on tis
mattar as investor's have conlmmed Lo rely
an the Canmission's Intervention to avokd
osing their investrnent,

Praminent among these Operators are the
foliowng :-

Eagle Stockbrokers Ltd.

ML Securities Lid.

Outstanding Securilles

The Migadan Shocke Fxchange (N5SF) being
e boely o which these gperators belong
should be advised on the necd tH aooess
the investor's protection fund kepl by L
The transfer of dealing licence has
generatod @ lot of controversy.  Therehore
operstors who purchase dealing licence
from aliing houses will not get automatic
registration with the Commissian for Lhe
reasons canvassed above.

MONEY LAUNDERING ACTIVITIES
The Money Laundering (probibition) Act
(the Act), 2004 gives the Commission
(among other regulatory institutions), e
responsinility to monibor mancy Bandering
*achivities

In compliance with the Ack, the
Commission canied out the lollowing
actvities vithin the period under reviewy,

RENDITION OF WEEKLY RETURNS BY
OPERATORS

From January o date, the Cormmission
roccoived o total of one thousand five
hundred  and  fifteen (1,515) repocs,
comprising of one hundred and sixty (e
thausand, five hundmed and Sig Sl
accounts  bansactions (165,566) that
relate to Sections 2, 6 and 10 of Lhe Acl
The reparts wene from various opemtons
and Settlement Danks.

The breakdovm of the rotums s presented
in the table below:

MONFY SECTTONS : !m!us_ 2‘}'5!]! i
Mandatory Disclasure

(sec.10) 161,280
SUSpICIIS TRnsactions

{Smc 5} 2,189

Forelgn Fxchange

Trarsactions (sec 7} 2007

TOTAL 165,560




The above reports have been analyzed
forwarded (o Lhe Nigeran Financial
Intelligence Unit for further processing in
accordance with the Mancy Laundering
guidelines.

OBSERVATION

within the perlod under roview, Lhe
Commission recorded & few Lransactions in
respect of susplcious and foreign Exchange
{Torex) ransactions.

The Commission has recorded tremendous
increase in returns from operators compared
with the preceding year. This was as a result
of the Commission's follow up and circulars
issued to all the aperators.

The Commission also observed late rendition
and maost aperators were not consistent in
their submission of weekly returns.

MONEY LAUNDERING
INSPECTION

TARGET

INSPECTION OF OPERATORS IN
PHEPARATION FOR THE VISIT OF THE
EUROPEAN UNION GROUP AND THE
FINANCIAL ACTION TASK FORCE
(FATF) TO NIGERIA

The Commission carded out A routing
Inspection on thirty {30) Stock ofirms (30) as
a result of information received from NFIU
informing the Commission of an impending
visit by the Eurgpean Union Group and the
Financial Action Task Force (FATF) to the
country; The FATF visited the country in May
2006 in order to check the country’s level of
compliance with the international standards
and regulations on money Aundering.

In preparation for ther visit the Comnisshan
visibed thirty (30) Stock broking Firms in Apnl
2006, The operators visited were randomly
srlected with a wview o looking inta their
Activities o ascertain their level of
compliance with international Maney
laundering standards.  The Operators
rspected wene:

Alliance Capital Management Limited

P & @ & @& B & & H 8 W O®E & W & N & ¥ 4 ¢ F % = ¥

i

BRCL Assebs & Sacuiribas Limdbed

BGL Securities Limited

Contre Paint Imeestment Limdted
Cleandow [nvestment Co. Limited
Consglidated Investment Limited
Decanon Investment Limited

Deelords Securities Limited

Dominion Trust Limted

ESL Seuritses Limited

Eurncomm Securfties Limited

First Allstale Securilies Limited

Foresight Securities Investment Limited
Greenwich Securities Limited

Hedge Secuwrities & Investrinent Limited
Heritage Investment and Securities Umited
18N Securnities Limited

187C

Intercontinental Securities Limited
Investent Monibors Limited

Lakeworth Investment & Securities Limited
Harriot Seciirite s & [Investment Company
Maxifund Investment & Securities Limitsd
Resano Secunhes Limted

Peward Trivestment & Securities Lid
Raolex Securities Limited

5L Stockbrokers Limited

Topmost Finance & Co Limited

LIkA Secirines Services Limited

Valmon Securities Lid

SECOND VISIT OF THE INTER
EUROPEAN UNION GROUP AND FATF
TO NIGERIA

In view of deficiencies observed durng the
last target inspection conducted on thirty
stockbroking firms between April arnd May
2006, coupled with the determination of the
Commissaon tooensure that all operators in
the capltal market adhere stricly to the
provisions of the Act, befare the next visit of
the above maentioned groups that visited the
counkry in September 2006, the Commission
inspected the following forty (40)
slnckbroking firme.

Team &

Colvia Seourities Limited
Camry Securites Limibed
LIRA Securities | irniked
EBN Securilies Linited
Emcrging Capital Limited

1
2

3
i
5!




sdor Fin. & Securities Limited
soital Bancorp Limited
o0l Trvestment Limibed
mon Trust Limited
e Rock Socurities Limited

mB
pade: Securities Limitoed
namic Secunties Limited
slity Linian Sacurities Limited
Sucurities Limited
alre Secunties Limited
s bnalle T sk it & Sectirbios | lmiked
sncralt Securities Limited
BE Stockbrokers Limited
e Securibies Limited
gy Invastment & Sacurities Limited

am C
aper Heming Stockbrokers Limited
o= Triish & Tnvestment Limited
= mecunbies Limited
e Africa Securites Limited
=y Serurilies Lirmitesd

mac Securities Limited

MG Securities Limited

5L Securites Limited

chinrla Investment & Securities Limited
| Capital Respurces Limited

D
ane Securities Limited

el Securities Limited

penlable Seouritivs Limitad
= Alanbc Secunties Limited
on Secrdties Limibed
1 Capital Securilivs Limited
g=rtocat Investment Limited
SN Stockbrokers Linited
5y Horlzon Securities Limited
rabockhrokers Limited

e assonce of the target inspection wac ©
ain the fallawing:-
; Lhee operator's bevel of camphane
A e At

ine whether the anumalies cbserved
g the st inspockion has hoen rectificd.

frack suspicious transactions directly from

the records of e operatons.

To confiom the authenticity of the reports
being forwarded by he uperators and
determine why some operatars were yet to
comply with Lhe provssons of Uhe Act

TARGET INSPECTION ON REGISTRARS
BASED ON OBSERVED/
ALLEGED/REPORT OF UNETHICAL AND
UNPROFESSIOMAL PRACTICES

The Increasing spate of fraudulent pracbices
in Lhe capital market by the oparators and the
blame on the Registrars by the stockbroking
firms necassltated the Inspeciion on some
Regstrars.

Such complaints include;

.« Timing of the creulation of notices for AGM's
and verifiable ewidences,

Transaction peripd of signature vesification.

o Weak and inefficient ivternal conkral.

. Llate dispatch of share certificates and

dividlenid warrants Lo shareholders,

Misapprapration of dividends.,

. Treatment of Froxies at AGM s,

Holding period of funds for dividend payment

1 domicllad with Reglstrars, At what date arc

funds lodged with Registrars? When is it
remitted?, what are the limiting factors?.

The following Registrars were inspected fram
19" to 23" July 2008,

. Union Reqistrars Ltd,
. Aftican Pelroleum Registraes,
. Migerian Breweries Registrars
. City Securities Lid.

MAL Pegisirars Lid

FINDINGS

ON DELAY IN CERTIFICATE
VERIFICATION

Muost of the Registrars inspected argued that
the shareholders themselves contribute Lo




the delay in verifying ceruficates by nat
providing adequake infermation.

The inspection rcvealed that some
sharcholders do nat even  sign  the
apgplication fonm at the dme of buying the
shares espeaally duning pubilic offers.

That stocks purchased by some Stae
Investment Campanies on behalf of the
State civil servants do no have adequate
Infermation and signatures of sff aliollees.

On the use of bankers confirmation to assist
In verification, the: Registrars argued that it is
mot rorrect For the stock brokers to sulymit
cerlificales with bankers conlfirmation
cxcept when demanded by the Registrar as
experience has shown that such bankers
vonfirmation ware forged.

On the use of Letter of Indemnily by the
stock brokers, the Registrars argued that the
attitude af the low net worth stock broker
was a major cause for concern.

DISPATCH OF CERTIFICATES AND
DIVIDEND WARRANTS.

Il was discoverad that the Registrars were in
default of the provisions of Rudes 200 ta 204
of the Commissions Rules and Regulations
which are baslcally on the tme frame within
which to dispatch cerlificate and dividends
bo shareholders.

According to the Registrars, compliance with

the rules was ngt feasible bacause of the

volume of stocks, the number of the

shareholders and the time requirad to sign

;.‘m seal the certificates before dispatching
1M,

The inspection revealed that some
companies did nol release dividend mancy
L the Registrars in bulk bt rathear i beatghes
contrary to rules of the Commission,

Some companies maintain and conbngl thair
dividend through the company's main
account nstead of the Registrars. African
Petroleum Reglstrars Lid, for example, wac
still operating as @ department under direct

cantred of AP Pl even though i b
regelere] gy g
sinea 20041, |
Or electronic dividend payment knows

limited LIabIFII.f- o=

dividend, almest oveny HJPg!El'mr
suppart ‘bt s0me of them higghlight .}__
lirrstalions that may hinder its etheck _L
Etich limitations expressed by e B
included:

. Uost wiho bearsthe COTcharges?
- Every holder must have bank acoount
. The [ear of making the sharchols

accaunt knawm to the general public
A sharehwlder who owes the bank ma)
want his dividend paid through that han

. The hank charges may be in some &

more than the value of the dividend,

The above limitabions veerg amplified by

Migerian Brewerles Registrars, According

the Registrars, oul of aver 1500
shareholders of Nigerian Broweries lpss @9

8,000 chose the option of paying iR
dividends through the bank and thal i
number of cases the dividends wes
returned  unclear due to the  followss
reasons:

incorrect account number

: Chosure of acoount

hHerent names

. Frozen account

ON USE OF PROXIES BY
SHAREHOLDERS ASSOCIATIONS AT
AGM'S, '
some of the Registrars admitted the fact that
suine shareholders Assoclations have 2 wi
of getting proxy forms but that their Lsags
was not autormatic as the provisions of the
relevant laws have to be compliod with,

INTERMAL CONTROL SYSTEMS _
Inepection also revealked that the Companies.
have cmbarked an computerization of thelr
operalions,  Some have doveloped  and
Installed soft wares system which made:
record  of  sharehedders and  certificate
wenification sffcent and timely,




same of e companies have weak internal
pert system,
swomprehensive reporl of the inspection
i the nececsary actions to be taken are
Mg consldered by the Chnmimission.

ARGET INSPECTION ON
BROKING FIRMS

¢ Commission conducted Targetl

eCtion of the under listed stock broking

bth a view to resolving outstanding

Mainils anainel Ve operaions, asess U

et operators’ complisnce. with the

of the Act and know your
equiremments (KYC).

nvestment & Trust Company Ltd
ent & Trust Company Lid

partiment)
Bank Intermational Bank Pl

st Lt

‘Gorporate e individual Capital
peratons as defined in section 30 of

ance of the provisions of the Acl
rules and rogukations, the

nge Commission adopled

G- and OFff Slte Inspecton
lgpemturs im the capital

n also reviews the

anles and retums on

procesds to ensure

I dowin quidalinies, rules

i e R T R S

COmprEing:
Broker dealor
Is5uing house
Ruqgietrars 105
PortfailafFund Manager 109
Trustees a7
Irvsstment Adviser 458
SRO 2
Utiization of Issue Proceeds 78
1,191

825
1%/

The observed deficiencies were
communicabed bo the aperabors concemed.,

Highlights arising from the review of the
retims include:

Wrong classification of balanoe shoet items,
Submission af incomplete returns by
Ciomnpanies,

Late and non submission of auarterdy returns
by operators. To check this ooourrence, the
Cormmission charges penailizs depending on
the number of days the default lasted. In
recent bimes, the default rale 5 an the
decrease, indicating mprovemenl in the
compliance level of operators.

Failure of the operators to submit a
comprehensive schedule of vestments. in
quoted securntios.

Failiure to make adequate provisions for
rescuction in the value of quoted seourities,
Submisson of unsigntd and unstamped
bank reconciliation statements etc

The balange sheet of seventeen (17)
companies revicvied in the penod did not
balance as expected. This indicates deficient
ook keeping. The Commission has Imposed
appmopnate. penalty and In someé <ases
underbook on=sile inspecion.

ON-SITE INSPECTION

A total of twelve operators wene ingspected
comprising of cight companics covered
Lirfer ronline, while foor finms were ermered

undertarget inspection. These include;

Routine

a) Capital Partners Limibed

k) Caphal Trust Brokor

] Consolichated Fmance and Secunifies limited
dy Platinum Capital Limited

), Independant Securftes Limited




i} Altrade Securities Limited
g) Impenal Finance and Securities Limited
by AN Cronwn Trvestieent Linited

It Sigma Seourities Limied

& miajor issue abserved from the inspection
wag that most of the houses inspected did
nat have documented aperational manuals
and internal control procedures for guiding
their daily core operations. This would allow
reitmi Far haphazard operational procedures
thereby making unethical practces by the
staft quitc possible.

Target Inspection
Target inspactions were conducted by the
Cammission as follows:

Union Registrars Limited

his was prompted by the concom that
Migerian Brewerles Plc falled to: remnit full
dividends for payrment of shareholders. This
inspection reveaked that the full amount was
actualiy remitted,

Indemmity Finance Linited

This company was Inspected because tho
Commission ahserved that although it fell in
the group of the most capitalized stock
broking finms, It was not actively engaged In
the capital market actvibies. 1he inspection
confirmed that the company was engaged In
somo other business where it was st
expenencng problems.

PSI Securities Limited

There was no sufficient disclosure of e

revaluation of land and  bullding i the

sehedule of fixed asuets,

Alliance Capital Management Company

Limnibed.

Major highlights from the inspection include;
= One of the companics had only one

sporsored]  individual in ite employment

instead of the reguired two.

= The asset mix of one of the Homs did not
comply with the ratio of 60:40 for lliguid and
fixed 23565 as prescrined by Rule 17(4).

« In one of the companes there was no
cumpetent individual to take care of financial
record kooping as well as preparalion of
financial Sabements,

INVESTORS ENTITLEMENTS
Information contaimed w1 the e
2006 returns cubmitted by
resenled that:

DESCRIPTION AMOUNT

Unclaimed Dividends
{above 15 months)

7,093, 169, 106

Current Dividends
belng pabd

(uncler 15 montls) | 12,944,839,0505

Linclalrnesd retum

s OFE.434001

INVESTORS FUNDS

Investars funds under managoment as.
September 2006 amounted
N59,591, 766,07 1.00 with most of the i
twested b both Hhe capital and ey s

@5 aiven below:

CapiLal markel = N 17,493 032 128 00
Monay markat

Un-invested funds - N 2,123,970,655.00

- N39,974,763,279.00

A subsianbial portion of the funds unders
management by portfolio and fund manages
were managed under the unil trusts schemes,

CLIENTS DEPDSIT FOR SHARES

Funds deposited by investors for purchase of
shares (unexecuted mandates) amounted to
N6, 063,625,229.00 as ol Seplember 2006,

INVESTORS PROTECTION FUND

Fronn teviesy of relurs submitted by the Nigena
Stock Exchange it was cbserved that investors
whase funds became trapped in insolvent stock
broking finms hardly recover their funds, In order
£ strengthen Investors' confdende  the
Commission is wiorking withe the Niges an Stock
Exchange to address thic problem.




[1ES OF IN-HOUSE REGISTRARS ong of the states visited it was observed that not
wce with rule 21(c), which prescribes  all the projects recorded in the approved offer
istrars funchion shauld be pedformed. docurments were executed.

entities (i underlisted companies
The Commission also carried cut an inspection
vn the wilizatlon of Issue proceeds on First City
Maonument Bank,

REDEMPTION GFEONDS

The N4 bhillion Ekib State's Hoating rate
redeenable bond was fully redeemed whils
bonds lssuad by other state governments are dus
for redemption on the dates indicated Beloiw:

o fo eisure Lhat the remaining in-

etrars departmants comply fully with | s/wolstate  [ansTRumMENT | vaLue| vear
N OF
Billien | FINAL
HEDEM-
I__PITIGﬂt e Cammission _ ETION

SOme chses where companies
e, wffors were not made to ﬁ:ﬂﬁ: ) _—
ant cocumants woere handed i
e, Fowr sich cases sxpress

m for all relevant documents

OF ANNUAL GENERAL

that held ther annual general
ment on compilance with
code and on their part

3 .-1. the attention of the
o this fssue.

3F ISSUE PROCEEDS OF al the Lime of preparing this report the
Commission was vat to recohve confirmation
e aiyis NEpechon of the redtemption of the Edo and Akwa-Ibam
fon: funds states government bonds.
1 ,m.tﬁgmummuntb.

OTHER MATTERS

¢ The Cammission commencad the process of
developing a net capital requirenent (MNet
Capital Rule) for stock broking firms. Tha
C550NCE 15 to ensure that stock hroking firms
maintain a healthy level of hguidity in order W
protact invastors' funds and sacuritios,

. The Commission is addressing the issoe of
fractional shares in the capital market ang
the consequences of allowing the matter B
remaln unaddiessod.




148)
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Thaissue of non-ledgment of share transiss
bonms with registrars due to the freguency of
exchange of shares. The Commission is
sensitiring slakeholders on this lssue,

The Conunission  took sleps W contact
Diamiond bank ple in respect of its imoves to
take over the distressad ALD bank in order to
Impress on the bank the need Lo secyre
Investors funds (unclaimed dividends and
relurn munies) trapped in the later,

Tt vens noded] that public companies who had
unsubscribed, warchoused shares,  wene
paying dividend In respecl of those shares.
Since the: sheres wers not undenyritten, it
was wrung for dividend to be paid for those
sharas, as there were no sharcholders for
thies sharss,

The Commission is working towards
addressing the lingering issue of maribund
companies whose securities are Fsbed on e
exrhange.

TREND ANALYSIS FE'ERATI ~
iranattempl o develop perfio Mang
rarks [or Lhe purpases of com
Comimissian s developing & de
paifarmance rabins. This process
slight set back due to the lact th
the last share capital increment
required share capital for hooken
was N0 million, however, It has noe
increased to N70 million, Conseguent
datn bank bas been revised in th
present iealile,

sequel ta the increase in sham o 1S
Capilal Markst Operators am
separation of broker/ dealer finct ‘
Arokers and Dealers funclions 4s well s
weparate share capitals assigned h:l :
thi: markel now has four eategories) o f'
capitals. Under the regime,  ploase
avericar the trend analysis of the
performance of e operators bas
"AMEL RATINGT

EQUITY TO TOTAL ASSFTS
N30m N NADm NIm [ N1OOm NIZYm | M200m NSQOm
Ath Qir 2005 6% 68.63% 60.36% 52.20%
Er Qtr 2006 95% 71%, o1 5%
[ ond Qtr 2006 87.00% 77.00% B5.00% B9.00%,
rd Qe 2006 B1.50% FL.50% 1 B2 B 45 200




EQUITY TO TOTAL ASSETS

FAID P CATTTAL M ek

CURRENT RATIO

AVERAGE%

F i o el e

CURRENT RATIO

N30m N50m N7Om N99m N100m N199m N200m NG0Om
3.27 7.54 5.18 6.204

20 10 i] 4

4.7 10.4 8.44 2.937

21.36 8.977 9,226 2.449




RETURN ON CAPTTAL EMPLOYED

L TE 5

Ll TR Y DR L LT FE
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AVERAGE

Udora Charles Afamefuna
Dreputy Directory HOD Investiaation & Enlurcsmant




FINANCIAL STANDARDS & 151' '
CORPORATE GOVERNANCE

pl.rrﬂﬂt of the Implementation of good
Brparate  governance amongst ouoled B, The publishod profit and loss account in
anies and with a view to mainkaining same companies did ool include
¢ In the stock market, the Bppropriation accounts, which Is 3 complote
ission  through  the Financial departure fram the usual campany
pres=utation fommal as could be confirmed
ent camied out the following from the prior year's prescntation.
& duning the penod under sy,
- BALANCE SHEET
ALYSIS OF ANNUAL REPDRTS 4. Some companes died not treat their
5 AND OBSERVATIONS) unclgimed dividends as liabilities until thay
nmissian  reviewed Financial revert to the company’s assets In accordance
of 7l Companies in various sectors with thie Lawy,
B econony in the year 2006, The aim . Some of the companies are highly geared.
B8 review Was 1o encourage lssuers In . Some of the companies sulfer poor working
OETiA cﬂpitﬂl Market bo Immﬂ'u'ﬂ the capital mﬂﬂgﬂﬂ'ltﬁt.
thelr financial reporting, so as Lo
D investors confidence in the AUDITORS' REFORT
IF will also reduce on  site Mon fixing of ICAN official seal on the
iﬂ'l thersfore the cost of markel Audited annual reporl and accounts and noen
] skaning of Auditor's reports In a few cases.

RESPONSES RECEIVED FROM
COMPANIES

Ohserved lapses were communicated to
Companies and thelr responses were duly
received, Major highlights in the responses
from the companies wene:

Profitability and working Capital
Management:

The companles affected Intend to ralse
additional capital by going to the capital
markel. The proceeds will be imvested in
fixed assets (plants) and raw malerials
atquisition (working capital management).
Theese are expected (o boost profitability and
improve working caplital positions,

Deht profile:

Concerped companies noted the
Commission's comments amd had  taken
Approprate cost reduction measures,

'S OF OBSERVATIONS papreciationPolicy:
- All the Companics noted the Commission’s
commmens on the mssee, The Commission
ago recommended Extermal dodiors oo
approptiate action that would be taken on
Lhe company.

HH&F&MD—'L‘IJMHL1AMMNHM

Atability  and  liauiaity
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WORK PROCEDURE AND HALF
YEARLY RETURMN FORM FOR

PUBLIC QUOTED COMPANIES ON
CORPORATE GOVERMANCE AND
FINANCIAL REFORTING

The Commisslan has put together a draft
form and published it on s website for
comments.

Wil thrs form, companies will be revquined Lo
disclose halt yearly bsyues relating to their
camporate governance and other financial
drsclosure compliance.

Inter-Agencies Mccting on Corparata
Govemance Tssuess

As part of the Commission's strategy in
implementing the Code of Corpomabe
Governance amyngsl Sharehoiders
Associalions, the Commission hosted a
special meeting on the governance of
Sharehalders Associations with
represen@tives of the CBN, BPE, CAC,
MAICOM, and The NSE inorder to.

Promole corporate fairmess, transparency
and accountahiliny

Pratect and enforce the rights and privikeges
ol all shareholders as well 25 direciors
ERSUrg that the shareholders individually,
collectively and positively influence  Lhe
standard of corporate govemance with-a
Wit to makimidng stake holder walie

. World Bank

Duwring the year, mestings were held with
representatives of MASE on Corporate
Financial Reporting reform under the acgis
of the World Bank. As requested, Lhe
Commission submilted ils input Into the
Nigerian Acoounting Standarnds Board work
plan which was approved by Ue Minstry of
Finance and The World Bank for
Implementation.

Basod on the agresd 14 point country action
plan approved for the Commission, it is
required tn stail iy capacity  building
(specific and general) plan, acquire a mini
professional Hbrary, and design its  own
software and harcdwarne,

The Commission would hold
workshups/seminars In throo (31
namaly Port Hareoit, Kan, and,
aNational veorkshop in Legos in 2008

LIAISON WITH OT
PROFESSIONAL BODIES

Nigerian Accounting Standa "=-_
(NASB)

The Commission, during the porle d

following Expasure Drafts from the Nig
Accounting Standards Boand (NASRY.

. Seamentd] reporting

Interim finandal repoding
Research & development cost
Provisions, cantingent Iaah.ht;eg
contingent assels,

This is preparatory ta the upcoming Cog
ITH#:.’Url_t_;l afthe I"-.l.."'I.SBﬂ'latwnull:lap A
sseance of the new Accounting St

four puiblic use,

Institute of Chartered Accou

Nigeria (ICAN)

The Institute of Chartered Accountants o

Nigeria (TCAN) issued aleven (117 scis o

Exposure Drefts as part of Its effors 8

requisting suditing ractices in the oountsy

The Tnstitute also requested  [he

Commission’s comment on the Exposune
=

COMPOSITION OF BOARD

The Commission took nobte of
composition of the Board in line with the
requiremarnits of its Code of Corporaté
GV nance,

The Board of Public Companies should have
the followang atiributes:

The size of the board should be determined
in the main by the nature, size and
complexity of the company as well as i
stage of development.  The code prescribes




& mminemwm of five and a8 maximum of

Tirceen.

A of skills and experience of the Board
members that would be needed Lo
effechvely perform its oversight functhons.

A sulrstantal degree of independence from
management to enable It provide objective
Indepandent judgment of its oversight
function.

Aoty ofits Oirecions on the Doan Sl
e non-ekecutive to ensure the
independence of manasgement. [he
positions of the CED and Chalrman should
b Feld By dlifTerent individuals.

Board Organization

Ihe Board of Peblic Companies should
make use of Committens bo address key
areas in mors depth Uhan miay be pessible in
a full'board moeting.

Mambership and chairmanship of the
committess should Be decided By the hull
board.

The committecs should report their
activities to the Board on regular haks,

The commitices to be es@blished in this
regard mclode but are nol limited o AGdIt,
Remuncrationfcompensation, Financoe,
Mominatind/ corporate  governance et
The responsbiliies of each committes
shipwld b Chaar v definesd.

AUDIT COMMITTEE

. It s said that 2 gualified, independent and
tough-minded audit commities represents
the most reliable guardian ot the public
Interact,

The objectives of audit Comnittes indude:

Increasing  publlc - confidence In the
credibiity - and  objecinaty  of published
finandal Information.

Assisting the directors (fspocially non-
executive  directors) in meshing el

additlonal channe! of communication

Composition and Rale

Analdit committee should have well defined
charter/terms of reference in accardance
with 5 359 (354) of CAMA,

The Commitiee should be composed of cqual
mumber of Direckars and  Sharshodders
subrject toa maximunm of six,

Membership should be for a fixed tenure but
shouls be eligible for pe-aléction.
Non-cxecutive  directors  serving on  Lhe
COMnuioee  sfpouid e mdeperdent or (e
company (Le. frea from any husiness or
oiher relalionship).

Members of the Committee should beable to
read and understand basic fnancial
statements, and should be capable of
making valuable contributions o tho
Commilles

Uinderdtakes on hehalt of the sharcholders
responsibilities for oversight of efective
internal control, rebable Anancial reporting
which complics with requlatary
reuirements and corporate code of
conduct.

The Cammittes should review nob andy
axternal auditor's reports but glso mosl
impartantly, the nepovt of the intemal
audilon.

The performance of the Commirttes and it
members shoaild he evaluated perindicnliy.
Thee Committee should maintam constricine
diglogue with the exfemal auditors and the
board and snhance the credibility of inancial
disclosures,

Observations/ lapses from some of the
raviaws carrlad out by tha Commlission.
[n the course of the Commission's review,
the tollowing were observed in the market

Some companes either do nol imvite the
Commilasion or send in their iavitations for
Annual General Meetings (AGM's] Lile to the
Commission. Ihis sometimes  affecls
mnnil-cring of AGM's h-,,r!'hrv Commission

Al companies are reguired o siate thei
compliance with the Code of Corporate
Goveinance in thelr Annual Repods and
Accounts, But only very lew are complying
wWith this disCosune requircment.




some companies do ot include 0 thelr
Annual Reports and Accounts, Lhe
remuneyalion of TS executive/non-executive
mernbers and namination of sharcholders 1o
the different commiltees of the companies,
as reyuirad by the Code of Corporate
LOVErmance.

In some cases, the Commission obseryed
L nomination of same company's Hnance
Lirectar as a member of their company's
Avidit Committes which should not be,

ACTIONTAKEN

The Commission sent lelters to the quated
companics concemed on He nesd o
disclose areas of compliange with the Code
of Corporate Governance in el Annual
report and Actounts. i

The Commission is currently reviewing the

Abigail O. Obhielo (Mrs.) FCA

Durymity DAreetor/HOD Finandal Standurds and
Corporate Governance
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Projecte-SEC

In meeting the challenges for effective
regulation in the face of improved technology
within Le Securftes’ markee, the Securites &
Exchange Commission (SEC), brought mew
wonnological initlatives (o bear on ils internal
processes and external aclivities. These
inigatives, which are simply referred to as
Project e-SEC, wiliessed 2 tromendous level
of progress during the yaar under review.

With a wiew tn ensunng its allgrnment with the
Commission's corporate vision, Praject e-SEC
was, among other objectives, designed
effectively and efficiently automate the
Commission's back office uperations. Tt was also
to support real time online operations of the
Commissinn's frgnt end activities,

In brief, the following represents the Proaress
dttainet during the review peried:

* Lawson ERF Implementation

The series of implementation steps carricd
out during Lhe year culminated into a
prelimingry  go-live of the ERP sufbwarn
application. To fully consolidate the
application, U followlng exercises wouk! be
undestaken In 2007 o enable SEC dervo
apuimal benefits rom the integrated nystem:

a) Lifedlata input for all madules

b} Paraliel running of the warious madules &
processes

c} Generation of Reports (standard &
customized)

d) Pedodic closing of transactions (monthiy,
quarterly & annually)

€) End user bainkgs for post golive seif
confidence

f) System Administrators hrainings for post go-
Ve techmical suppoe

+ e-Surveillance

Following Lhe completion of chil ang
technical works ot the SECs Head office in
Abuya and s Fonal uffices In Lagos, Kanaand
Fort Harcourt, the period under r ey
witnessed the actuslization of the o

INFORMATION TECHNOLOGY

surveillance links of the Commission wiE
Migera Stock Excharge (NSE) in LS
Thus, SEC can now lug on to the i
e of the NSE and monitor
activitios online real time.

o facilitate the cffective use of
sunveiliance tacd, a hands on I
programme way gitended by the =

§

staff of the Commission diiring the perdt

Image/Document Management.

The revicw period witnessed the o
completion of the Implementation
preliminary phase uf |
Image/Document, Manayement
which inyulvad the Installation, configurs
dnd running of the saftware applica
Uver 500 pages of SEC's vital die ime
were scarnad uypon completion:
consolidate the gains derivabic
system, amangements were erfed
during the year to extend scanning.
storage services to cover Lhe rel
GﬂﬂtimEﬂt’r of 5E':.- Whi‘:n numher Bl
million pages.

On-Line Reglstration Managemen
System (eFORMS)

luring tho review year the preliminany
desian and cevelapment of this Anplicatis
wias completod. The Beta version oF
spsbem, which was 2150 configured on SECS
senver dunng the Yean, s presontly hesing
tested by the Comnivoion,

It & expected thal, in year 2008, -."
necessary hosting plan would be putin plage
W fadlitale the earty deployment of (his
ﬂi?ll'.llli.dl.lﬂn for Lse i.l'f SEC and ﬂ!& Jeniny
perhlic,

Voice Over Internet Protocel (VOIP)

lhe use of Inlernet bandwidth to makes voice

calls between the SECs Head office and e
three (3) Zonal offices were initiated during:
the period under roview, Upen completion,
todl free lines are expected to be availablo In
Abula and the Zonal offices of the
Coanifndssior,



+» Dynamic Capital Market Databank

The Comimission, Juring the year, ambarked
on the dovelopment of @ Capilal Market
Databank. Designed te e dynamic in nawre,
the databank portal, vpon completinn, is
expected to provide rich capital markel
Information For investors, market operators,
researchers, academicians and the general
publhc.

Dynamic Websltes

The design and development of dynamic
websites for both the SEC and NCML were
independently commenced within the year
under review. Unfike, the former static
wehsites, the bwo sites, upon completion,
will enable on-line real time up loading of
information.

New e-mail Reginme

T its etfart to re-brand the conventional way
of electronic communication within and
gutside the Commission, our Mail Exchange
Server was successfully configured during
the period. In ling with the Commission's
new domain name (1.e. www.sec.gov.ng), all
e-mail addresses would now be in the form of
userdisec goving while the Commission's
official address new Dbecomes

With & vicw to consolidating the gaing of the
corparate mail system, plans are undar way

the Commission to extend the corporate
meil serviecs to the Zonal offices in 2007,

3 ’ifﬂuard Blometric Devices

A Blomelric device known as IGUARD was
inslalled and confiqurad n Lhe Legns Zonal
Office during the pericd under review, The
device, which has been drsigned for
efertive securly, 5 [0 SEfvE 4% &n arocss
coeitml mechanism to the e-surveillanoe
facility soom. Five staff of the Commission
werp successiully traingd on the operation of
e boal.

Wide Area Netwaork (WAN)

Thee installation of the Commission's Wide
Area Nelwork (WAN) was completed and
tested during Lhwe peview period.

With the WAN in place, all Zanal ofices as
well a5 the Head offive Cen now manibor
trading on the floor of the NSE directly from
thedr location. Furthermore, Bassd on their
individual access privileges, Zonal offices can
g on to any SECs Application on the
etk

IT Literacy Training

The Information Techndiogy LDoportment
designed and effectively ran IT Literacy
training programmes for staff of Lhe
Commission during the year. This was n line
with the Commission's goal that all staff
shauld be [1 fiterate by the end of 2006,
Altogether, about 120 staff, from both the
Head Office and NCMI, were biained.

Diapurty Bireclony HOD Information Technolomy

Abubakar Tijjani Abba \




153) HUMAN RESOURCES

Ihe Investments and Securties Act No. 45
1999 vested the Commission will moressed
regponsibilities and challonges. For offecthe
cacution of ber mandates, the Commession
mtensified  training and good  welfare
packages to cquip staff to cope with the new
challenges in the capital market.

Tha Human Resources Department has the
responsibility of recrubing, develoning and
retaining highly skilled and motivated staff
for the effective and efficient regulation and
development of the Nigerian capital market.

Below is the repore of actvites of the
Department hor 2000

CREATIOMN OF NEW CADRE/
ELONGATION OF SECRETARIAL
CADRE

I'he Board of the Commissian, at its 20™ and
21 'meetings” held on May 24" and Juby 57 -
6", 2006, approved the crestion of new
cadre and elongation of the Secretarial
Cadre respectively in the Commission. They
e

4. Principal Personal Secretary (Fouivalent of

&

Seqior Manager)

LIFE ASSURANCE FOR STAFF

Management of the Commission granbed
approval for staff group fife Assurance, IUis
effective from 147 March 2006 for (1) one

year.

FROMOTIONS

The Comimission’s Sodard al ils meeting held
on 24 May, 20006 approved
Exemthve/Senine Skaff promotions for the
yeers wyced 2003, 2004 & 2005 respectivaly,
19Zmembers of staff bencited.

Also, the Executive Managemeant Committes
at s mocting of August 10, 2006 approved
Jumior stall promobions for the years ended
20049 & 2005, 128 mombers of staff
benefited,

TRAINING AND MANPOWER
DEVELOPMENT

(a) FOREIGN TRAINING,

L. Principal Manager The analysis of Toreign training
2. Deputy Manager programmmes attended by various
3. Chief Perspnal Secretary (Eguivalent of cateaorios of Staff is as follows:
Frincipal Manager)
SIN| Level Mumbers of LTS
Participation

| T Expoytive 4 3.2
2 DArector ] -]
3 Doputy Directar 15 133
1 Assistant Directar 25 21
L Senior Manager 23 19.2
G Manager 39 35
7 Board and Visiling Prof 3 e
3 Non SEC Staff 2.5
0 Arsistant Mandger 0.4
TOTAL 120 100




1osC0O PIGERRMHESIEDHESE.-
inclusive of both SEC siaf and non SEC stalT

partidination In 10500 Programnms i

Lavel glmlwm %
Top Exeotitive il 1rs
' Director i 20
Deputy Dirertar 3 7.5
Assistant Director k| 75
| Sonior Manager 3 ]
| Manager 3 L5 |
| Buard ang Visiting Prof 3 15
- Assistant Manager - -
= | Non SEC st 11 27.5
TOTAL 40 100
. LOCAL COURSES
A tolal of 392 memhbers of staff attended local tralning progranimes during the pericd under
revfayy,

e T
T —
Dhrector 6 1.53
| Denuty Dicertor 26 663 |
Assistant Diroctnr 17 4.34

| Senior Manager 25 6.38

N Hamﬁﬁ 1z .16
Assistant Manager 102 26.02
sanior Supervisor L] 17,06

~ [Superviar T 459 |
Soenior EIErk,i'CJE:MMESSﬁ‘igEr 56 14,29

—|Secretaries i 10.15
Total 392 100 |
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{d) IN-HOUSE COURSES )
WWithin the year under review, 15 Tn-House Workshops were conductad far 456 members of S
of different levels. Bolow is the fist of the worlishops and number of staff that benefited [
each course,

5/N| WORKSHOP TITLE No. Of
Participants

Induction Course for NYSC/IT engaoed in the
Commission {Bateh A) a8

The New Pensicn Law and how it Operates S )

The Making of the 21° Century Personal Assistant's
and Secrelaries 23

Attitudinal Re=Orientation for Effective and
Efficient Productivity b= 27

Effective Managemont Techniguas far Higher Result 27

Financial Analysis Treasury Management and
Rccounts Recanciliation 28

FHfective Securily 30

Comparate Drvers 28

Frant Office Staft by Awareness and
He-Orientation a0

Effective Management Techniques for
Higher Result {2 Run) 27

Work Amtitude and Corporate Culture 28

Value fur Money Audit 27

Lorpamte Fraud Training (Monay Laundaring
and Cyber Crime) (Second Run)

TOTAL

In general, a total of 1,008 {one thousand and Biant) participalion per
head were recorded in various courses/Training during the period under
reviow, Below is the Summarny:

Forolgn Courses
Local Courses
In-House

Total




From the foregoing, it is noted that 2005
recorded an unprecedented nuamber of staff
participation in various courses. Thisis, na
J doubt, & mark of confimation of (he

Commission's commitment to staff capacity
building with a view to cnsurng effective
and efficient job delivery,

STAFF WELFARE

NATIONAL HEALTH INSURANCE
SCHEME [ NHIS)

Fallowing the Federal Government's
directive for the commencement of
reqistration of public servants with the
NHTS, stall of the Commission wore
reqistered and are awaiting cards from the
NHIS.

A U.O. aAnyameluhor
Dapuny DlrnerasHOD Humarn Rysouroes

LONG SERVICEAWARD

During the period under review, four (4)
staff of the Cammission were granted long
service awands fur serving the Commission
mentoriously for 2 poriod of ben vears and
above,

LOANS:

A total of eighty eight (B8) statt benefitosd
from varicus loans offorod by the
Cammission during the review perind.




".._ CORPORATE AFFAIRS

The Corporate Affairs Department Is
principally responsible for managing U
public redations matters of the Commission
by ensuring that adequate publicity of the

Actvites of the Commission e carried
oLt

Luning the year under review, the
deparlment, sustained s guod relatians
with the media. Protocol services were alsp
rendered Lo major stakeholder s,

Highlights of some of the major activities
are as follows:

MEDIA

Following increasing activitics of the
Commission and the greater need to
communicate with various stakeholders,
media aclivities during the year were
engrmeous and the departmenl was
sufficiently empowered W carry out these
functions, thereby making the Commission
10 be mere visible in the media.

Several press releases were issued and
published in the national dailies, Nigerian
Television Authority, AIT, Federal Radio
Corporation of Nigeria and other major
media  institutions  both lpcally  and
internationally, These releases were issued
lo bring the Commission's positions,
darifications and polices o the various
stakeholders and the general public,

Ihe department also published several
circulars and public notices on majar podicy
decisions, and other actions taken by Lhe
Lommission in its bid bo makse the market
miore bransparent.

special reports and supplements  ware
made n major newspapears while various
obner reports were syndicateed an important
I5sues. Other actvities of the Commission,
ncluding signing of MMOU with foreign
requlators, were made adequately
publicized during e year,

Also, In order to ensure hetter reportage of
the capital markst in particular and the

4.

-1

Nigerian economy in gencral, the
department, in eonjunction with  the
Nigenian Capital Markel Institute (NCMI),
urganized training $essons bor journalists,

The Commission alsu sponsored naining
programmes  grganized by the Finance
Correspondents  Assaciation of Nigerla

(FICAN), an unbrella body for finance
SOCTor reporters and the Capital Markob
Aszociation of Nigeria (CAMCAN), a hady uf
eapital markel reporbers.

PUBLICATION

The bi-meonthly SEC News magazine edited
by the department containing jssues on
latest developments in the capital market
and the Commission, were published as
scheduled throughout the yesr under
PEMDN,

PUBLICRELATIONS

During the period under review, the
department addressed specific
commurication challenges which delivered
measwabie and positive image for the
Commission with its numerous
stakeholders.

The department also processed travel
documents for staff of the Commission
who aflended forelgn courses and
Confel enoes,

FPROTOCOL

The department has been directly involved
In" the Commission's events and
conferences by providing protocol services
and such events have significantly
Impaxcted favourably on public perceptian
ol the Commission and s ol o
developing and regulating the Nigeran
Caapital Market.

CORPORATE GIFTS

Customized gifls have heen a polent bool
which the department used in supparting




the Commission's enlightenment

| PrOgrammes.

- Both internally and externally  our

corporate responsibilities have been well
 cpred Lo ueate positive percaption as a
- soclally responsible reguilator.

Ismaila Moh'd Ville
Assistant Dirsctar/HOD Corporatn Affaire
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an the: quest for an Instituban for Lraining
and development In the capilal market in
Nigeria and pursuant to S.8(p) of the
Investments and Securitiog Ast (I5A) 1949,
which smpowers  the Securities.  and
Exchange Commission (SEC) fromate
investor's education and traiming of all
calegorles of intermadiaries in  the
seclrites Industry, the Migerian Capital
Market Instiute (NCML) was establishad,

The Nigedan Capital Market Institute is
thercfore established to provide continuing
education to all operators and other
stakeholders in the market in arder Ly fill
the Knpwledge gaps in the industry, It is
als0 required to build pacity and upwiate
Knowledge on loplcal issues affecting the
markgl, The Nigerian Capital Market
Institute is a fraining and market research
Institite,

The training mandate of the Inatitite |s the
provision of educational and tralning
services to all investors and Intermediaries
N the securities industry, To thie end, tha
institube designs and delivers Purpose- it
@nd  appropriate cowrses o et Hwe
speafic braining needs of capital markec
operators and other stakeholders.

lhe aim is to develop and maintain; a critical
mdss of enlightened capital  market
professionals who posses the requisite
technical and analytical skills to function
effectively and creditably  with aood
understanding of hece prachces i Lhe
capital imarkat,

Abdul Zubairu
Lepurty MrodtnsiHead, The Mhtiin Caplta
Fharkist Trstitite [HEMI)

THE NIGERIAN CAPITAL

-~ MARKET INSTITUTE (NCMI)

PROGRAMME
During 2006, the Nigerian Capital Market
Tnstitute. conducted ssven (7) workshops
with a tolal of 932 participants, The
parficipants cut across the entine market
operaiors and other stakeholdors, The
Interactions and participation  at the:
programme were highly impressive and
yualitztive,

Worthy of mention was the mandatory
workshop jointly arganized by The NCMI and
Chartered Tnalilute of Stockhrokers ({CIS):
which was a blg success with atendancs on -
the average of over 120 participants. The
beauty of the mandatory workshop was the
intemsity of the programnee  content, the
ge acquired, interaction, practical
issues and information sharing,

Of note was the workshop an Fectiu
Capatal Markat Operation and Renewal
Strateqles. The participants called far the
Institutionallzation of the programme and
that it be mage compulsory / mandatory for
all new cntrants and renewals in capital
markel aperatipns,

2007 PROGRAMMES

The programme outiook for 2007 Vs
fashioned out to Include develgpment
RTUGRMMES in line with the programme hige
print, The development Programmes ag in
maodular forms, Modules 1 and 2 are basic
foundation stages modulee 2 and 4 are
intermediabe slage whife modile 5k (e
advanced  stage. Stage 1 entails
undersianding capital market, module 2
fwells an capilal marnke operation, modyle 3
touches on corporate finance and
Invesstment Banking whils module 4 capturey
investment management.  The fast xiule
relates ly agvance Ivestenl management.

fhe Institule s alsy planning to crganize 3
won kshiop for capital market operators and
CEUs of pubihc companies an the utlizslion
of half yearly rotuin forms o test compliance
with corporate governance  ang financial

Feporting.




During 2008, the Administration Department
ey e ymﬂmﬂmnm of purcheses,
CBUppliEs, prennizes mdintendnce, transport
“and communicaton,

e Department, under the directhve of
. Management, cnsuncd the acquisition of a
Head office building in Abuja and a zonal
gffice building in Victorla Island, for the

j05 Zonal Office as well as a permanent
L tor the MNigerlan Capltal Market
Tnatitubein Abuja.

RCHASES AND SLIPPLY
The Depariment made purchases and
“ordered for the supply of cssentials within
the limited resources at its disposal as
~providled in the budget.

A total of 182 items Inspectes and certified
by the Quality Control Comnilifes were
eceiverd into Lhe sture, They induds

8
iy

. Printed ilems

5 Stabwnary

& Electrical tens
£ Office squipment
2 Provisions

. PRE-QUALIFICATION EXERCISE

‘ihe Department undertonk the pre-
qualification of suppliers Tor the Tollowing

iems:

OfTiow stativnery and acoessories
Electncal/Electrical ancessorncs
AT stationeries and Accessories
: 2ges and other provisions

stres and sanitary items
‘Printing uf SEC forms/Publications and other
Customized ftems

A total of 87 companies applied, cut of which
47 miat the criteiia o the Commission,

‘Ut several activities towards providing a
‘sonduchva working environmant for  the
Commmission.

ADMINISTRATION (465

These activitles Inchude the following:

Head Office

In ensuring that the Commission relocates to
il's permanent head office, the Commission,
after observing due process, ersured the
provicion of the following in the new Head
Uftice.

Fartdtioning of 3l fioors

Provision and nstallation of suspended
ceiling

Pravision and installation of PABX fadilibes
Prawvisian of public address syshem
Provision of fire fighting squipment
Helocation of the chilling machines fram Lhe
halls

Marbling of the executve fioor

Tnatalation of verdical window blinds
Provision of DSTV faclites

Installation of survedlance securty system
General fumishing of the offices

A new Security outtit, Lynx Secisrby, was
engaged for the office.

Lagas Zonal Office:

It ontder Lo reduce the rent burden of the
Commission, 2 sutablc affice was purchasad
for the Lagos Zonal Office al No. 3, Idejo
Streel, Victoria lsland.The Commisslon s
working towards making ammangements lo
make the office habitable for stafl,

. Nigerian Capital Market TInstitute

[NCHMI]

In pursuant to the Commission's goal of
making the Inshtule achieve Intemational
slandards, a sizable property located at 14,
Yauri Class, Garkd TT, Abuja, wers acquired.

Efforts are in place to ensure that alteration
and other architectural warks areé done
towards having open halls Tor conferences,
fecture talls, business centre etc,

. TRANSPORT AND COMMUNICATION

The transpart unlt continued to malntain all
official motor vehicles lowards addressing
the vehicular needs of the Head office and
zonal offices.




In the area ot eommunicalion, the following
installations wers mada:

PALK installation al Kano zonal office
Faxnim/Fax machines Intercellular lines
Mudular 1ack socket

Inverler, reguiator and back-up bartorny

Alsa, repairs were cammed out on the PABX
machines and intercom lines.

Isiaku A, Moses
Mty Dh ko (HES Adminizrarion
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ZONAL OFFICES

KANO ZONAL OFFICE

in pursvance of the objectives of
establishing Zonal offices a ot of progress
has been made since He inception of the
Kana Zonal Cifice (K207 in July 2002,

The repart of the activities of K20 as at the
end of 2000 is as followe,

. Investigation and Enforcement - A totai
of 184 cases were handied and prooesssd
during the period under reviey

- Registration of Market Operators- Four
{4) applications tar registration of markat

Operators are under going varipus stages of
Prooessing,

. The First Zonal Conference on
Reaclivation of the Bond Market, This
conference was hosted by the Kang Zonal
Uffice: bebwsen November 29- 30, 2006 at
the Murtala Mohammed Library Comple,
Kano. It was attended by participants from
bath the public and private sector of the
economy, mostly from Kano, ligawa, Yobe,
Katsing, Kaduna, Zamfara, Sokoto and
Taraba states as well as the Federal Caprtal
Territony,

ustaptes ) su

4. Public Enquirles and Students

Excursions: 4 total of 270 persons visited
KZO during the period under reviewy,
Inclitng students on educational excursios
from the following inctitutions:

Jigawa State Polvtechnic
Kano State Pulythecnic
Aocounting  Students  Association of the
Bayera Universily, Kano.

Trading at Kano Trading Floor of The
NSE: Trading activities were not recorded an
the Kano Trading floor of The NSE for a 3

month periad in 2006, This i attributed o
eennectivily problem with NITEL. Howewer,

e exchange has assured that work wag
being done on its WSAT programme for
smenth linkage with the trading engine in

Laqos.




MARCOURT ZONAL OFFICE

el on it Hoe foiowing @ctivitles

4 HH’CEIUED
1 unﬂa rewicw, a total of 37

By iCC
i

_ (5

racdved

DMPLAINTS

mmplmnswcremﬁ'md.
[ON / RECDGNIZED

et 10 Hhe tollowing during
e

a rS (F THE MIGERIAN
GE (NSE)

HEEITMEE AT TENDED:

holdess of Tnternabicnal
we Co. Ld and Rivbank
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semahional trade fair held from

Mr. U. 5. Mohammed
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cad, Per Harcourt Zonal Ol
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2" ALL-NIGERIA SECONDARY
SCHOOLS QUIZ COMPETITION ON THE
NIGFRIAN CAPITAL MARKET

The 2 all Migerian Secondary Schools quiz
competition for South-South Zone was
conducted al the PHZO dunng the perod
under reniew.

TALK ON CAPITAL MARKET
OPERATIONS/ INAUGURATION OF
CAPITAL MARKET CLUB IN
SECONDARY SCHOULS

Public awareness of the capilal markel |0
spcnndary schouls and the launching of
capital market clubs were carriad out in e
followng schools namely:

. Federal Government Colkege, Thot Qbio 1tong

Mkpal Erin, Akwi- 1bom state,

. Jephthah Comprehensive Seanndary School,

Port Hancourt.

PARTICIPATION AT THE 2° PORT
HARCOURT INTERNATIONAL TRADE
FAIR FROM 8™- 18™ DECEMBER, 2006
The PHZO represented the Commission dl
the 2** Port Harcourt [nternational Trade Fair
held onthe 87 - 18" Dacember, 2006.

PUBLIC ENLIGHTEMMENT
PROGRAMME AT BENIN CITY

During the period under review tha PHZD
represented the Commission at the above
mentioned  programme held on the 147
December 2006 at the Benin Club, Benin City




LAGOS ZONAL OFFICE

Below s the summary of the activities of the Lagas Zonal Ofice for the year 2006.

Investigation and Enforcement ({I&E)
Total numiber of Cases regted

Cases conciuden and dosed

Cases recommended for enforcement

Registration and Recognized Investmeant
Exchanges (RRIE)

Annual General Maetings attenled

Extra Ordinary General Meetings attanded
Completion Board Mectings attended
Pre-registration inspections

Halice Clearance reporis prootssed

Other Inspections { larget, Routine etc,)

Admin/Rescarch & Market Development
CMC Meetings hosted

Students Excursion hosted

Quiz compebtians far secundary schools
Sub-commiltee meeatings/Meetings with
Stakeholders hosted

Other major cvents hosted jn the zone
Workshop on the reactivation of Bond Market at ljebu Ode
Annual Capital Market Conferance,

Mr. Chris 0. Okereke

DanecioefHaad Lagos Fonel Oiffes
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MEMBERS OF THE COMMISSION

PROFESSIONAL ADVISERS AND REGISTERED OFFICE

Chief Jokn 0. Fdozien

Musa Al-aki

Suleiman A, Kwari

Eldar David 0. Ogweu

HEH, 1gwe Frank 0. Nweke

Alh, Shaaba Laflagi

Alh. Hamidu Mahmued (Walin Mubi)
Sir Kayode Julius Dhtaju

Alh. Mchammed Danjani Usman Buyo

Aln. 1. T. Zareva (Rep. Fed. Min. of Financa)

Dr. Chidozie Emenuga (Rep. of CBN)

Mrs. Salamatu Hussaini-Suleiman

Kano Fonal Oifios

Port Harcourt Fonal Gifice

Chairman
Director General
Member
Member

Member

Member
Membn
Member
Member

Secrelary

FMessrs Ugochukw Mwanlowo B Ca
(Chariered Accountants)

L, Obalodu stroct

Tupeju, Lagos

Zenith Bank Pic

Fdedity Bank Ple
Gugranty Trust Bank Ple
First Clty Monument Bank
Aococs Bank Uie ;
Central Bank of Nienia

L Tonicr

Plod 272, Samuet Adesuio Aala-nmh.-gm Strop
Contral Business District

PM.E, 315, Gark! Alwia

No 3. Idefo Strect,
OF Adiol Oclek
Victoria Island Marina
PM.B. 17538,

Lagos

Afrdean Alliaince House (4th Floar)
F1, Sani Abacha Woy/ Airport Road
Oppasite KM Airlies

Esin 7

First Bank Duliding
22024 Abaf Pork Harcourt Riood
Port Hareourt

_
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Corporale Head Office

SEC Toier

Paar 77, Seanes A Ademallguan Street,
Linbrdd Basngss Digxicy

DM 315, Garkl Abujs

Lagnoes Zonal Gihoe
MNod Tdcpo Stres

Ot Adcoda Oulkes "reet,
Wictownia Tslaml Madin
[SHCTR & e

L

g

Hano Zonal Ofhce

Aingan Allance Hause (4 Fnory
FL, Sanl Anacha Wayd sunpeort Roced
Ddeeites KLY Adines

Karn

Port Harcourt Zonal Offlce
Fires Bank Muliceng

Jaaa albad Port Hamooasrt P
Bt i mrenairs

ey Ut Pathuay Communications Lbd. O7-090# 0905, San1163 5
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