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The Honourable Minister of Finance,
Federal Ministry of Finance,

Central Business District,

Abuja.

Diear Honourable kinster,

| haye the pleasure, once again, 1o submit to
you the 2005 Anrual Repari and Accounts of
ihe Soourities and Exchange Cammission. The
report is the 26° report releassd oy e
Coinmission sitce s Incepuon

rhe report is @ compendium of actvilies of the
capital market and the Commiissibn ‘or the
year ended 2005

THE NEW I1S5UES MARKET

During the perod under review, activiticsin the
prircary marke: increased considerably as
banks accessed the eouity market 10 raise
capital and mest the Centra Rank's directive
for themn to have a mirimum of N25 Billicr
capital base. The Federal Governmert, through
the Deht Management Office (DMO), also
boosted Lhe hond merket by ils Activity
through auction an monthly basis

while e agaregate volume and value of
eruities stood at 207billion and M4 12 Bhillion
respactively, the value of bonds issued was
N140billon Total new ssues thus stood al
MES2.8billtian (Equitiesy
Dooenlures/Government bonds) Tha eighteer
mionth ceadiine given to the existing panks to
meet up with their new statutory requirzrment
ended in Derersher, 2005 with tweaty five
(25) banks successtul in the recapitalizaton
sxercise. Mast of them utilized capiial market
facilities. cither 1o raise additional funds or
cansumimate mergers and acquisitions. The
commission particpated aciive’y oy ensuring
<peady processing and by approving reduction
in [=e4 by charging 2 one (1) percent flat fer on
the nominal values of the banks shares instead
of their market values as registeation fees for
their Lransacions.

DIRECTOR GENERAL'S
TRANSMITTAL LETTER
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n torms of equity and deeenture 1SSUeS, the
commission yave approval tor the fluataticn of
fifty (50] new Issuss rvoiving forty three (43]
romnanies with a volume of 207.13killon
worth - N412,78billion. This  répresents a
211 2percent increase owver a otal value of
M195.47hillion (inchusive of state government
bonds) raised in 2004, while an aggregais ol
forly ine (49) 1ssues, involing 46 R2bilon
ardinary shares were recorded. When added Lo
the FGN bonds, the new issues figure for 2005
stond al N352./Bbilion invalving fifly sever
ISSUES

THE SECONDARY MARKET

A in the previous year, tradng aclivities on
The Nigerian Stock Exchange (NSE) improved
significantly during the period under reaew.
This is dearky an indication of the acceptance of
the markot by investors, Governments and thi
general public as en alternative and viable
avenue for investment. The market, no doubt,
romains the engine of growth for the
sconomy, In addiion, the wibrancy of activitios
= alko attributed o the on- going federal
government economig reform
:i.’-l::lt;'_.r'i:i.fﬂl"ﬁ'.'.‘.:h‘.. . market capitalization was
bhoosted as new banks got listed on The
Migerian Stock Cxchange, Also, a5 a resull of
e uoward review of their minimum capital
base {rom M2bilkon to N10bilion, insurance
companies patronized the markei. All those
and the vibrancy of the debt sector impacted
positively on tive aggregaie markel
capitalization with an impressve 37.3 percent
growlh from NZ, 112.5hilkion i 2004 to N2,
900, 1bilion in 200%.

The trading activities in terms of volume and
value recorded significanl improvemenis
during the year. An Aggregate of 26.99bd00n
ardinary shares valued at N267 a3billion were
traded in 2005 as against 18.21bilien ordinary
ehares worth B2 o5 82 hillion recorded in 2004,
This shuwer increases of 38.97percent and
15.43percent in valume and value respect wvely.
Increased trading activitics can be attributed
generally 1 the an going Federal Covernment
cconomic reform programime, where tew
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biarks got Isted on The Nigerian Stack Cxchange
and iisurance companies Ao patronized the
capital mar<et os a result of the onwarc review
of their minimum capital base rarging lrow
N2 Oaillion 1o N10.000licn. The reactivation of
the debt market is equally A positive  poinleras
the market becamne vibrant with ihe Federal
Government lloating borcs n garjes tothe ting
nf N40 billion to finance long term
developmental projects

The-increased awareness through the vanous
enlightenment programmes of the Commission
wemondously boosted trading activities within
the review penod. The programimies focusea on
1he available opportunities in the capital markct
far investars, Issuers etc. i

MARKET REGULATION

The Commmission, during the perod under
reviow irtensified is oversight of the market
through monitoning and market surveiliance in
order to ersure fair and transoarent trading
practices and professionalism, As 2 result off
ste, on-site and targel inspections of the
gperational activities gi capital markel
goerators were underiaken, with a view Lo
ensuring their financial health and filness 10
operate in the market.

he Commission also continued to employ the
ton's of registration, surveiliance, investigation,
snforcement ard rules making 1o reguiate
market aperators, issuers and the market place
(o ensure that they operated accarding 2 the
nles ©i the market. The Commission
investigated all breaches and malpractices and
10k appropriate actions on hem.

A number of registered market GREraton Wers
unable to maintain regquirements for
registration and hence ceased Lo operate inthe
mnrket. Consequently, the number of
companies sccking renewal of registration
dropped from 188 capital market
opératers/consuftants in 2004 to 145 in 2005.
Enforcerment and Legal actiops were alo
instituted asainsl erfing market Operators,
while the Administrative Proceadings
Committes (APC) deliberated on siteen (18)

fases during the -period. In furlherance of
slforts at curbing caminal activities in the
market, the Commission transfered some
cases to the Economic and Financial Crmes
Commission (EFCC). The Commissian also met
with the EFCC on the release of mones that
ware racovered in cases transferred to it by the
SEC, with A view Lo remitting the moemies to the
awmers. Intensive collaboration is now on wath
the EFCC for capital market matters.

The Commission also maintained survelance
gvar the trading activities of the
stockfcommodity exchanges. Efforts . were
geared towards crisunng full survaillance of
the exchanges on'ine anc real time. Already, a
Cacuritics Market Analysis Resparch and
Traging System {SMARTS) has been put in
place for effective online real Lirme moniLanng
of tradivg aclivities on the fioor of the
exchanges

iy Dear Honorable Minister, the Commission
i poised mare Lhan over Lefore to ensure the
HINErGenee a* g virle and eificent CRCUrities
miarket that would play a sigrificant role in the
scanomic devalopment of The country and the
ontire African Continent. In this vt W wish
1o appeal to you for adequale funding in the
arpa of market surveilance and Information
Technology. Our staft have undengone forean
training on SMARIS but more neeads to be
GOfe.

CAPITAL MARKET DEVELOPMENT

In pursuance of its davelopmental funchians,
the Commission embarked Un Vanous
developmental programmes and MEASUres
during the year under review, The tocls ol
workshaps, enlightenment campaigns,
seminars ete were employed Lo sducate ana
acquaint the general public with the activities
% the Commission and the benefits derivahle
from investing in the Capital Marcet. These
Pragrammes are. -

Public Enlightenment Campaigns
in Continuation of ihe statewide pubiic
enfightenment campaign, the Commissian in



2005, conducted enlightenment programmes
in Massarawa and Benug stales on
“Dpportunities in the Nigerian Capital hMa-kel
for Industrial Bevelopment®. The programmics
were urganized in collaboration with the stale
GOvemments,

Introduction of Capital Market Studies into
Secondary Schools Curriculum.

I line with the Cammission's developmartal
role, offorts were yeared towards the
introduction of capital markst studies into
Secendary Schioul Curriculum. In 2005, the
Cormmission got approval from the Natonal
Council on Education for capital market studies
to be nfused into some camer subpects
(Governmen!, CTommerce, Mathomatics,
Economics and  Agricuitural Science). The
infusion programme is being dong in
collabaration with the Mational Educatianal
Hesearch and Development Caurdl (NERDC).

introduction of Capital Market Studies into
Tertiary Institutions.

The Commission continued Lo support capital
markal programmes in tertiary institutions of
learning and collaboraled with the Natioral
Universities Commission to approve minicum
requiremenis for capilal market aegree
ErOgramrmes in Urmversities,

Development of New Products.

The Securities and Exchange Comimission, in ms
effort, to kick- start the long awaited
Mortgage-Baczed Securities (MBS) Market,
oganized a national workshop on Mortgage-
Backed Securilizs. The workshop was a follow
up on eardier ones and was gimed at
stimulating the development and immediate
mplementation of resoiutions un Morlgage-
Backed Securities in Lhe Cauntry. The rules and
regulations in respoct of MBS, Real Estate
Investment Trust and other new products wers
plit in place.

INTERNATIONAL RELATIONS
In purtuance of the provision of the
Irvestments and Scourities Act(15A) 1999, the

Commission maintained positive relationship

with counterparts abroad and the
International Organization of Securities
Commissions (IQSCO). The relationsnip has
continued to attract mutual benefits as well as
positoned the Commussion as a3 leading
member of 105C0. In 2005, the Commission's
activities centered largely on its involverent as
an ordinary member of 105C0 and as
socretarial of the Afnca/Middie tast Regional
Committee (AMERC) of the global body

In the pericd under review, an AMERC meeting
was held in Nigena, where | was elected the
substantive chairman of the body. The
meeting, which provided a forum for Lhe
reqion 1o state its position on requlatony 15sucs
and the need for hetter information exchange
among members, was Lhe first 10SCO meeting
te be held in the country. The commission also
oar licipated a1 the 307 Annual conference of
10520 held in colurnbe, St Lanka, where issues
relating to the 105C0 2008 strategic direction
wore thoroughly discussed

As part of the berelils derwvable fram
membership of such global bodies, the
Commission participated in a seminar traming
pregramre organised in Kampala, Uganda in
2005, The Commission dlso participatad in the
Emerging Markets Commitice meeting and
the Execuilve Commiltee meeting/
conferences dunng the year.

n recognitinn of the need for couperaton, the
commibssion entered into bilateral agrecments
with its counterparts in various countres, They
ara; China Securities and Regulatory
Commission (CSRC), Capital Markets Authonty
(CMA), Uganda, and Capital Markets and
Secusliss  Authority  (ChSA), Tanzania. The
bilateral Memoranda of Uncerstanding (MO,
were mainty aimed at foslenng regulatory
cooperalion, intormation exchange and
rapacity ouilding, amongsl others, in line with
alubal wends and requirements of 1I05C0,

Hororaole Minister, may | use this medium 1o
pay ulowirg trioute to the staff of the
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Commission whase hard work and
commitmenlt made [ possible for the
Commission o lve up o it5 responsibilities
sspecidlly i the lace of  Lhe enormods
chailenges of the egconomic reform
programme  and Whe role of 5EC, The
Commission € therefore posed to continue to
molivale and reward commilled members of
staff to anable thom cortrbute cven mare.

Lastly, |1 wish 1o place on réecond your unts
lthat of the Honorable Minste
siatc and the entire staff of the Minstr
Finance which have enabled us 1o render

suUpoorl,

[EERE

positive nepart for 2005,
Thank vou

Yours Fatthtully,

.
. T

—— —
-I‘"__ — S l|-,...l:|,,_n.
T — A s

Musa Al-Faki
Director-Genearal

-

Musa Al-Faki

Dreslior Gerwagl
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THE ECONOMY

1 ne macroeconomic framework for the year 2005
wiich, like thal of the 2004, was dozigned In
jurther rminvicorats the econarmy ang consofdate
previans echicyements fon sustanable growth and
develnament The 2005 rolling plan emphaszed,
among other things, Contributary Fenscn Schere,
Mevwe Health Insurance Schems, support af the
Nalinnal Poverty Eratication Procrame (NAPEP)
anvd support for 2 new Soaal Assislance Fregramime
targeted 4l the youths, wirmen and the edderly.

The year 2005 continued with the implementation
ot the Federal Government's comprehensive
reforme programme based on the Nat anal
fronome Empowesment Developrment Strategy
{HEEDS) blueraint.

The irade and taniff polices adopted dcring the year
were geared lowards inegrating the 15 Weest
African markets for goods, cavital and fabour to
enabie the communily advance harmonioushy as
one region in search of custaimable cconormic
growth and development. Hence, the Lomimen
External Tarlt (CET) was adopted to end ro
expontation and also fo nelp simplify the natien’s
trade regime by bringing tarifl vends dewn from
2035 1o S average.

Durirgg - the penod  under  roview, the Export
Exparsion Grant, suspended by government due tn
malpractices. by fraudulent incividua's and
crganisations Was mepackaged and resiored in
2005, 1t s pelieved that 1his will g¢ a leng 'way 1o
Felp ‘ocal matufaciurers penetrate the hithly
compelilive INternatonal marke?, Indsed, 1ierewas
5 binost i nonvoil exports roaching an all time Righ
level of N115.1 billion (U55 6896 million) as &t
Drecember 2005, -

n tho agrcullural secton, the o guties o
virtualy all imperted food  tems, which were
ncreased in 2004, yelded result in 2005, Thius,
Agriculture grew 4t 7%, with cassava production
recording an ncrease of 4 milion metic enaes
from 35 millicn metrc tonnes to 39 million Frctric
annes darng the penod under review:.

The fureign éxchange ressives ako grew o 5§32
billion as at September, 2005 compared to USS 18
billion index in 2004 but sipped in October cue 10
ekt repayment 12 members of the Pars Clik by the
forleral governmant

The dowenstream ol secior watnessed a sharp
nerease in cruce nil orices with international o
market paces, hitting $70.80, duting the y2ar over
100 percert sbove the $30 per barme! bend hmark
projecied in the harmonised 2005 Apprropraticn

Bil. Thi e o 3 remarkable rse in the stook
externa reserves from $16.96 bilion in 2004 ¢
128 28 bllion ir 2005, The reserves could hinas
21.8 months of the country’s imgort blls
corservative budgetng by the goverrment we
respect 10 ol price tesuted in 1he ncrease
govemment savireg from LSS 2.95bilon n 2004
UsE 11 bilkonin 2005,

Ire corcer 4o pave way for the prvatisaton of var
companes emanating from ihe topmer MNalioess
Flectric Power Authorly (NEPA). the Bureau
pubiic Enterprses (BPE) dunng the yeor unce
caviow estahlished the National Electr
Regulalory Commission. The SPE alse pealised e
Billion from the sale of 24 puklc enlerpnses.
hrought the total of 5 realisafior from Gire
prvatisaton apd concessioning since 1999 1o ke
Ellicn

A part of the reform programimes tha governme
dunirg the year urder review, naugaraled
commities on 198 Review and Revison of Pub
Caryloe Rules, Reguiatons -and Procedunss,
inaugurate:] the MNatenal Pemaion Commyssion T
public arocurement Bill was also patsed auring ™
vear whie the Budgel Monitoring arsl P
intelligence Unit (BMP1) was cemalsed in I
presidency

Activities inthe Dutch Auction System (DAS] by &
BN n the foreign exchange markel was roviswe
This helpstl to roserve loss whilc allowing . |
officia rate 1o be markel determined

The exchange ratz of the raira o the ool
remained rolativaly table dunng the year
approcisted from N132.83 to USH in 21002
N129.64 tu US$T in 2005 This coula be antrbules
to covernment's tight fiscal ard moretary siance
many banks shifted their focus from foreg
exchange ‘ransactions 10 attenel 1o the. reede
recanitalization of their Larks through ethe
memers and acquisitions ardfor public issues
thelr shanes

Infiation rate noweever tosc from 34 percont ©
3004 1o 179 percent in Z005This coud be
atributed to exports of food and cassava, which s

new ohanamenon in the country’s exporl Lusings:
The increase in price of erude oil n ihe intemations
markiet ako coatributed la the rge in inflalic

during the pericd under revigw.

The year witressed govermment’s Zomnitrment 1
addrassing the problem of high interest rate. The
th= CBN during the year redusced the R
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Rediscount Rate (MAR) which is the anchuor of all
interest rates in the ecanomy, from 15 percent In
2004 1o 13 percent in 2005,

n tne year 2005, the nation Was allowded a
complete exit from the Pans Cub as 4 resul of the
wfarm embarked upon. Thus 4 reduction of ine
nations debi burden from USE35 billion I US55
pillion was eocordad This was as & resu’t of a
ukcessul negotialian 1o shed the country’s 5330
bilion Pars Club debt burden througn oan
unprecetdented debt writeolt of U518 billion by
the Paris Cub and buy bock of  the ba.anoe af the
ekt

The year also witnessed the estahlishment anl
womation of 4 mebust primary debt market and an
attompt 1o hoost a liquidily spcondany, market for
the management of leders] govarmment domestic
el

The year wilncssad 2 major event n the Banking
sectar. The banking reforms programme resulted in
the emergence of 25 strong banks from the hitherto

#4 hanks. The corsaidation exercse also led 103 the
rflow of US$500 millon in foreign direct
irvestreant into, the sector. The reform of 59e
insurAnce sector was 2lse laurdhed zlong similar
lines.

Duriray the poar under renow, the Migerizn Pensitin
Commisson aso witressed the licensing of 13
pension furd administralors and 4 eustonfians that
wall serve 25 operatoe s in. pensionmanagement.

The Securities and Exzhange Commissn dunng
the y=ar under review announced lhe increase in
the caoital base of the capital market operaters,
with 2 number ¢t Three hundred anc severteon
(317} operators out of seven hundred and cignty £
markal goorators (epreserting A8 percent have o
far mvet the recapitaisation reguirements.

Tre market during the vear alo recorded an
impeessie. perfenmarce in line with the prevings
year. This can be attr buted 1o the meforss in the
pankng sector and the atrendant consolidaton
prOGrAmTe
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THE NIGERIAN CAPITAL
MARKET




MEW IS5UES

The new sues segment of the capita market wis
significantly deepensc in 2005, with 1he soutiss
segment largely :lominated by benks activilies anc
ina bonc warket, bonsted By the Fegera
Geovernment o° Nigeris [FGN). The large entrance of
anks inta the merket, which started in July 2004,
was not unconnested with the Ceniral Bonk: of
Migena's decis on to rase tho capilal base 107 banks
<o 3 minimumof K25.0 bilion. While the agyregate
vulimie and value of equities ssued stooi at 207
willien and N412-8 bl resoectively, the value of
hords siled was N140.0 bilion. Total naw IRALIES
thue =tood at N552.8 Lillion
{F:l_Jiuu:,;'u:Lprmn:s;'-:_u-ur-:nmnltu-.m::-

The enghteen (18) manths deabine gwen o he
exisfing banks to mect up with their nevy slatulory
requiremen! ended in Det wrribor, 2005 with baentye-
sve (25) banks suctessful in the recapitalization
exmrcise. Mast of them uliiizing captal 1narket
[aciliics, eller to raiw add:tional  fungds: of
concirmmAte  mergers: and acgquisitions.  The
aggregate valde of issues foated Ly (he banks stood
Al Nd63 54 bilion, cxclusive ct sight (B) 155ues
aborted/carcelied along thefine

Ihe bord market, which bad remained mpribund
pefore 2063 due to the absenze of this FGH Sonds
<epey this market for nearty twvo decades, continued
15 renound 3¢ a result of the continUOUS ISsUANCE O
the FGN aonds through the Dedt Managemen:
Office (MMO), which had besn auctioning OGN
barwls on monthly hass. The DVO had auclioned
aeven (7] seties of N20,0 billion each af the 2= FGN
ponds foe a total of N140.0 blion beiween July and
Decsnber 2005 Thisis 1o set a kbenchmark Tor bind
market development and 10 enoourage nihars to
accens the mar<et. Unlike (e garlier N &3, 0 Ballion
FEN bords issued in 2003, the seven (7) 50Mos were
largely ovorsubscribed, to the Tune of N3Z5.40
nillien. Of the figure, howeever, only N1 /7830 bilken
had 20 <ar heen aliotted. The purpose of e bong
iccuance was 1o refinance part of the exdsting 91-
days Treasury Bils in the domastic pubiic debt
portintio with langer lenered tunds of 2 and 3 years.

Thi DRSO and the FGR bond I55USnce process Wwas
excmoted frem operations of the provisions of the
Invectment and Securilies Act (154) s statec in 1he
nvestment and Sezirities (Lremption) order, 2005
F=doral Remubric of Nigeria Offidal Gasatie No. 2°
viot 97 dated 16 March, 2005,

in 1erms of equity and depentune fssucs, the
Commission gave apiravel for the fivatation of fify
160] e ESSURS TVGHANG Torty- hree {43} companics

with.a voume of 20/.13 bilon winily HATZ. /8
bilion. This reprezenl a 211.2 % Croane o 8
total valuo of N195.42 Eilion [ndusive of state

guvemment wonds) esised n 2004, wibe an
aggregate of forny nive (49] (55085 irvnbing A6 53
billian e neny shares we-e recorded, Wnen Acied
tohe EGH Bereds, the new issues figure {yaiugh for
=005 stood at N552./8 nilkon, nvolving ity sewn
(57} issues. Tne msue proceetls wire genseially
meant for bBusiness cxpansinns, enhanceiment of
infarmation lecknalogy: infrastruciure, add:tional
working capial, ane meennd ot statulery
reguirements as was the case 7or banks and
IrsUfAnCE Companiot.

Anakysis. on sectoral 0855 shivwed  thal the
“hankng” sector was the highest in terms of the
aumper. voume znd value of issues floated dunng
the yoar urder revigw:, These stocd al {rky-six (36},
155.90 Lillian ard N372.49 bilkun respectivery a5
ajairst niretse 19y of 3993 billon ardenany
shares valaesd atAL143.89 millon 18 2004 Tne figures
are inclusive oF both the quoted and Jnguoted
bapks Other sectors that raised subsi=n il
armaunts in 2005 were the “Bulcing Materiaks™
sectar (N17.22 billion), Tinsuran g sECTOn
{ mcluding guoted ana Lnguoted cornpanics) (N6.17
bk, “Fooo, Beverages & [obisocn” secor {M5.CO
billion: and “Conglomeale” secor (N2 A5 bilion),

Analysis by mods of offer showsed that effer for
subseription accountea for N305.22 hillion from
rventy-eight (28) issues, representing 0524
perceni of the total nevw Ssues iy value, Imvelving
159 () bilkan erdinary shares. Other oues [loatee
included eght (8) rghls Bsues of 13 22 bifthon
grdinary - ghares waiath NS094 bilion, nine (%)
private-placemeints of 3087 l=lion grdinary sharcs
amaunting 1o NI 8 billlen and two (4
debertures of 5.0 million ardinary shares valued al
MG G4 billion. Three [3) supplementary afiers were
also apgroved fromthe arersnbscribed issuss earfice
rescd in 20,

A paartery rewwve of the igEies Taisod in value e ms
revpaled thi the third guarer was the mast active,
hawng posted N164.48 Bilion from foorieen [14)
gones. The firs: quarter, with N138.74 oilan from
pightcen | 18} Bsucs, secuped the secund position.
The fourth gaarter ranked third with N125, 19 bition
i lever ssves The second quarer reconded
N 108,87 o on from fourtesn [ 18] 55ues

Bn incivdual compary bads, Umion Bank of Ng.
P C floated he highestissue valys of NADLDC bBilion,
whia Inland Bank PIC was carnni with N2,
hilion. Others with substantial issuc value were




Citizens Int’| Sank: PLC {NZ2 50 Lilion), Ecobank

Nig

PLL (2218 bidlion), ACE Ini'l Bank Pit

(NZ0.00 hillion), “anc Allstates Trust Bonk BLEC
(N20.00 Lillio-). Fidelity Bank Plc (N13.81
billion). First Interstate Bank Ple [N16.78
billion), First City Monument Bank PLC [N16.00
billion) and Prudent Bank PLC [N15.21 billion)
were inclusive. These ssups, ten (10} in 1otal,
accounted for N2 1648 bilion, about 40 percont of
the aggrogete ssue value uning the reviewed year,
Hevevewar, the offer of Allstates Trust Bank PLC was
lamer abwrliwd

Dietails of the toues are a5 follcws

1.

INTERCOMTINEMNTAL BANK PLC

Ihi banx capfalized N5928 billion, irmschang
D.OBE blion erdirary shares of 50k sach at
ME.O0 per share, from s over subscribed pondic
otferaf % 16.50 hillion which was sadior floatea
In MNovember 2004 Thee ol ler weas to erable the
ik expand ms branch network (0 96 rew
locaunns, uppade it information technelegy
aswell as orovide robius! warking capital.

STANDARD TRUST BANE FLC

The beank offersd for subseription 2.00 billon
crdirary shares uf 50k sacn 37 N7.00 por share.
amouncng to N14.00 bithen, This s 1o enable it
shore Up [ts capital base in compliance wity the
N25.0 Eilion minimum caoital roqurement of
tha CBN. The net procseds would be utilized as
fealbros:

Intemalional expans en (Ghanal - 10percent
Brarch expansion in Nigena (20 branches) -
10percent

Sitalegic acquisition (Banks) - BOpercent

GLOBAL BANK PLC

The bank floated an offer ‘o subscription of
3.37 bitlion ordinary chares o7 50k cach at N1 50
per share valusg =1 M4.94 billion to enanle the
bank - strergthon s cailal base towards
miEeling the CBN minimum capita’ requiresren
The aetpracesds would Be Utilizad az 2alcws:
Branch exgansion {15t anches) - 2Gpercent
Infurmatian techrclogy - 25percent

Working tajilal = ShpencaTs

EIB INTERMNATIONAL BANK PLC

The bank, througk an offer for atbrscription,
isseg 3.50 billon ardipary shares of S0k cach at
N1.20 per share, amounling fo NY.90 bilion.
The issue was to enable the ban's increass jis
shareholders furwis and comply with the CBAN's
MrEUM  paje Up capilal citectives. The nes
[TarEeds wWere meant for the fol owirg

nicrmaton echnokooy - Hoarcent
Establishment ¢f 18 lranches =
Poerzant

Wioring capital - SGpercent

E-barking propert = 1 Dpercent

. FIRSTCITY MONUMENT BANK PLC

The bank wsued for public sobscription
4.00 bilioa ordinary shares of 50k sach at
Rl (] parsharg valusd at NS00 Hillises
Trie uiler svas meani to increase the
bank's shareholtlers funcs o apsie
cempilance with  the N25.0  blhion
rrenimuare capital Base. The net procesds
from the ol 'er will be utiized to finange
developmen: of  rew sranches
V18, fooercent), information technoingy
nifrasines e, Jpgrace (12, S0percent)
additional working capital
{55.00pergent) ard implamentation o
branding activities post-corsalidation
(13T 5jecent)

CHARTERED BANK PLC

The bank fioated for public subserption
Z.50billizw ordinary shares of S0k eady e
N3.40 per share, armnounting tc NB.45
bilion for enhascement of it working
capital (S0.0pzreent), tweniy-fie (25
branches network oxoansio:
(300percent) ard upgrading of
infermation tachnoky (70 Onercant)

. FIRST ATLANTIC BANK PLC

The bark fioated 3.000 billion ordinary
shares of 50k coch at N2 40 per shars
vallied at N/ 20 billion 1o strengihen its
capitol base abead of the envsagoo
coneplidation with cthar hanks The ret
Jr peeens would be utilized 235 tollows
Waorking cagilal - 60, Dpescent

Wpgrade of miormation technology -
A0 Dparoart

Branch netvaork exparsion - | 0.0perosn:

- JAPAUL OIL & MARITIME SERVICES

PLC

The company mace a puble o'fer for
subscrioton of 06D bilign ardinan
shares of 50k cach at N2 20 ner share
w1, 32 Billion, The Stter will enabile
the company il adsquizte capacity o
profitably explore the  pus ness
aapailunitizs in the Migeran kianmime
Industry offered by the recently
promulgated - Cabotage Law and loga
corleni policy inthe O and Gas industry

LB



Tne met procesds e the offer would ba
utitized as falows,

pahgre fleat 2F RMarine  2ouipment -
11 28percen:

Ol fouled BAsnmes supporiwesse's = 20 Ohne-sant
Acquisition o tabrication fazilities. -
1551 percer;

Land  scoumsiion,  jelly - comstroction and
infrastruciure — 22, 57 oercent

Working capital - 1.68porcent

MAL BANK PLC

The hank offered for subscription & 00 ilion
crdinary sharcs of 50k each at M2 50 per share,
amountng 0 NI0.00 milon This. was 10
enzhle i Tmance brareh upgrads and
expansion (30.0percert), enkancemant of
infarmation technology infrastruciure
(10 Opercent), mvestment in gilt edge secunties
{40 .Opercent) and inicr-bank tracing
i 20.0percent).

10.ACB INTERNATIONAL BAMK FLC

The bank made an ctfer for subscription of 25.0
biflion ordinary shares of 50k each at M0 B0 pet
chare vaiued ot NZOO0 bitlion, The alTer was 1o
fimance thie Tolawirg

Branch netwaork/other strategic busingss
Ccapansion (83 branchesi - 17, 0percant
information  techrelogy/system  upagrads
5. (ercen|

Process re-ong naering - 3.0peroeni
Incremantal worang capeal for expargion n
investments are rsk Awel  creatiod
A Operrent

11.GREAT NIGERIA INSURANCE PLC

The company floated for public subscription
0.80 piflion crdicary sharcs of SOK ¢ach at
N1.20 per share, amounting to MOY6 Eillior
This is 1y enabie it expand branch netweerk and
erhance its underariing capacity. The qet
procoods inadoiton 1o 8 MO E billion ofter for
sale floated in the «ame F:u-li-:r::l o anwan| Ton
the follonadng
Exponsion of oranch netvwark — & 7Spercent

" Infermation technology upgrace — & TSmrren)
Woowking Eailal — 74 B3 percen
rvestment secur tiss = B1.E7sercont

12, INTERCITY BANK PLC

Thee trarik Tioaied 8 97 hilion ordinary shares of
a0% mach at MN1.90 per-shafo, amounting 1o
N13.24 billion. This weas to ensure complidnee
wilh he NS0 Lillinn  minfrum - capital
requiremient. Sixbyfee percent (G5Dpercant)
of the procesds would provide the bark with

S e el siEp iy 'J.'C-'l:r—lg .',.,"I.I.'-I:H r'.h:1|n.-11|1:-rl
'_e:_hr’-t,:lcgy ..:|u'.11:'P {l‘h.ﬂFPFL’E!’It‘I and
paparsion of additional 30 new branch
retworks (20.0percent],

13.COOPERATIVE BANK PLC
The bank issucd for puobc subscrption 4.00
bilon crdmary shares of S0k each at N° 50 per
share watued at %6080 Bllen, Thisvwas to enable
I comply with tho CBN socqurement for
recapitalization. The net proceeds fror the
stfer would be utilcred s Tollows

= [Infonmdlion  technology  enhancement
15.0percent

v Improvement of existing infrastfuclices -
10 Upercent

o Aranchespansion- 15 0oercen

s Additionabworking capita® GD.0Opercent

14.PRUDENT BANEK PLC
In Groder Lo snsure compliznge with the CBNS
mnimAm copetal regquirement directiva, Frudant
Bank Pic floated Ni15.21 billion worth  of
securities throuoh offer for subsoription ard
rights issue. The bank’s ofter for subscription
jrveheed .00 billion ordinary shares of L0k each
at M2.00 per share worth NG00 bilion while
the rights issue stood al 147 billan mdinary
sipares, 0f 50% each at M1.50 per share valued at
K5.21 billion: The net procesds from the e (2)
issues would be used 2 Tol ow:

= nformation lechnclogy upgrade and AThds —
15 (parcant

= Eranchcexpanson (28 branches)— ' bdpercent

= WWorking canital developmeeint = 55 Ogeerte|

- Hurmat e Aagiial oevelnpment = 3. 0percent

15.GUARDIAN EXPRESS BANEK PLC
n arder w comply with e M2S00 billion
rinimum capital requircment, the bank ofterec
8. 25 billion crainary shanes of S0k gach at N1, 20
por shane vallied at W93 billion. The proceeds
frim the offer were meant far the To loeveing.

» Strategic branch notisor 20.0persent

» Dopicyment of nformation technology. -
20 el

v LinvesalBanking nitiatee - 20.0pencort

= Working capital —40.0percent

T6. INLAND BANK PLC
The bank offercd to the public for subscnphion
16,00 bilion ordinary sharss of S0k sach at
M1 50 per share vaorth M2 G0 bBillion. The issue
was underizken to meot up with the engoing
recapralization of banks: The proceeds woald
be Ltilieed as fobows:

» Fxparsonof locad nonvork (50 branches)
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1087 percent

" Estabdishment gf foreign branches (3 beanches) -

2.30percent

= Upgrading of information tachnulagy

infrastrociurgs 8,0 Fpercont

* Lorporate branding (Change of 290 and image)

. A% preant

IN¥Cstm=nt i1 gilt eddge securilies. 25 A5 sercon

Werking crptal 50 00percen

17.INVESTMENT BANKING AND TRUST CO.PLC
Ihe bank iccued its Irftial Public Offer (IPQ) of
2629 billon ordinery srares of S0k wach at
N30 per share for 2 lotal value of N11 305
billiin The issie was urtlertaken as part of the
Dank's strategy for meeting the CRN'S new
AU C2pital requinemont. The pracesds will

privdide the Bank with Soditiona!  capital
supDart its enlarced operatons. The bank

listed on the main board of The: Nigerian Stock

Excnange (NSLYin April, 2005,

18.LINKAGE ASSURANCE PLC

The commany, inits move 1o take advantage of
BIMGrQing opportunizias in the Raton’s
nsulange makel, planned to shore up s
sharehobders funds by i ating 4.54% bdlion
arainary shares of 50k each 41 N1.10 =r share,
amounting o N5.00 billian for fiC
subsciiption. The prosseds wiollld Be urilized 1o

linanco,
" Stratagic business acquisition - 31 Sepercent

B Head office development/branch expansion -

20.00percent
= Woerking capital 48 d4percen

T9.FIDELITY BANK PLC

Ite Bank floated an Initial Pubhic Offer (1RO,
invelang 65925 hbillion crdinafy shares of 50k
BACh AL, NZ 50 por share valied at N17.313
Slkon. Prior to this offer and the bank's listing by
mtroduction in May 2005, 3 SL lErmentany
aolfer worth N2.50 billion was approved for the
bank from its oversubs ribed private placeiment
o7 NZ.49 bilien in November 3004 The niet
proceeds from the IPD wouk! be Utilizsd in the

telivaing pronartan:
* Bianch expansion - 7 90peran:

* Upcrading of informatior techndlogy system -

T2 64percen
nvesimentin subsidiaries- 1.58psmcent

Woarking  capital, trade lirance, corporate

finanse and projectfinance I 7.BHoercani

20. OMEGA BANK PLC

10 achieve s consobidation plans, the bane
Hoated thraugh offer for sutkerintion, H.50

18

illen urdinasy shares of 5ok Sach at N1.50 per
snare vahued st N12. 75 blllion. The rel proceed
frarn the affer would b used for

Exparsion of branch nstwork (37 Eranches)
25.0percont

Information techaolugy 26 Onerecn:

Working caprtal enharcerent — 49 Dpercent

21.MANNY BANK PLC

Ine bank floated for public wibscriplion '6.00
Lilion ordinary shares of SCE sach At N1 10 per
share warth NE.6D bilian in 3 move 10 Loy
win the CoN's directives of N250 bilicn
minirarn s2pital Lase, The procecds from the
alfer were means linance ihe sxpansion of
the banks branck ne work {10 branchws),
enhancement of intormatior technelogy
(nardvears ang soltwilrel and  additional
wanking capilal to take advaniage cf gmerging
Spportunities in o universal ba nking
BRI et

£2.TRADE BANK PLC

The bank floaled an offer 4or suleription of
.87 tilkon Srdinary shares of SOk ¢ach at i, 10
PEFShare, amounting 1o N7 50 billion. The iB5ue
wat aimed at strengthening its capita base
afga! of the ennsaged consalidation vinth
Afnbank Nigeris Ple, toengbie it COMmphy with the
LBN's direciive. The iwocecds was carmarked
for the folaveing

Working tapral enhancemeni- 0. 0percent
Rranch network cxparsion 19 1perceni
‘nformation technology- 26.42percant

Human capital developments. £ A6wrcens

Hawever, the msuo was abaried due o tha
inakility of the bank 1o meet he CEN'S deaaline
o recantaiizing 102 minimuen of N2Shillian.

£3.ECOBANK NIGERIA PLC

The bank offersd to: sabiscription 4,20 hilior
crdinary shares of S0k each ar K220 per share.
amounting to N15.36 billion. This tvas mesnt <o
SUPRORt the projected increase in the banlk's
marsel share and lakeo acvaniage of efmcrgiig
cpoertunilies in the Nigerian financial arkets,
The proceeds (ram the offer would be utilifad i
the following proportions 2
Srattgh Ausingss Developmans. GO Opercent
Upgrading of iformation and Lommunication
Capacity: 07 Opercont

Expansion ¢f branch NETWork- 103 Opercpnt
Addrional WIKING capatsl 30, dpercent

24 ALLSTATES TRUST BANK PLC

1ne bank offered for public subser plion 1060
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billion ordinary shares of S0k each at N2.UO per
hare, amounting to N20.0 bilken. The offer was
to enable the bark incrcase ris shareholders
funds in orler 1o comply with the CBN's
recapitalization requirements. In order o
facltate compliance with the direciives, the
bank had ako entered into merger discussions
with Hallimark Bank Plc. The banking license of
the bank was however withdrawn due 10 iis
inshility o mest the CBN's December 2005
deadling, hrnee this issue was aborted.

25.DIAMOND BANK PLC

As part of s mulli-pronged spproach AN ANTE
achioving the NE5.0 bilion manmum canilal
base, the bark made its Inifial Punic Offer (PG,
mtshving 1.0 billion ordinary snares ol 50k cach
4t NE.80 per share valyed at Na 80 billion. The
bark had earlier made a jrivate placerment
before it was Nsted om The Nigenan Stock
Euchange (M5E) in May, 005, It had akso
axpouted MOU in respect of 2 proposed scheme
of merger with Lion Bank of Nig. Pic. The alfer
provends woud be utifecd in the fallowing
proportien.

21 re) Braneches - 19 4bpangent

Erhancement of information  technology

27 D0percent
Consolidation/integration
26, bhpersent

Adiktional veorking capital- 20 98percent

SXPOT SRS

26.CITIZENS INTERNATIONAL BANK PLC

The bank sought 19 shoreup its sharcholders’
funds by N22.50 billon as #t offed for
wubscription 15.0 bilion ordinary shares of =43
cach 2t N1 S0 per sharé 1o enable it Somply Wiih
the CEMN's minimum capital base direcive. The
procieds from the offer were meant 1o finance:
Extatvishment ol neve branches <40 .Opereent
LJ’%-;W{__-] o, infarmalion echnaleay
20.0sercent

s Addilional working CApnG 10 STPoATL TR

arsl take advaniage of emerging oppor NS
A0.0parce

27.MF1 INSURANCE PLC
The company offered for subscription 0234
billion ordinary chares of S0k each at MNO.SG pt
<hare valued at NO.211 bilion, The offer was
undertakan as part of the strategic plan 1o
nerease the company’s working capital,
eypansion of it's branch petwor, infommation
rechnology, infrastructure yograde ang a2
strategic longterm investment {acguistion o
roal estate assets that will accommadate the
company’s head office as woell a3 generals

significant ingorme fior the company)

28.UNION BANK OF NIGERIA PLC
The bank oflfered to its existing shareholders, by
way of rights, 0.825 billlen ordinary shares of
50k each at N2D.0 per share valued at N17.90
bilion anc a public offer for subscription of
1.105 Lilion ordinary shares of S0% et h at
M20.0 per share worth N22.10 Billicam, The twa
fiers, involving 2.0 bilkon ordinary shares, were
capitaiized at MN40.0 bl The net priveedds
from the coffers would be utifized in the
fulbrving propod Lian:

» Intormation technalogy upgrades
(hardware/sottwara) = 79.36porcent
Braruh pxpansion (23 branches) — 2 32percent
Recapitalization of Union Bank Phe UK branch ~
21.14percent :

» Working capetal ncuding Canacty bualding —
38 Blpercent

s Rankconsclidatinn—8.38percen!

9MEIMETH INTERNATIONAL
PHARMACEUTICALS PLC
The company offered for public subsaipticn
060 billion ordinary shares of Uk each at N2.50
per share, armounting to N1.50 hilfion: The nel
procesds from the offer vaould be utilized for
plart upgrade and expansion — 42, MApercent
pModomizaton of distribution netwers -
10 GEpercam

»  Reseaich and Deveiopmen:—7.12parcen|

»  Enhancernent of information technoiogy
3.560percent

s Working capital - 28.50perTEnT and

. HEr.}H'!,-"l‘E'nl;{;rfl:rldglllull.'n'ﬂ T.40peroenl

| 30.FIRST INTERSTATE BANK PLC

The bank simuitangousky made 2 rights issie of

4.07 hillion sedinary shares of 50k each at NO.70

wer snant valued at M2.81 bifion and a priats
placement oF 1350 ‘wifion mvery BT
e R o SR es arn, Fnennding, T
}13.97 billion. The total proceeds from the v
() issuas, which stood 4L N16.78 billicn, were to
nnable the bank increasc its sharehoiders Tuands
10 comply with the CEN'S diroctive of N25.0

hillien minkmum capital base, The rel procends
from he offers would oe uieed fer e
foblowing:

» lrvestment in pension fund avinerystraton

compay— 3,17 preroent
Investment in identified insurance comspany
3.1 percani

» [pwestment in o identifiod  prEviary  morgage

instiution - 6.22 percent

19




s wentures Lid

o Recapitalization of
{eginiranSiock broking fiomg - 1 3dpercen:

= Irvestmient i new intormation  technelogy
(saftware and hardware) - G.22percent

s Lstablishment of A0 new bBranckes —
12 A4 percent

& Constructionot headelfice  12.44psncent

= “Other investment offshoe [San tome,
[.;1ua.1:_|l:d|{'|._|ilnl_ﬂ.q.nrl:}.l'-'l:u:_‘luéq}- ‘:..?.-"::‘1|:|-'i|.'-FF'|I

o Ayfchiniona working capital = 45 8%oecent

F1.UNION DICON SALT PLC

I e company issued by way of nghts 0 20 Lillion
wnehiriany shaves of 506 each at N5.00 per share,
amouning te MDD bilion. Th: ssuc was
meant to provide additional werking capita’ for
imipar lalion of Aulk Foodl Grads  Salt
(47.0percent), upgrading of existing fagtcry
plants and machireries 3t Apapa ang “orl
arcourt (21, Opercent) ard repaymmeril of shosl
term facdities {32 Oparcent]

32 WEST AFRICAN PORTLAND CEMENT PLC
The company offered Lo ilsexis ng sharehoides
1,266 bilFan ordinary shares of 50k each al
NB.0O0 por shere valued ot N10L288 bilion. The
issue was undertaken io refinance investment in
(e Fyvekomn meswy plant {390 percent) and
improve tsyworcng coprial (4 1.0 percont ).

33 BENUE CEMENT PLC
Benie Cement FLE Toated 1,968 bilion ordinary
shares of 50k cach at M3.50 per share valued at
NG.93 bilken to 1ts 2asting share helders. The
rresgesk o Ths s ol e pseid as Tollowes

= Part finandng the expansion and Wpgrading of

plant and machinery 23.00percent
= [labt rafinancing - BH.ODmerren|
= Whiwking Capital - ipercen?

34.PZ INDUSTRIES PLC
1he compary offered to iis exsting shareheclders
Ly ey ol nigghiis 36302 milllicn ordinary shares
of S0k cach at N15.00 porishare valued at
Ak Aak hillen The met proceede from the offer
were meant o finance the folowing,

= |nstaliation ot in-house coctriaty goncranon
plants - 38.40percent

= Construchion of new depol and of fice budsing in
eight (S states and the FCT = &8.03percent

= Upgrading of various iterms for production plants
- 13 Aapercent

35.INTERNATIONAL TRUST BANK PLC
The bank offered 1o it existing sharaholdars by
wiy o rights 1.0 tillion ardinary shees of 50k
each at NO.55 per share valued at NO.SS bilken,
The net preceeds from the offer were to enable

the bark prepare towards s
consoheation

proposed

36.ACCESS BANK PLC

The bank was gven approval to capitalize N2 77
Bilbon, invoiving 0955 tillon ordinany shaes
fresm (s eversubseabed public offer worth NB8. 70
bullicn floated in October 2004, The bank ssued
a private placement of NOAS2 Billion (nvoling
0. 156 bilion ondndry shares of 50K each at
MZ2.50 per sharg) amd N1.52 billion [securcd
variable rate redeemable convertible
|:|-I='l|_|i=-||'|l,ur1_+-_-,:| - st amd] Decerriber TO056
respectively. Inoall, the bopk floatcd about
M14.20 billon n the market, ansing from ing
YAFIOUS IBSUEE,

Thee prececds from the oebt stockiwas 1o provde
funding Towards financing the development of
long team infrasinectural projecis (45 peicent)
A0l supporang intematsenal trade actnatics (20
porcent) as well as the development and
maintenance of the bank’™s retail strategy (3%
pErcenl). while dhes privatesy placed  equities
wandiidd b2 utiiized inthe tellowing prodarton;

= Strategichbusiness development - 20 0pencent

= [nformaticn technology upgrade - 20.0percent

w  (neremenlal working capital - d0percent

37.MAGHNUM TRUST BANK PLC
The banx, in7a Sad to'shore up s capital base in
reddfiress or msrger with Tour olher bapss Lo
form Stering Bank Pic. ottcred through phvate
placement 6.00 billion ardinary shares of S0k
esach at M1 50 per shidie smointing o NS00
bilien. The proceeds would be utlized as
foliows:

- |r-|.'|"r_1|‘r!..|'|irl1r1 1 hr'1:|||:'.|:_“l I.l;'lﬂt-lr!l:l' Eurf!w*.‘r—_— A
hardware) — 19,26 percent
Bronch netywork exopansion - 1920 percent
Acdrinnal warking caoital - 40 42 pareant

= Complelion of head office boiding. - 1986
percent

38 VALUCARD NIGERIA PLC
The comnpany made a pivale plaremesl of
46.45 mibion ordinary shares of M1.00 cach at
ME.00 per share valued at M3T1 &0 milion. The
e snlmrged vpnrean onler iy adrel Vind,
Intersational into the sharcholding of Valucard
in a prncipal membeiship agreement that
erlilles Valipared 1 nfTer 440 NISA card |i|r:'.l.u i
in1he dormestic finandszl marke? in Nigeria. The
proceeds were meant i finance:
New solivare platfonm. 35, 0pereent
New hardware platicrm - 35.0percent

= Working capital 30.0percant
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39.AFRICAN PETROLEUM PLC

The company made a private placemont of
36,649 milion orcinaty shares of 50k each al
NADCO por share worth N1LABE biflon 10
finarce brarch netAark CRpansdin, Wpgract ihe
axistng information technology and enhance
working capetal,

40, WEMA SECURITIES AND FINANCE PLC

Tre company mads 3 private placement of ©.30
bilban erdinary shates of 50k cacn at N1.80 per
Jhars valued at NO.54 bilion, The ne! procecds
trom the offer would be utlized as follows:
Expansion ef branch netwark (Aduja and Pl
Harcourt) 1o Opercent

Upgrading of miormation and con miunication
technology syatem 10 0percent

Irvestrment in ventures capelal - 25 Cporcent
Winring capital= S0 .0percent

41 TROPICAL COMMERCIAL BANK PLC

The harik mads a private placement of 8.0 bl
ardinary shares of 50k each at NC.BO per share
walund at MEAD hiliion. The offer was o Stralogy
10 increass its sharcholders’ funds 1o & certain
oyl a5 & prolude to merging with its intended
partners who share  similar vision, Have
complemerniiary core competenie and als0 10
meet with the CBN' reouirements. The ned
pracecds would be tilized as follows:

Strategic branch expansion- / dgp=reent
Deployment of irfarmalion techrolegy-
T.Eepercent

Corporate renswal project 3.27percen

Trade finance and proect finance- 40, F3porcent
Adifitinnal vacrking capitak 47.00percent

42 ETERNA OIL AND GAS PLC

The petroleun marketing sompany. mace 3
orivale placement of 23600 miliion ordinary
shates of 50K wach at N1.10 per share,
amaunting fo N252.60 millon The issue was
underiaken to crable the company finande the
Iallering:

\werking capilal = 24,80 percent

Retall diiribution network  deveicpment =
ol ASpercent

« Information technology  infrastructure
4.7 5parcer
43.ECOBANK NIGERIA PLC

The pank made a private placement of 2.13
kiliar oredaary shiares of S0 ach at N3720 per
<hare, amaunting 1o NE.B2 bilion. 1he nel
arpopeds would be utlzed in the Indowing
Aroportions

Shiztegic business development — B Cwercent
Expansion of branchnetwork = 7 Opsrcent
Infofrmation techrsicgy upgrade - 3.0pancent
Warking captal ennankerment - 30.0percen

44 CADBURY NIGERIA PLC

The company Tloated an irredeemanie
convertinle loan stock funsecurcd zero Coups)
worth N5.0 bilion =1 par by way of fights to s
exislirg sharehalders 1o finance ihe Tollowirig:
Installation of new sugar confectionary line -
58.00ercem

mistaliaticn of 2 new Bournvita Packaging knc
| 5. Opercer

inetaliation of additional chevand qum plan (s -
& Opercant

Sile JCoUEITon ang develooment ol the veast
Aftiean manufaciunng hub= 11 Opercent
Informazion techrnology inirastrusiure -
7 Openooni

Debt reduction (First Bank and Standare Trust
Bank) - 3 Oparcent

UNIT TRUST 5CHEMES

Tuvn (23 unit trust Turds were floated during the
year under review. The funds, managed by FS0H
Astar Management Lid and |BTC Assel
Managernent Lid respectively, involved
1.000.75 million units valued 51 N1 75 bilwon,
Detais ol the offors ane a2 fulows:

CORAL GROWTH FUND

The fund manager (FSOH Assot Management
L11dy offered 0,75 milion units {initial Publc
Offer) al M1, D00.00 per unit valuad at K750 00
milkon. The procesds [ram the offer woukl be
invested in high quality, quoted equity and debt
secugtien as wel ac inwesiment-grade fixed
incame scouriies in Nigena.,

. IBTCETHICALFUND

IBTC Asset Management Lid issued 1.00 bilion
units of N1.00 each valied at N 100 billion for
aublic subseriptions. Seventy fv | 75} percent of
tha offer proceeds woud be irvested nguated
cecuriiies while twenbydive (25) perZent was
meart for imvestment in qualty foesd income
SOCUMLIES

OFFER FOR 5ALE .

1.

The Commission, uring the reviesser yaar,
approved twa (2) offers for sale ireoheirg 0.28
billion ordiniary shares valued st H1.11 billion
Dretalls ob i 550N A8

Nigerian Aviation Handling Company Plc: |7
fine witk e prvaliraion programme ol the
Sedoral Govermment of Nigena, the company
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offered &0 percent of & holdings tor public
subseription. This ireclved OB billion ordinary
shares cf 50k each a1 NS 50 per shaie valupsd 4
M09 Billiar.

2. Great Migena Insurance Plc: A= pat of the
stretegic olan to reduce gosernment holdngs
ang encoUragefircrease private soctor
pelicipalion in the pconomy, Great Nigena
inadiance PLC also orifered Sor sple (o he patii
D10 sillen ardinary sharesof S0k cach 2t M 1.20
pes share wortn MD12 bllion. The offes was
hezwer zloried lewel of
subsCrIpiCnh,

8 T e

REGISTRATION OF SECURITIES

[irinig the ear 2005, the Commission registersd a
wtal ef eghlyeight (B2) various categores of
soCuritics irvahing 25281 Eillion pedinary snanes
wartn N440.02 blon. The figures comparod
Tavoabsdy veith ths of the previous year, sxcent for
the number of securites which weas loover han the
position in 2004, The numbar, voiume and value ot
secwtiies registered in 2004 stood atone hundred
and 5% (108}, 8443 hilbon and N2 1583 bilion
FESEOSlveTy.

among (ke regisieoen securities wWere twaniy-si
{26} oonus 1ssues valued at N8 19 billion, ter {10)
exissng securties of NI18.01 oilion and two (2]
affers Tor sale worth N1 17 onllcn, (D Rers saere Sl
the aporoved new ssues for the vear Troess
includad twenty-anght (28) ofters tor subscriptions
JHAOK FZ nillon), nire (S prvate placzments
N39.28 oillan), eight (8 rghis ssaes (NSO 4
billen) two (2) debentures (HG6.94 billian), and
Ihrew {3 supplementany offers{M1 120 oillon).

PROCESSED OFFER DOCUMENTS

The Corrmicsion oo recaived 3 0%l of pireciga:
(98] new applicatinns neolhing #8501 oillicn
afdinary shores smountg w0 NAAT A0 Lallson
seventymive [75) of thess appacotiors involving
225.00 Lillisr ordinary shares, valued at N3BD 7B
Billion, were processed and cleares:, Bvenly (701

wire sull under processing andd threc (3 S
were canceled 3¢ at the end of 2005, The s
apiflicalivats urler progessing 2nd (hose camsss
stodd ot N37.00 Eillion ard NAD:E0 B8
resnBECtively

The deared applications included baranty-Fnpssiss
aifers for subscription (M274.06 billlon), schess
righis issues (NAF. 33 bilion), twennethes &
bonuses (NT.S50  bikar), seven (T PR
placements (N24.24 - billion) and: BeoEs
debentures (Me 94 billion). Others induded Tes
ﬁllgl:lh-rm-lll.-r:f ol [ers I:NH 43 E'i'li:lr::i. -I!thh'! i
oxpting  secuntios (NIVE3 bilon), beo [Ees
sty of N1.75 bilhon- and:one (1) offer 105 ==
valued at ND 94 lbon

ALLOTMENT CLEARAMNCE

The Commesston, during the year, receined 4 1058
fifbp-cne (21) allotment progosals. invokes
M3A467 hilion Thimeose [31) of thess W
issues rased in 2005 wivle the rermainindg - s
(20} ware offensd in the preceding yoar. n S
wotal of N227.51 bilion was capitalized cut of 55
M324.62 kilinn appfizd Tor, multing the Rggiess
subscnption iovcl at 7.0 percent.

Issues Rafsed and Alfatted in 2005

& bk at the leve! af suls: 'i|:|i:r|x gl s, rare
and alotied dunng the vear revealed that e
ib;uez were  oversuoscnbed, five (5] 08
subscribed,  teenly (700 vere . Unders.hoorss
wehile ong (1) s5ue was sharted; These fss
includes sictean {16} off2rs for subscription, Goe
eiller fiw sale, Tive (S)nights issues, seven |7} prie
pracemants and tvaa (2 ceber bures

Issues Raised in 2004 and allotted in 2005

Thie twenty ssues of 2004 which wedng alioted
2005 consist of eight (8) offers for sulmecription
{5) rights issues, e (2] private placements, one
pond and three {3) suoplementary offers, Eight
af thess Bause were preruabscribed. four (4]
subscrioed, tour (4] undersubscribed wihie fow (=
oitherswere asormed

& . ik
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Trading Activities on The Nigerian Stock
Exchange

Tradng actiities on The Nigenan Stock Exchange
(MSE) In terms of wolume and walue recorded
signilicant imperrsements during 1he vear

An asgregate of 2669 hilian ordinary shares
valusz al N262 93 hillinn were Uraded n 2005 a5
agamst 1921 Billien ardinary shares  weérth
MN225382 billon r=corded in 2004  Thie showed
ncreases of 3RS per cenl ard HAT per centin
volume and value respectively.

MG N previous years, trading  acliilies. weene
domingted by the "Eguities™ sector. The sector
acoounted for 2649 bilfion or 99.2% per cont of the
dggregats transactions in respect of waume. The
"Roml” secioe aceoupted for .01 bllion ar 006
parcent while the “industrial Loan/Freferemon
Shzres” sector regsterad 0019 billion or 0070 per
cenl. The “Eruilies. Secioy conirolled W254 71
billien or 95.87 per cent of the acgregate turmover
by.valse, The "Industrial Loan/Preference Shares”
sector registered W07 bihon or 000 per oent
wihile she “Bonr” sector recorded a trading value of
NE.DS Dilhon, winkhraccoundod 1or 3.06 por cond,

Disartery analysis of trading statistics showed that
e thined cuarier was the mosl aciive, as
witnessed a troding value of WN81.16 bikion during
the year under review. - The fourth cuarterwas the
secnfid ot aciive, baving reconded N7S &7 Billion
The secand guarter, with NG65.04 kilion, was third
whila the first quarter wias the least active at N2 106
billien

IrErie with the patterns establishod in the oroious
years, the LagosfAbujafsno/Port
Harcourt/Yela/Benin on-ling  trading  Heors
witnessed the bulk of actviiics on the Sxchangcs,
with 2 valuz of N262 4.2/ billion 1he lbadan trading
Mowar recomdes] MOOGE billion Gl the agegegane
value of securitcs raded. Thiro veere hoivever, no

Market Capitalization

Mctivities in the capital marker ware vibrant in 200%
thie 1o Lhe cpsgoing lederal goverrment sonomic
refarms. . This vibrancy was noticed especially inthe
“Banxing” and TInsurarce” sectors.  Thus, markot
capitalization was boosted as nea Banks also go
lisied on The Nigerian $tock Exchange. [n the same
WEIN, Insurance companies patronage of the capial
rmarked ircreEsic as o result of e upssiand e
of thesr minimum capital base rancirg from N2.0
pifligin to k10,0 bilFen. The debts sacior becams

MARKET

more vibrant as the Federal Govermment, in'its i
to finanre i e developmental - proects,
ficated bonds offened in seven scnics to the tune of
M140 Billion over a penod of s months.  This
cevahoprrent impac e posilively on e sgiregale
rrarket capitalization with an impressive 37.3 per
cent-grostn, Tom N2 1T12E Dilion e 2004 1o
M2,200. 1 Biilson mthe year cizher revmer

The acgrogate market copitslsation wilnessed a
geclingin the first quarter of 2005 parthy a5 3 resul!
of the Uneeriainlies that sureunded the market at
the early stage of ihe bapk consohdabion cxcrose
Some blus chio companies akowatnesssd daclinz in
their praces. This, from lanuary to bdacch, a total of
M182.2 bilfen was: lost a5 market valic droppod
fram N2,050.2 billienin January, 1o N 1.868.0 biflich
in karch i

The second guartor vintnossed a rsc m the pncss of
most equities espedally In the “Banking™ and
TPairaleum” seclors as the markel value
dpmreciated by N T18.8 billion, Besides, There was a
noew Iisting By introduction of investment Sanking
and frust PLL in the "Hanking” sector. The bank
conibuied K293 Luilion 10 the aggregate manke
walieal the close of business in ..El.F:l"'| T 1’1|||J.'|' Iterre
were signilicant price losses in-May, tho cogregate
market valie stl aoprecatad by Nab Y bilion as a
resyil | o the admassscn of b reore Dearsks Ly L
dady official lis: of The NSE. The newdy listed banks
{(Fdelty Bank PLC and Diamond Bank PLC)
contributed a total cEMT2 2 billion to 1he agoregate
markel capital=ation. The manth of Jure
witnessed minimal aogprecation of 2.3 per cont a5
the value rose from N2,032.7 billion in May to
M2 0802 bilkon in Juns.

A Ties in the marke veers further posied in the
thired guarter, with the commencement af the listing
g7 the second Foderal Governiment Bonds (i seven
senes) which lzsted till the eng of theyear. The first
i Ahe s, wethe N0 Bl e i Tuly,
mcreased the morker capitalization of the debrt
sactar wo WE213.5 bilken frem M193 5 billion in ke
oreceding monthc Ak ool The share grice
appreciations in most sectors did  not imipace
significantly on the aggregets markel capitaliEstion
as the "Pefroleum” seciorn, whichk hoieds many blue
ciips, 'eccrded price [osses. . The total marker
capitalisation of stecks an The NSE therefors ciosed
Julyrat N2 165 1 billlon. Heveenor, heisling of the
second in the seres of the N20.0 billion Federal
Government Bond coupled with mare [mpoessne
equity price apprecialions inauaust, boosted ihe
Aggregate market capitalization during that manth,
The market velue closed auglst at M2, 310.6 bdlicn
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as against the fgure for Juy. Good tradim: results
in equities o1 The NSE 2nd the listing of the third
and fourth Fedesal Govermmnent Bonds, worlh
nE00 hillan floates n Septembar, saw the trardes
e aisEnon o by HATGE ol 10 WLLETS
billivn at the end of themanth

~he fourth quarter a'so started on an uobeat oL,
a5 Mrar et valuz recirded 3 sharp norease reac Frirng
Nz 892.€ oilln in Cetober, 1epresenting & gain of
N235.3 bllion or BS ner cent over e figure fo
September. The INCTEASE Was a5 4 —esult o~ price
apprecation manly in the “Irsurance” sector 25
wollas The admission of Great Migesis nEurance
PLE. as well as the isting of e filth N20.0 Fillicir
Fadderal Governrent bond in series, In Noverber,
equitics market value dioped by N12L G tillicn 44,5
aer cent) when compared with the figure recorded
in Ociobes, Ths is in spite of th= Moatatian of new
issues by some olue chig companics in the math,
amcng which Was Urion Bank Ngens PLC. The
slide i market canitalization was DEC3USE mMinst
nwestars either dumped thei- shares for newe sharcs
in 29 blue chip comparies o in preparalion for the
foctive season, Moreoves, some corpanies had
their Annua General Meatings in the manth and
daclared cividends, thas resulting in the mmarking
dowen of their skare prices. In gpite ol the ssuanoe
of Bond by the Federal Government, aggren=ie
rmarket value (e, couties and Gebis) droppzad by
M10%Y Hillen to N2, 7RA.T Eilior in Mevember
Inere was no sgnficant price appreaation in
Fipcembar a8 many investars corverted part of their
‘mwectmenls to €3sn in prepatatan Tor She
fostivil s, Contecupnily, mare: capitaizatior ol
wuitics orly appreciated marginally by N71.5
killiar, natwithstanding ine threz additionsilistngs
on 1 rain Board of The Nigenian Siock Exchanae
which jomtly conlnbutéd 3 tobal of WG0LT hilion to
tho marke: value: The seventh ‘n the weries of the
Federal Government bond, which was listed curing
tha manth, ennaried the markel valug oF the =kt
sector, thus pnshing the aggregatc Marae waluc 1o
elase the reviewed year a1 N2,900.1 hilian

A i the past, the TEquities” sector accourned tor
the bulk of the tota, market capitalization altnough
accounting 1o a kower percentage than in tha
DEsvious years as ather sector, especaliy the pond
seqreent, were Tione acive than hithero The first
srd sscnnd tor equilies posted 2 Lokl ot W2 521 8
bilion to represent §7.1 per cent of the el
market capitalization as aganst M1,526 4 billien or
91,2 pser centin 2004, The marker walue of the
"rederal Government Develtjrrent Stack” sector
gaired N1BO.7 billienor 118,17 ger cen. o stand at
M332 4 bilion.  he sector reconided the secom:

highest markat capitalization oy accounting B
175 per cent of the aggregate market valus. T
“State loan/local Government Bonis™ sector
improved on its maket capilalisation as its ve
webven stond 4t N25 4 Bllion in 2004 rose by S
ilion o 29.4 per cant 1o N33, billen in ey
urwder reviews. The “ndustrial Loans amd Preferes
tncks” sector added 1.8 bilion o stard at ©
billian Tn 2005 as against MEG billion recices
the previous vear. On the aggregais, {bse i
capitaliation of debl securties crond 31 NATS
willion as agsinst N186.1 bilion in the preces
Wil This imdicated & g.-r-ln af M1EY 7 hilios
1017 purcent.

& revod or sectoral buss skewed That o
“Bansing” sector remaned the most capitalizes
it posted M1,212° billion, with a hued - ral
176 per cent.  The sactor's markot value 2
represented 48.01 per et of the AgQoreds
cquities markst capilalzaticn, 1he “Browens
saclor  was: the wecord wwith w4084 |
represonting 1622 percent of the tola equs
market value  Similarty, (he "Focd/Beverages
Tabaeen” soctor with a market vanm of MIsE
hikun, occuped the third positen and accou
fexr 11,67 per cent of the overall cquies mas
value. Tne “Petroleum {Marketing)® sector o
M247.8 kil ior was fourth on the table. The s=
jecarded 987 per cens o the overall =gu’
prarket valoe,

The “Commercial/Semizes” serter cooumed
tevchtydourin posivon by pasting 2 MG -B
marke valug, The "Footwear” seclor and
“sazhincry. (Marketing)” seclar yere on
tweny-fifth and teventy-siclh pOSiT ONS FEsjiect

Themarket ca'ﬁid'is.al.lt'h cf1he S0 most capils
equites rose from M1.756:0 billion: in 200<
NZ. 3°5 3 bifan in the year under review, Ir
sarmie wein, the market valse of ihe top tve
squitics rose 1o N1,802.9 bliion from N1.2
bllion i the. previcis year. The iop T

represented £14 per cent of the total m-
capitalisatsin

fnalysis or incividaal company ixasis showerd
Nigerian Breweres PLC ‘o5t N30.3 Eillor frof
2004 figu-e out retained the firs: position or
charl of the twerly most capitailsed Stoces

company posted N293.4 tilan 1o represert

aorcemt of the top twenly and 11.6 per {entc
total eguitics markel capitalisation.  First =a

Wigena PLC gaincc MGS.7 billon to s
Gu nness Nigeria PLE fiomm the second posibicn
bank had, dunng e year, cormprmateda me



with FEN (Merchant Bankers) Lid and MBC
Internationzl Lid,  whick fu-ther strengthened ile
bank ana increased its nwmnoer of outssanding
shares.  The Bank posted N15C.1 oilon agains:
M24.L billien in 201 Unan Bank Mgeia MC
MeAEE up to the third positior from the fitth in
previous yEar, naving gainsd N3ED Bl and
thereby rising lo N152.0 Bilias,  The bask thus
Focountedtor &4 per cent and 6.0 cer cont of the
lop twenty asgd total maker capitahzaten
FEsfe Ly

With. N113.3 blfon as egainst N13E.0 bilkor in
SO, Guimriess Migeria PLC ocoupisd the fourth
position. The beewsries sector witnessed a general
sharp fall in market prices during 1e yoar a5 maost
mvesione. preferred  other more active | Sectors
(espedially Banking).  Intercontinental 3ank ~LC
gaired N71.2 hdlion to freg leap tom the
rineteenth in the previousyedr, Lo the fifth position
n the year unde revieww. The value o the bank
Aporcoiated to N99.2 bilio from M2E.0 Billioe
2004 whille Canoll PLC ins1 M1 1, 3 billien from N53.9
Lifliey in 2004 With N40GE Lillion, (he company
ccoumed the twent'sth nosition

Stock Index Performance

The Al — Share Indox of Tre Nigerar Stock
Exchange (NSF) witnessed 3 marginal fncrease
duning the yoar under wvieve, when oom parad woth
thie jesition it amained ot the dose of the precoding
year. The index, which dosed 2004 a1 73,8445
pCints resc 1o 24,085 % poirts 55 at Decomber 31-,
2005, representing 241.3 poinly of 1.0 per cent
gan, & quatlerly renew showed thal the incex
opened the first quarter at 23,0738 points i
thepreciated to close the quarer az 20,685 4 points
wilthi @ 'aas ol 2 3884 peirts of 10.4 s oenl. It pogo
thereaitor to close 1lie second quarter ot 21,5648
praints. By September 30, 2005, the index hac rzen
to 24,635 9 points owing 1o increase in share onces
during thie perod, (L thersafter depraciated dighitly
to dlese the yoar a1 24,085 8 points. The rally cou ¢
teallnbuted 1o mucy Hmer prices of equtics
tovvares the e of the year, among ocher (atiors
exnenenced durng the yea

Share Price Movement

Aralyss ot equity price gains enindnidual Corpary
bass revealed that Neste Nigeria Pic posiod the
highes! price gair ef N37.38 or 24.98 per cant, as
the Company's shame price apprecioned (o N18T.00
a5 at Decembeor 30, 2005 fram 149 62 recondad n
the previous year Asnaka Cement Pr with s canot
NILYO, rankedi second, having moved fiom
N SUregsterce nthe preceding year 1o N34.20,
First Rark of Ngenia Pic setthed for the third positcn
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with NB.40 gain. Cther yuoted Comparics with
significant price apprec:ations during the yesr viere
Flour Bl Migena Fic (MB.32), Capoa & N Albern
Pic (NE.10), Nigerisn Boltling Campany Pk iNTAT)
and Cadbury Wigena Fle (NG5 21

Migeria mtermational Fund Plc {10080ar) recordsd
the nighest depredation of M275.46. slding trom
NI AFZHY in the prévious year to N&B37%1 n
2005 Nigeria Energy sector Fund Pl shed B0 28 00
1o oocupy the seociul mosition, Texaco Miaena Pz,
with a N£3 02 orice boss teox the third pesition. This
i5 Telrmseadd oy African Petrofoum Fle (N33 183 and
Conal Pic (M32.25) which accuniad the fourth =and
fifth positions respoctively. This deveapment was
amflly as & resultof deciine i arless of some blus
chip Companies during the conschdation of (he
Banking Soctorin the reviewed pear

ANALYSIS OF FINANCIAL STATEMENT
OF QUOTED COMPANIES THAT HELD
THEIR ANNUAL GENERAL MEETINGS
{AGM) BETWEEN JANUARY-
DECEMBER, 2005.

A pumbe: of gueted companies held thelr 20045
Arnual General Mestings duning the reviewed
jenod. Seventy onc (T1) sonual reporis ang
aocounts of gqunted companics were available for
analysis. Of this fique, fifty ning {59) companies
TRCOMCEC (NCTeasesin thew asels, while teehe (12)
reconded lusses, 1n terms of Labilities, farly-ning (49)
companies posted increaces in their liabilities while
iwenty two (2] recorded decrsases. The increase
in liakiities £ attnbutable to <he turresoonding
incrcase in the doimpanes” assets. |nthe same vein
fifty ight {53} companies posted incraases in thelr
netiwnith, while thiteen (13 ceconded lpsoeg
Turmmover and i::lrl[ﬂq!'i.’i'_‘:,r also recorded AL
growwth during the vear under reviewy, In stssencs,
fiflysic (56) companics registered increases in
turnonser, whils fifteen (15) socted s Farty
seven (£7) companies recorced increascs in their
Frefit After Tax (PAT), a5 agains| twenty four (24)
wWlch rECnnieg losses

Further analysis of the tinancial = alemants showed
that the angregate assets for the seveniy- e (71}
Lompanies, winch slood 3t N, 206.61 pill an, rose
te WY, 845,92 billion, This reprsented 2n incropss
of 238 percent. The remarkabls achisvement i
partly attnbuted to the new issues rasod by some of
the queted comparics, inchiding banks, during the
period. The new funds vaere among alber things
meant for branclt expansion and [nformaticn
technology Lpgrade. Comseruenty, he nisc in

——




THE SECONDARY

Assars aleo impected posttively on the aggregate
net worth as it apprecated by 576 per cent I
\300 48 milion from N190. 77 miliion 0 the
preceding year

The aggregate twmover grew 1o ME,721.61 bilkon
i 2004 from M= 45508 bilion recorded in ihe
oreceging year. This represents a 2474 per cenl
inercats. This may be atibuted o SEC puirk
eolighlenment  proagramme, which increased
awarencss and confidence in the Nigerian capital
warkes which many compmnies accessed dunng the
wyear 1o expand their busingss. In 1he same viern, the
sogiegate Profil After Tax (PAT), which stood at
KE5.97 billion in the prenmes yoar, appreciated 1o
NA&G 79 bilionin 2004, reprosenting 37.242 percent
INCrEAe,

ANALYSIS OF TOP FIVE (5) COMPANIES BY:

Net worth: 0 ine with the esialiished patism,
Union Bank of Nag. Pic registered the Pighest net
worth af NA1 B2 billion in 2004, an 11.02 per cent
increase over N3/49 biliea posted 0 2063
intercontinental Bark Plc racorded o netwarth of
N353 billion to settle for the second pasition, Tho
hank had in the previous year recorged N11.3 Eiliizn
s metwoerth,  Afrbank Nigena Fic, with W25
willion, was third, while Wema bank: pc came
fourth, having posted M24.3 billion. West Atncan
artiand Cement Company (NAPLO), with M3 A
gillion. came fifth.

Turnover: i torms of  tomover, g

Erowories Pl rogstered | tho nignest, nas
recorder] N73.6 billon &5 against Na2.0 o flix

the previous year 2003 Conoil Ple, wath NG

billion, came second while African Pelrabeum [

was at the thng position vith NSE.1 oilon

Unicin Bank of Nigena Pic recordcd NaB./ biicr
rark fousth whike Texaco Nigena Ple posted NA
odlicn, setthing a1 the fitth position

Profit After Tax: Althaugh the banking
witressed some uncertaintics: during the =

gericd of the recapmalisation CEAFCIEe WS

investore not bising sure of the banks that wi
survive the refonms, banks still rac prled the
and the second highest PAL Thas, Union Ba

wigeriapic, with a PAT of N8 2 Lillian, gecupied the

fir5t pociticn This reprasents NO7 bilion ar 6.2
cont increase over NB.2 bilon posted In
previous year This wWas Follawed
Intescontinental bank phowith NS, T bl

Nigerian Broweenss Mo como third wwith-a §
SHer taw of M3 1 bilon, fourth on the ni @
URAPI which declared M4.9 billion, while N
fvods ple, with N3.8k lion, came fifth: st o8
companies, owing 1o their outstand
performances, issued boruses and dividerds
iheirsharenchiers



THE COMMISSION AND
ITS FUNCTIONS




SECURITIES AND

INVESTMENT SERVICES ¢

During the year 2005, the Commission
registered fifty-two (52) applications in respect
of public offers/private placements valued at
N413.9 billion and cleared forty eight (ag)
allotments.  Additionally. twenty-six (28)
bonus issues were approved valued at N&.2
billion and nine (9) existing securitics valuad at
M1&.1 billion.

These figures compared favorably ta year 2004
when the Commission registered forty-two
(42) applications in respect of public
offers/private placements valued at N188.94
billion and cleared forty-five (45) allotments
valued at N12.2 bilion and thirteen (13)
existing securities valued at N11.4 billion.

The 219 percentage increase for the puhlic
offers/placements in 2005 over 2004 was made
possible following the CBN directive for banks
to capitalize to the tune of N25 billion by the
end of December, 2005, The policy propelled
36 bank offars for N372.5 billion or 90 per cent
of the total funds registered by the
Commission.

The Commission ssued directives/droulars agimed
at suppariing the MNigenan Banking Consolidation
and enhancing the inlegration of tho marke:,

These circulars incdudad the doweranaid rpaneyy of
fees for banks. evolved in the cansolidation
programms Dy vy of kMemers and Aocquisitions
from the exist ng fee based on marke! value 1o 1%
o the nomiral valueof sosuritice.

o sleam tha tice of abise in pubhe offers
advertisements, the Commissian [ssusd
camprehersive  guaielines on  advertsemen
rmatesias 10 15sung houses lon compliance by the
S5ET COINpATISS

he Cammission granted an extensign of 2l otment
ceeriond from soc (D) woeks to seven (7)) waeks for
banks =sues 1o enable’ CBM conduci capila
vanfication cxercise on banks rasing fresh funds
[roer 0@ market,

Additenally, m ils commitment towards protecting
investors ard the firandzl wstem, the Commizsion
diectec all Issuing Houses, Rersiving Bankers and
Issuers 10 Iiansfer al AT W p-[pr:r fraarnes ot
varficd by the CSN and' the basis of alctmeni
approved by the Commission 10O AN

The Commission in collasoration with CBN directed
It bankis)desiring to raise funds from the cagital
market afler September Z00% vwere 2o weait il
L0006 Thiswas meant to ensure that the Banking
conschidation terminated cnschedule

Ms. Daisy Ekineh

Errecion HOR Secuntios and vestmsnt Semices



REGISTRATION OF CAPITAL

MARKET OPERATORS

The [rvestment and Securities Act No: 45 of 1999
section 8(f) empuwer the Commsson 10 regisies
and regulate Corporate and Individual Copital
Marke: Operators as defined iy 52CU0N 30 of the
act. Below is the detall of e registralion actnIves
in 2005

Fresh Applications for Registration

A toral of Twn Hundred and Twelve (212) fresa
applicztions Tor vanous lunctions were recalved
within the period under review, énd these
apol cations were processed accardinghy.

Companies/Firms Registered Within the
Period under Review

A woial of ©ne Hundreg and Thirty Seven (137)
companiesthal had mal ine minimum rECuUirsEnt
tor recistration were imvited for a meeting. Ther
applications  were « prsidered  and approval
granted See APPENDIX | icrine |43

Pre-Registration Inspection Visit

Pre-registration inspection wisits were conducted Ly
{he Cammission and a total of 75 companies had
met the minimum requirements for pre-reaisiraton
inspection

Renewal of Registration

Ore Hundred and Farty sid (148] companses
renewal of reqislation were progessed, cend uded,
and approval granted wilhin the panod urkder
raview. Thest hac been accuratelry CApured on
Capital Market Gperatars list %))

Mr. Bolaji Bello

Meculy Feocton 0.0, RogitmiaT

Fresh Applications: Additional Individual{s)
and Functions

Within the period under review, 2 total of Sy Six
(66) appicalions were recsied, thece applcatons
e treated socording ¥

Amendment of Registration Information

A total of thiny (20) applications faor ameqghment of
regstration informaian wers received and the

amendmentwere elfected 2ccordingly.

January - December, 2005

MManth |No. Of Mo, of Additional
Renewals! Sponsored

Individuals Additional
Function Registered

lar. !

Fek 22 15

March | 7

Anoril 18

Mleby e | i3

June 20

Suily 10 .

Algust 11 14

Sepl. 19 12

ot 0

e ir ] 74

LvgnC i1 ]

TovLal 145 7B

Plaage cos APPENDIX 11 for the Ast




APPENDIX |

On OF CAPITAL MARALT

FEBRUARY
&N MNAME OF FIRM FUNCTION REGISTERED
1. Fict Securites Lid Sroker Dealer & Investment Adwiser
&, Tamwn Ajala & 00 Soficitors
3 £a%d Sanus & CO Laliciloes
4 Eric Oju & CO Soracitors
-i_ Kayode & CO Sohrors
7] Paragon mvcstment Management Fumnd Managers
/ Ccpanic Bank Int, FLC Recsneng Bankers, Underwriled & Cornorate
irvestrent Advises
Zenith Registrars Lid Regimars
4 ALl Kustapha & CO Zolicors
‘E Wioe Ohifon & €L Solicions
i1 Poler Olver & CO Reporting Accountarn!
FEBRUARY
12 Pauil Usone & CU Sopciors
12 Babatunde Sobamown & CO Repueting Accoantant
14 hArtro Pole Practic Solators
15 Ugboaga Marting & CO Raporting Accountant
1% orsolidated Discount Lid Func Maragers, invest. Acviser & Trusices
17 CALC Inekweazu & CC. Soliciturs
8 Olubamii Esha & TC Reparting Accnuniant
19 Ervtan & Chiooyd Sokatons
20 George Ikl 7 Okaghie Saficitors
1 Olalade & C0 Saliciton
22 Ealadun, Adewunmi & CO. Reporiing Acconntant
73 Pyramids Securnites Broker Dealer
H&HE}‘-I
24 CHER Invest, 7 Trust Lo Coniae [Hvest. ATnser
75 Dol Dna 5 0 Repafing Accouniant
6 Kngsweay Securities Lid Sult-Brokes
£ Kunle Oshianike & CO. Raporting Accountant
ZB Aufaiiyl Adetun]l & CO. Reporting Accauntant
24 Churant Faseny & CO, Seperting Accounatent
30 Gabe Fasotn & CO. Reparting Scoountant
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REGISTRATICON OF CAFITAL

31 D, W Offior & C0 Rgporting Accountant

37 Abugu & CO. solictors

a3 ljewers & 00 Reporting Aocoumtant

24 Fhilips Consulting Corporate inmestment Adivse

35 Adevrale Adesosan & C0, Solicitors

36 hasir Salau & L0 solidtors

37 Ehibazo M. Ziggy Asice & C0O Solicitors

38 Alaba Awamols & CO Reporiing A fountarit

1d T.1 Gromigbo Okpakis & CO. Golcitors

40 Kenng & Associales solcitors

MAY

41 E.5.0 Onyvaoncko & CO Reparting Accourntan

A2 Chaoe Hill Advisary Partners Issuing House & Furd portfclio Manager

43 By Durojaiye & C0 Soliciors

i 1.0 Ahbas & CO. Solcitors

a5 | arnbeath Trust & Investment Company Brezkuer [eales

45 Compera Adviscry Semvices Indnecual nvest Aovises

A7 &SNP Reqistrors Lid Fisgaifals

4B Erossvrock Lo 8GO Solcitors

49 Real Laam Emterprises mihividual SuoBroser

50 Ernmsigingy Capatal Ltd droker Deala

51 LG b & CO. Slicitors

L2 ¥isdl 11 lengwe & CO Solictons

o Gresham Asset Management Lid Sub-Broker, Fundportfolio Manager &
{1 'F:I.!"Irrlll-" L] .:lu-,j'.'l‘:'ner

o4 Atlass Portfclio Lid Brokers

58 AirmsAsset Manacemen: Lid Furiporticlio fManagers

S Gberga Biotake &C0 Solicrtors

57, Gab Arna Chambers Salicitors

55 Himal Securities & Irvest Fund Powl fclio Manager, Broker Deslar &
Corporate Inwvest. At

33 .0 Toyin Finhsire & Cf Solicitars
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Bl )i & OO Bolicitors

61 Guardian Fxpress Bank PLC Recering Bonkers
Jury

R Abdullah Yakaya & CO Stalicors

63 Yoo Madkyao & CO. Seliciton

54 Circular Trust Ld Partichio Managers

b5 Ayooe Odu & LO. Gl DS

by Musa Yakubu & CO Solwitars .

BT tega’ & Pariners SaficIbors

B Marine Partner: Sobcalans

&3 pialachi Fund / Asse Fundd Mandgers

70 Edith M. Mnanala Scliciiorns

1 GG Securitios & Invest. Ltd Portfalia hManages

1 [ta Lnang Associales Solkiloes

FE Northbridge Inwest. &Trast [ssuing House & Tusd Marages
) Ceuntry Chambers Solators

75 hag) & L0 Reporting Accountants
76 Limar & |mhanoie Soboions

i} Yebe Irvest, & Securitics Lid Broken Dealar

fi'a! Eatnet Finangal Adheser Sorges Iracdndichionl AGISET

74 [oAn Yakpbu & C0 Saldtars

Eiln] Lala Dreyemi & £ Colialins

B1 Hudye Securties & Imvest. CO. Broker Dealer

B2, Jemigc & Assnaates Sobciafs

83 Shelong Invesrment Eroker dealer

B84 SHALY PArinors Riepaoriing Socouniant
a5 Alale Acbabiaka & C0. Loliertors

a6 Ofoegbu US & CO Sobicilors ;
a7 Oditan Legal Prac & oo Solicitors
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ALUGUST

1] F Choa &0 Soucitors

2| Projuris [Lasgers) Sodicibors

a0 Trades Trust & invest Arirkel Dealsr & Trisiess

q1 Mmadoee & Assocates Sodictors

g3 Lieve Adohi & OO Solicitors

493 Adebola Ontbals & CO. sclizitors

4 Abraham & O, Solicittirs

95 Fbariumo Uileres & OO0 Solicitons '

Lh C=z Abclome B Azsociates Lelictors

o/ 520la & Akoana Solicitons

G 5.0 Mwakohu & Assoootos Solcrors

ug Weizetrade Capral & heset Management Brove] Deaker

100 aggaln, Shinaba, Oogona & CO, Solitors

11 FEMY Alemde & L0 Sobators

102 Matric Solrators Sobciies

103 Wema Secuntes & &n. Invest, Adviser, Furd Portfolic Manrager %
Issuing Hispse

164 Gecnge Andiews & Partiers Beparting Accountast

105 | Babingtor Ashaye & CO Reporting Accountant/Auditors

SEFTEMEER

106 | Fémi Ckunnu & CO Solicitors

107 Drueshitla delekannld K OO Imvast. Adviser & Roportng A2fduntant

108 Tayo Thwo & CO Salicitars

10e Mdebayo Csno & CO Soliciloars

1146 Peninsula Asset Maracement Imaest Ercker Dealer

1A Yusuf G, Al &0 Solicitors

117 |yt Batwlungle 8 CC. Solicitars

112 camuel Adebayo Adetria & CO Reserting Accountant & Audilons ¥

114 YWema Sank PLC T Raikers

115 Soba Ak mpede & OO Sollcitors

116 Daobe Sdungwo 820 ieportimg Arcour ban

117 L L Sarriherife CO. SOiCItors

118 AADUN & Comoany cotate allers
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114 Rlant lnwestment Lid Corporate invest Advise
120 sama {sama & L0 Reporing Aocountant
NOVEMEBER

21 Chris O Dkunesvo & C0. Solctors

122 Deean Registrars LTT2 Hegislidrs i

73 Ajunwa &CO. Solictars

124 Dcearic Trusises Lic

125 Aliance Leoa Soliciiors

176 Ivestment hasters 8 Trust Eraker Dealer

121 Fickey Tarfa & TG, SerIcitors

128 | Skylimit Investment Lid Corp. Subr8rokor

125 5.E Aruwa B OO SolEnon

130 Adlerskan Dosumd & Ak Snkonons

{31 Cousirs & €O Repurting Accountant

132 Qkunade

"33 Chiis 0. Dikumoen Sl i
134 Creanic Registrars (ud Rogistrars
130 Cosan © Trostess Lid Trishees
136 | Aunwa & CC Selicitors

137 Ok unace Slorondare & C0 Solicitors




RENEWAL OF REGISTRATION

JANUASY BECENMBER, JUUS

lanuary, 2005

SN Company Mamé Function
RIS Secunbies Ltd B/C
F; rrst Interstate Sank Pic IfH, H
E| Ph |']: siclubastsi Umeh & o, Solcitors
£ Corpotate Carrond Sec, & oy, Lid Registrar
3 Cooper Femming Stockbiokess g/0
B african Petrolsum Pig Recistrass
7 Spring Trust & Securitias Ltd B/D
i Qluvormi Dlawore & Co Srhiciors
February '
a Standard Trust Bank PFic B/D
i Cuantum Socurties Ltd B/D
11 BD0 Oyediran Fa'oye Oke & Co Ria &0
12 Intesgrated Trost & Iov: Lid B/D
13 Liizn [sin & Ca Solicrors
14 Goloon Secuntes Lid Bf2
15 NAL Assets Mgt & Trastess itd Portfoio Manager/Trusice
16, Harurna Yahaya 8 C4, Ria
17 ElE Trustees Lid Tastes/Portfalio Monagar
15 Maytield Investment Lid B/
14 Dilgtal Credin Rating Co. Ridy
20, FPartnership Insesirmend Co i IH, B/D
74 | SO ST Solicrters
2z, Dizmond Bank Fic H/RB & Trusmes
23 Firs1 Rcgistrars Mig. Lid Hegistrars
24 kaxifund Invostment & Sec Lo B/ & Investment Agvises
25 Ighredals Ighodalo & Co fiff
b & peleggoke & Co Sabicitors
27 Lymac Securities | i B/D
28: Tomal Trost L BfD
29, Dynamic Portfolio Lid o,0H
30 Cvelami Sostan Adeleke 840 Ria
March
31 HME Trustess VL
32. Ldodoma Bl Cragie Sobcito™s
33 hires Staas Ireesiment Lid /D
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34 Trade Link Sacuriffes:Lid B0

5. Leaal Resauroes Allance Solicitors

36 City Securities Lid Irustees) Rogistrar
L JUIBEA Secumues Lid H, B/, Registiars

April

38, Figdelity Unign Sec. Lid JH. BB

i Springboard Trust & Inv, Lid I, 2D

A0y FIIST Yenirues Ltd

41 Dravick-n. Mandeo Soliorey

4. Sulpimon & Go it Accguntant
43, Tran. & Trust Co, Mg Lid UH.-B/D

. Shjma S Lid B/

A5 Ten Uknonl & Co SOl

A6, Ermmanuel Adcyemo Oyl 2 Oy B. Accontzand
&7, Alra Blankson: % €0 Solicitu

AR dianvu Sofuls & To Solicitor

4% tHunila Adebay & Lo B, Acolniar
L0 Fivot Trust & ne. Co. Lt B/

= Cilananin Ajayi & Lo SMICTRET

5. spropoulous Adela Okpars & Co R. Accoumnizn
53 Groorensh Trosl Lid I/H. B/D

54 Panrel Keir Fostor R.fcoountant
b4 Sec. Tran, & Trust o, Mig. b B/D

May

L5 Lead Sscurities & Tow. [t | /e, By D

57 Vaimon Sec, Lid BT

BR, Glanwal Sec. Lid B/

55 Maninvest Asset Mot Lid tH, B/ D

o Akinieano (Legas Practilioness) Salicriar

[ B L Lid Il

&2 Eam Securities Lid B/D

& Akirilzawon S Anmo Solicilor

il LB Socurities | id L T
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REGISTRATION OF CAMTA
MARKET CPERATORS

65 Finmal Eimance Co. Lid IfH, BT

G G The d o el Ieve Acheine

67 kon Siockbrokers Lid IH, B/D

68 Urwensayvt Edosamwan Solcaior

June

=] Badene e &0 Solicitors

70, Afrimank e L JH, Ri

i | Premuam Sec | B0 IfH, 1A F Mo

T2, Eurocom o, Lud 2/D

73z Horwaih Datinone Corp. I, lyn

14 Aminu lorahim & Co B Acoountan!

Y Protessional Mockbrokers Lio B

i Cladapo Opaleye & Co

i | Waluebre Securbes f v, | -’:;'n

78: Resort Sscumties & Trust Lid =D 1 H

S Austen Peters SCo SohCItars

20, Contury ecuritics Lid D

81 Davancy Fin, & Sec. Lt 57D & I'H

Lo  baresa Smgwsike & O aliiles

H3 [ e Lawesmithns Solicilon

84 Punuka Chambers halicrbors

85 Parets Furds & SeZ. Lid oo Inv. Adiser

86, Excel Securtics Ltd B0

a7, ¥undilla Fin: Services Lid 8D

i3 First Trosiess Mg Lic 18, FP A

July

B Baretn Funcs £ Sec. Uid Corporate imeest. Ad J
; Excel Bec Lo Broker Dealer

0. gundilia Fin, Services Lid Broker Daaler

8. Capital Trust Srokers Ltd Broker Deaner

53 Fabtl Axsats Managernent Ltd P, P.hdgr, & if Addwiser
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G Royal Lechange Assurance Nig. e Trusiers

&5, Aluko & Oyebods soleitor

Dis Chris Ogunbanjo & Lo olic o

af Capital Bancorp [1d I/ & Breker Dealer
B8 Stantic Eguities [ 1d Eroker Diaals
August

T Cutix' Pk Reqgistrars

10K Mitas Stockorakers L0 Hyokey Deas
o1, | vision Trust & Investment Lid Erokar Dealer
102 Badamana Scourities Lic Broker [oaler
10% Jacksor EfG & Lou Sl itor

104, Andeiumo Ekisols 8 Szeant ol aar

1045 Karna Secunmes Lid Broker Deaxr
106, | Nigerian Inter. SeCuflics Lted Broser Dealer
167 HUB internaiional Bark | id I#H, BB FAR Mt
TOH Ealogun Badepod Lo BrAcrmntant
106, | Wema Registrars Lid Reqistrers
September

110 Summea Guaranty & Trust Co. Lid [fH. 8D

111, |  Pasodated Distount House F Phiar

{12 Great Afnica ca Sec L Broker Daaler, [/H
113 Valueline Sec. & Irv. Lid If34, BiD

T1a, | Forte Assel kgt Lic jH, B/
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BEGISTRATION DECAPTA

MARKET GF

115 Pineficld Inv. Sec. Ltd B/D
116 Urdcar Trosless Lid | FustEes, FP
17 Bolfry Investments & Sec i 8/0
118 |  BSD Sccunties-Ltd B/D
119 Pl Securitias Lid &/

120 painiang Trust Lid B/l
1M1 ‘ountain o, &'Sec. Ltd B/

122 inley Seacurities | o I/l icuse, B/
123.| AL Securities Lid E/D
144 | Koya & Kuli Sohicileat

125. | Altrade Secunties Ll gD
126 Ernst & Young Ry Accoundant

27 Hank of the Morth Tiwstees & Corp 2

128 Rong Chart- Imacstments Ca. Nig Corp. Inv, AdvsEcr
October

129. | ESLSecuntics Lid B/0 & Redistrars
140, | Denhem g Ltd B/D, 111, LA, B R hdy:
131 Salami & Saami 5ol
132:| HNigerian Inter. Bank Ltd B/D. Ak, A, Ry, F/P.Mgr
133, fucho DehonmaBassnciates ol

134. | Bostlink Inv.Lid B/D

13 Wearna Trustees Lid Frustess
136 I#W Stockbrokers B/D

137 | Rostrum Inv, S=c{Prisse Sec Lid B/D
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138 fesal Rosouice high. Ltd T R e PES
»39. | UTE Trustecs tid Thistes
_1£[| Lurotirrs Wiliams & Co cokalor
December

14° Fourtan Sec. Lid B/D, It
142, Betimi Omotosho BAssocals KA

143 Rivirust Sec. Lt &/

144 Lighthouss Trustees Lid Ragistians
145, | Crane Sec, Ltd B0

14k Cmas iny. & Trust Co. LG B




L

The groweth and devclopment of the Capital karket  (F)
depands a great.deal on a good legal ramesiorn
that s resilient, dynamic and in contormity writh
nternational best practices, Thus, the requiatory 2.0
enwitonment, which effoctively’ profecls investors,
promgtos farness, efficiency, and ransparancy 5 2
pre-requisite 1o the develcpment of the Capita

LT

The imestmant ard Securities Act nod45, 1989, was
promuloated with these ideals and checive
Similarly, the Commission is poised  towards 3.0
achicving zero telerancs n (he Market by imaesng

and enforcing necessary sancuons and penaltios
ag#inst erring  operators engaged in llegal marker
ACtTnE.

14

{A)

— e
ol
-
-

(&)

(<)
(D)

(E)

SUMMARY OF CASES TREATED
During the pericd, the Commission
mwvestigated a tetal number af 1616
complaints wilhim the pericd under raview
and the breakdown £ a5 ToloWws-

austanding complalos l:rt‘t:ll.'::l'!t orsang

fresm 200 1011
Mew: comalzints recened

i year 2005 o
Testal 1616

410

COMPLAINTS AGAINST
STOCKBROKERS

{_ases Dioksghl farwrard £410
Sy CORTI AR S - 247
Total = RAI
COMPLAINTS AGAIMST REGISTRARS
[a) Caszes broughl forward

531

(] Mew complaints 354

Total 935

RESOLVED CASES - 211
CASES TRANSFERRED FOR
ENFORCEMENT AMD
LCOMPLIANCE - 1232
CASES TRANSFERRED TO INTERIM
MAMAGEMEMT TEAM

(THOMAS KINGSLEY

SECURITIES) = 18

Mr. Moses A. Isiaku

Deputy Difecior SO0 Monitoning & Insestgahan

OPERATORS
SUSPENDED - 38
RESOLVED CASES

The Commission dosed two hundmsd Hid
plever (2111 cases after (e cormplainis have
been salisfactorly  pesolecd, The cases
resplved  include complaints: agAins
Stockbrokers and Hegilrars as well 33
kiscellamenos balbers

CASES TRANSFERRED FOR
ENFORCEMENT AND COMPLIANCE

he Commigsion absensed that incessant
complaints oy Investon: aganst Cieraiii
with regards to dlegal and unsuthorzed saie
of shares have besn on the increase. Asa
resull, all pending complaints were
revipwyed and 2poropriate penalies were
mposed agansi Sring  operators  and
enforcement Action takon against them
Consequently, one hundred and  baenly
three (123) cazes (114 representing
complaints agairst Torty- four cperators arnd
9 nitwr complaints) were forvearded for
erfarcement acticn

OPERATORS SUSPENDED

Fallenwing the Commission's decsion o lhe
cffect that operators who have became
recalciiran! and have remained non challant
i the resoluticn of comiplaints recensed
against them from Imeestors shonrd | be
suepended from the market, the following
thirty eight operators were slated for
suspension during the perod




1) Pariecta irvestment it 27) Apex Secunlies Lim lied

2% ESL Secarilies [Brrintec 28] lorie Assel fAanagement Linnted

3] Davandy Fnance ard Secuntied limited 29) Maglaiee Trust & Socunties Lirmited
4)  Prommnent SECUries Limited 30) 8BS0 Securities Limited

5  Resang Securbzl imined 31} First Fauibies Securilies Linmited

g)  De-Canot Investnent L piked 32} (R Stockbro<er Limited

77 Mowa Fnancs £ Socurilies Limited 33) Ophons SCCUTes Lirmiied

g Yobenvestment & Securiies Limitesd 44} Capital Express 5000 fizs Lirmited

M s Ciedkprokans Linnited 3 hAAmiot SECUTLins Kigilite s

10} Hemage frvoctment & LSucumues 3G} Margan Trust & Assct Management L
"1 ML Securities | mied 37y Topmest rnanie 2 Spcuntes Limined
12} Waluelire SECUNGCS B inyesimeit Lirmaled 35} Canal et (irities Liried

13} Grdaunya vestment & Spryrites imied

14Y Crossw it Seouritics Limiied Wmiie noting thie abowe, WY TO St
15] Angsvay e rities Limibcd thie list was drawn based on the follovaans
16) Equator Financs & Ceryntias Umited crliena:

) 17} CentrePoint [Fyestment Limitec : s humper ol complaints 3gainst &
TH U Spcuribies Liriled = slueoiznares imchedn the
194 G711 Capia’ Limied o Poriod of prefiminary invesugaLion
20§ Migeran Stackbrokers Lir o «  Mon-compliance with  the
271 Riversith: Trust Liritec Mirective that the snanes shou
771 #ayfiekd Investment | imied within & time frame

23} [rarsgicbe [nvastment & Rrance Co Liniled
The Gporatan roncencd Wers &
24Y Cashwille ipvestmert & Securitbes Linited allend a meeting with 1 el
i ihe unelhics Junprofessonzl ded
o i Clienls

ot
L

Proderuzal Seourities L imnited

Bt
1

Restum investmeEnt & Spoyrites | iryited




INVESTIGATION

5.0 AMALYSIS OF THE VARIOUS COMPL AINTS ARE TABULATED AS FOLLOWS: -

NATURE OF VIOLATION (STOCKBROKERS ACTIVITIES)

wic| Unauthorized | Nan- | Non-Receipt | Nonlodgment| Non- Irregularities | Total
fFraudulent [Issuance | of Bonus/ | fpu rchase of [remittance by
eale of shares |of Cert. | Dividend shares of sale | Commerdial
Warrant proceéads banks
i 367 = 108 ol o 1} 051
NATURE OF VIOLATION(REGISTRARS ACTIVITIES)
Mis | Unauthorized | Non- | Non-Receipt Nonlodgment| Non- Mon- Total
JFraudulent |lssuance of Bonus/ | /purchase of [remittance werification
sale of shares |of Cert. | Dividend shares of sale of shara
¥arrant proceeds | certificates
Tk 201 10 245 o35
.0 MONEY LAUNDERING 70 AMNALYSIS OF MONEY LAUMDERING

[he boncy Laundenng Ast, 2004 gave tha
cominission among  other
(mutilistions, the espondibilty 1 monicr
maney laurderng activities as They eate i
sha armbits ot the various requidtory bodies.
Based o the foregoing, the Comemissson, {in
hday, 2003) created a Maney Launcenny Linit
tor maritoring money laurdanng acivities in
1hg Nigenan rapital kel

requ i e

AT nceprion, the Unit tirculpted 1o all Capital
markel tyierators the provisions of the Mancy
Laundering (Profioition) Act, 2004.The 19
Sartiermunt Sanks ware ko roguested 10
forward trading Accounts of all Capital
bAarket Opesators banking with them

RETURNS RECEIVED IN 2005

Soa June 2005 1o date, the cormmission
recened @ 161l nurber of ope Funare:d «nd
goventy o thoueard and sxtesn 0 FATH &)
reports thal relate 1o sectons 2, B and 10 ol
the Meney laungonrg (Frohibtidns] A,
004 Tne reprots are from sisteen {16) Sariks
gnid ol 1) DHscount Hose:

The reports CONCSERING  Capita mar<el
acthAtics were aralyzec and forwarded ‘o the
Nigenian Fnenciat Intelligence Unit (NEILR
The banks werd advized
reporis relating To Coptal markes Frla i el

o forward only

Tha oreakdover of the refurns i presended ir
the tabbe becw:




PERIOD MANDATORY SUSPICIOUS FOREIGN EXCHANGE TOTAL
DISCLOSURE TRANSACTION TRANSACTION
(SEC.10) (SEC.6) [SEC 2)
JUNE 2005 269 2 Farh A4
JULY, 2005 259 2 637 a08
ALG, /S 2285 g5 544 ZNe
SEPT, 2000 50895 339 518 G175
OCT, 2005 31544 L 445 32301
MOV, 2005 43780 a4 7] 44576
DEC, 2005 40617 447 g 47128
TOTAL 169,709 1.4 2,876 174,018
= [otal report or SJSpEIDUs Iransactions (STRs) 14341
- Tutal report on cash tramsactions (CTRs) 164, 7013
- Taral report on Fosign Exchange transactions 2,876

8.0 ANALYSIS OF INITIAL PUBLIC OFFERS (IPO)

i compliaroe with seclion 10:of the monsy laundering (Frobititions) Act, the nitial Putlic
Dffers {POs) of the Mollowing companies have been analyzed and forwarded o e KEIU

FIRM DATE OF | SHARE | NUMBER OF | REPORT TO NFIU
OFFER PRICE | SUBSCRIBERS
AMALYSED
OANDO Nig ple 2005 a7 50 59,695 261 MVESTORS

WATH Th B ARCVE N
THE CRMEANTY

FCME i 4 18,345 360 zpplicants with 50,000
and abowe
STANDARD TRUST 2005 7 1 000 160 apolcants with 50,000

units arwl-abowe

MHTCRCGNTIRENTAL BANK PLC 7004 o S5 ORS 2184 applcanis it 50000
units S abovie

23 applicancs with 50,000
FIB INTERNATIONAL BANK PLC | 2005 ;] 1163 and anove
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INVESTIGATION

TARGET INSPECTION

The Commission conductod Tangelnspacion
of the underisted fimis wilh a vz 1o
resohing outstanding coimplamts: against e
operators; assess wne . market CpEiators
compiance with the arovisices of WMonsy
Launderisg (prohibitions) Act snd kot yuiir
cusipimer reguirements (KYC).

City Finance Lig

Cinas Investment & Trust Company Lid

IR Ivestment & Trust Comoany Lid
BB Irternal onal Banie (Registrars

Dﬂmr‘.ﬁ'l‘“:'f

Afeibiank iIntermational Barik Fic

Cirewlar Trust Lid

Adch stockbrokers Lid

Ascet Plus Seduritics Ltd

Falcon SecuritiesLid

Heward ipvostreaml & Truss Lrd

Fridontial Securtes Lid

iea Securithes Lad

Werria Regetrars Lo

MAJOR COMPLAINTS

Tne major complaints invclving (rarszction in
large sum of maoney received by 1he
Commission within the ponod under review
aro as follows

Asivean Industries Ple (Suspectad Fraud OT NAD
Billan)

Mazj. General Moh d Shuwa & Goodiak Nig. L
{On Behalf Of Blue Maring). Petition over
alleged frawdulent sale of majurity shares cf
IR I ernational Bank P

bouis Olsa & Onor, Grace Doiage Vs Moten
Trust & Kingsley Ohica (Alleged Frauculeni

5

cale ol stocks)

Benjamin  Maluchukau Oebrigu. Vs City
Securilies Limimed

5. A Cgunileye v Tidoo Securilies Limited.
£ anni Bavko Vs Heqinirar AR FLC

Extate of Alhai (branim Kbalil Y5 Frominenl
Serurites Umned

Io% Inlemational  Brewertes Vs Alrkank
Intemational Limited

)

Peter Vs City Code  Inal Limited,
Cashcoratt Limited & AlL Sscurities L mited

i Mr Ndu Miches! Vs Lomoard Ansets
Kanagoment Lirmiles,

11. Alleged Unauthorised Sale of CCNN shares
Bebingng to Kebhi State Government

12, Eliget Migeria, Asset Plus Secuntics Limited
{Frawdulent Transer of 150,000 unts ol FSE
mernational Bark Ph and 401453 units of
Firet Bank Pl shanes oy M. BimOgagus, Union
Homes Savings and Luans Limited)

13, Thirty-Five complaints against Prudential
Seoyriiies Lisited

14. Five Complainis aganst VIVA SeCUTmes
Limitad

15 Ten Complainty
Limited

agamst AFEX Securitics

16. Twelve Complaints against AfA, Stocsbiroerns
mited

11. CASES HANDED OVER TO THOMAS
KINGSLEY SECURITIES INTERIM
MANAGEMENT TEAM (IMT)

The foliawing cases against Tnomas Kings ey
socunties Lid were handed aver 1 the Interm
Management Team for furlher action.

y

Dr, W.C. rdecti Vs Thomas Kings ey Secuftes
<010

Alhaji Rasaki Argwoli

Elder Etena Linng

Enar, Raymaonsl 5 Ugoh

F.O Fagteiming b

Dipara K PatHoa

D, UG Okpara

Izafiade Oliyomi Clatinyo

Fsi international Bank

Nregbulam 1. Zenilhiar

e State Government

Teny Lzenna

GiloniaUkacgbu

Aderola Olufurmilade dyodele

Patrick U Dikpara

Eastor lames LUimon

Sfyn Alcnsomi & Pariners

Salihu Paiko ard Family

YN YV EYY Y Y YN YV YYY
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CASES RECEIVED FROM EFCC

The FEconomic and firisncal Crimes
Commission (EFCC had vide a leiter tlated May
4, 20005 forwarced the unce” fisted casestoiie
commission tor invesigaton ang NeCesaany
O

Estate of Fngr. Nse Ld=m Aguguo Vs Gidauniya
g1 i Lag L

| COtuyemi Ve Kapital Sedl tics Limiled

Chet 1saac € Dirmaxunne s Afpue Socurities
Lipnited

Frictay 5. Akoan Vs NAL Reg stra“s Limiterd
Alhali A1 O haoba Ve Assot Plus Secuntiss
Limitec

[hie first Tam rascs mentioned abowe, wwere
already being handled 45 they bl an eulsting
iestgating by (he commissior, follawing
complaints  which were lodged  hy the
COMmp ainanls

i the matter of Frgr. Nse Edem Asugut, pror
-0 the recein of the case from FRCC, the
Commssion had commenced invastigotion. An
al paries mesting vias convened twice willl 3
viewe [0 resching the matter 1o ndo avail.
Gicaunya lnvestment hias stared restiuting
tho snares 1o 1ne eslate

The complant of 1L Qluyem Vs Kapilal
Socurites Limited has pezn pending m our
racenls bofore 1ne EFCC letter of May 4, 2005,
Investigation inte the matier i onQong,
Ilnf{_,"uga'_':‘:.'l n respect ot a2l the cases. &
contiraimd.

COMPLAINTS AGAINST MORIBUND

STOCKEROKING FIRMS

e Commission has obsensed the InCesssn
commlaints againsl operators wha have gone
nder and whose doaiing licenses fave bezn
iransherred o other operators in the market
Actan is in progress regarding this. Promiment
armcny these Operatcr afe {he fallosing .-

Ezgle Stockbrokers Lin iled
AL Securtics Lirmiled
Kapaial Secunies Limiied

COMPLAINTS AGAINST HOUSES
INVOLVED IN THE BONKOLANS
SCAM

The Comemission has been inndated with
complaints against Gosord Securthes | im tod
Sikkon Lirnited Axitorch
Socurities Limited, wiho wes supended from
the maiket and agalihst whom cert) 1 e tors
e oy fferad anickd hardship. -Some irnesiors
are just reatizing tha thoss hoUuses are: o
qir e ir Gpcraton

LecyTitles ana

the operaiors wore dirccted by tne
Commission’s  Administrative  Froceedings
Commities 1t repurchase all iltecaliy
trasvsactiod SiAres,
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8 of the 154 NodAS of 1900
empovcrs thie Commassnn 10 megesicr ard
mgl,,[aw Corparals ard individual capilal
marlel nperatars as defined in section 30 of
1 e Decroe [ndie Akl

S TICHT

In furherarce of the arowsions of the Acland
relevant rules-ang regulations, the Sacurities
and Exchangs Cominivsion adopted the twan
foals of ofl and cnsne ingpEchon 1o momio
the pperators it the capitsl marke:, The
Commission also reviews the socounts of
pubhiz companies and retums or T2 utilization
of offer procests 10 gnsurc compliahice with
laid s guidelines, rulze ard regulationrs

OFF-SITE INSPECTION
A total niarsker ot 1,362 quantety returms veere

received duting the year Tne tletals arg as
foflows:

Broker Dealer RS
Iwabinig Howss - 125
Registrar - 112
Fortial o Maragers 105
SROM{MSE) X 1
Trustaes . a5
Audied Accounts - 102
rvestmenl Arlviser JE
Uikratonof lssus Froceeas. - 104
1362

Cut o 1,362 returns, 1286 vare anayzen and
aheut 1,046 eters conlaining  varicus
ohsoreed lapses were ainmnLnicated, The rate
of retpOnse fias Deen 53 tis=actery.

The balance of bh vedre akd anshred out not
finalizad ard heve been carted over to 2006

PENALTIES

A =omal of 114 market oocratons. | wers
penaiszed dufing the year 2005 for late
suberission and in some Tases EESUDInIsson
o quarterty retunns

UTILIZATION OF OFFER PROCEEDS

The following A9 sted 1ssuss submitied
reeluatins G Utilization of 151U progeeds

Iniercity Hark pb

I rikagge ASSUFARCE
Cardo Pic

PR Pl
Alpgaminy, Pe

Pad ok i
+ a0 DS

4B
Ll Bk

[ B
[} T -

45
Ak
ar
&
]

Miger Insyranoe Fic
First Atlantic Bank P
ptercontinenla’ Bark Fic
t3ulf Bk Pl
Fust Bank Pl
Ajico Insurance Pl
Lasaco SAssLardre
{onol Fic
Zenith Bank Fig
Coaperalioe Dev. Bank
Cutranty TrastBank
Stardard Allasce
pitesTity Bank Pl
Srudent Bairk Ple
racle Bank
Foyal Exchange Asmurance
Linkage Assurante
Mem lFsuiancs
FAarny Bank ¢
Afri BankPlc
Evans Medical
Acen | surarce Com,
IKAE [nzornat onal Bank
AllSTate Trust Bark
Afex Bans i
A G eventis Jic
P PIC
Inkard Bank Nig. M
Juli e
FSE Int.Bans Pz
Adrican petroleLm
WWiarma Se &~ Ple
Liw Bank Be
SCAG Weg, Pic
Omaga Sank Pl
AP Pl
Lberry Bane Pl
Artico plc
iy ogar [y, P
i et g Assuranco Pic
hal Bank Plc
UL P
Briscoe Mig Fo
Oeeanic Bonk

Thio returns were analzed ond absended lapses
were communicated. From the review ol relurns i
was oosorved that there werg mnor dovations

botween

whal was proposad ir the o'fer

disc irepn is and o sctual expenditurs

ON-SITE INSPECTION

Aclal of fifteen (15 operators coveting Twenty
One (21) rogistered funclions weie inspected in
ten (10)onsteinspeciions during the vear. Cut of
the fifteen {15) inspecions, seven (71 were target




MONITORING

nsiections, five {5) routine inspections and the
emaning three (3] ware ingpactinns an ntiizatin
of affer procasds

Target Inspections
OPERATORS

1. Srringooard Trust Al
ettt Lirrilec

FUMNCTIONS
- BErckes/Dealer
7. Wema Regrtrars Lid Reqiatral
i AAA Slackbrokers Limiled - Sroker/Dealer

S Porttcho
Manacys=rs

4 Circular Trust Lm fed

5 Dimias SeoUrties B
Trust Lirmited - Broker/Dealer

B Resort SECUTities Limited B/ eaier &

ssuing Houss

7 Bank of the Nosth Trustoes - Trustees

Routine Inspection

1, City Secuntes Limited . Broker/ Dealer
% Registtar

2 - jeon Stockhrokars Limnied - BfDealor &
Iesuingse

3. [BIC PIC CEID, LA, PR
& A

£, BGL Limited - jssuing House

4 Kakavwa Discount Heause - P/Manager &
{51y Hotlse

Utilization of Offer Procepds

Insoectiins for verfication of uliization of cfier
proceeds o the leatligeiriy coMpANIos WERe
conducted dunng Theyear

{, LiunBank Mo
3. Guaranty Trust Bank Pic
3. Yobe State Revenue B s

Annual General Meetings

1.iring the year uriier vy reprEsentatives oF the
commission atfcnded he Annuzl Gopers!
pactivgs of quoted COMPANES fisibg Deloe an
clrerver siatus capadty 10 marilor the conduc
and orocedurest v s mEetings

s MannyBank Plc

s [Intercity Bank Pl

. losintematona Breweries PIC
s Iifland Bank Pic

e [SBIntermational Bank Pl
s Centre Point Bank Pe

w Mipci BiC

o Dikor Oil Palm P

s Gdmegae Bank P

& TransintEmational Bark M
s Miger Insurancs Ph

s  AshwksCementPic

e Julius Bergef Pk

» FemthBankPic

= FirstBankofhig Fic

e Uniled Nigeria Textiles Pic
s DumerhegeriaPic

« Charered Bank P

e Meminsurance P

s PZ IndusiresFic

& AP

o Lion Bank Pic

+  Alboria sir Pl

»  Chellarams Pig

o ScomMigPk

s AfptntPz

s Reaeni Bang Pic

Highlights of AGMs

» Comudaints by sharehoidars or ronrecoipt of
notice of the Annua’ Gene 2| Meelings wiihin
statutesrily préscriotd pefiod (21 13ys).

% SgpTe  COMTHRTRES tailed 1o puiblsh st of
chargholders wiin undaned dvigends alorg
with their finanaslstalemeTs

» The general tenuct of the arrwal general
rrreE NS Were generally orderly



MONITORING

REVIEW AND AMALYSIS OF FPUBLISHED
ACCOUNTS OF PUBLICCOMPANIES

The Commission has continled i1 aftoris in the
revigwr andd analysis of the tnancial statemsnts
of pubdic companics, In order to epsure that
public companias are consianlly monitored to
forestall sudiden lquidation wwith atiendant
riaA e effect on invostors.

A total of fiftyswn (52) audited financia
statements wers receved within the year ang
chierved lapses weore communicated. Most of
the companes ke rosponoed

Highlights of the analysis include:

& major ssue obsarved warx ke none
complianoe with disclosure reqguirements 25
eontained in statement ol accounting
slandards number 15 on nose banking: Andd
other financial mEtTutions  Arsing from this
abservation, the Commission 15 sl m ine
process of deselopino comprenensive
dsciosure roquirements for the guidance. of
oncrators and auditors




MERGERS, TAKEOVER AND

BUSINESS COMBINATIO!

The Invesiment and Sacurilies Ac Noso of 1999
soetion Bl0] e s LT Comemiasion t approte
and rogulate the  sctivities of Megers and
Acquisitions  and all forms of Busineis
Combinations.

I furtherancs oF Thie provisisns of the Act ard the
Rules amd Regulations, the ComMnsEn P £5500
epueral moerger apolcatans guring the year

APPLICATIONS RECEIVED AND
PROCESSED

1. STERLING BANK PLC.

The banks involved in the Temg=t oS fareg in
sne abowe Bank ovignaly cuons sted of EIR
(nternatianal Sank Pc, Magrum [rust Eark Pl
MERA Gank Limited, Prudent Ba Ak o, and Tiast
Bark of Afrca Limited

The initial  application  weas aherted  #nd
recorstimuied with BB fotematair Sank and
vrucdent Bank breaking away whilz NA Bank
ple and Indo-MNigeria Bank- Plc ware
incorporated inti the group. Lubseguently, a
e apolication comprising of  NBM kank
ited. WAL bank Pic, Indo-Migera R P,
Fagnum Trust Bank Pl and Trust bank 07
Africa Ltd was filed.

Processing Stage |
Eormal aporoval was granied o Lhe rmierger oo

19" December 2005, Posl-Aparoval
documontation s yet o be completcd

s UMITED BANK FOR AFRICA PLC

The Bancs immoked in de METGE inchide
Linfted Bark fin Afmca P [UBA) arv Stanmdard
rristBank P iSTE)

Thie Merger was aranted formal approval on
July 1, 2005. The Bank & now due fin POST
menger napeshion

3. IBTC CHARTERED BANE PLC

Tnc Iniial metger @pplication irvolved
iwestinent Banking and. Trust Company Flg
arl Bond Hank.

T application was aboried after Approvakln-
Briciole aad been granted 1o the scheme on
34" 84 ay, 2005 and 3 new Sppitaliun inukeng
IBTE Pic, Chartcred Bank Plc and Reent Bank
Aicywas subscousntly thed

[ hE mzrger wars granied Torma sppraval 2n
pecember 13, 2005

4. INTERCONTINENTALBANK PLC

The MEerger DIOposs resulting in the above
bank invaived Intercontinental Bank Fic, Eouly
Bank of Migeria Limited, Gateway Bank i and
Global Bark Plg, wwas Tilescl,

Eormal aporoval was granied 1o ihie= merder an
Qetcher s, 2005

5. ACCESS BANKPLC

[t merger apakcaton jrstciAreg doress BEne
e, Capial Sank Intematanal Lnvied ard
Mat'na international Dank Lirited, wWas o yithy
filed

Formial approval was granied 1o the merger an
&7 Ocigber, 2005. The Bank 1s now dise T
posi-merger inspection

B. IE{IUITURIALTEUSTEAHI{ LIPMITED
The morger application involving Equalona

Trust Bank Limited and Dewrom Bank Lipnited
wviasfilec

Mr. U. S. Mohammed

firectar/HOD Meiqers & Takewure:



MERGERS, TAKEOVER AND

_ BUSINESS COMBINATION

Processing Stage

Farml approval was granted 1o the merger on
£" December 2000

LKYE BANK PLC

The inilial sppication resulung in the apove
bark involved Prudent Bark Plc and FIB
international Bark Pic.

The application was aborted atte Approval-ins
mrincipha had been granted. A new apploaton
weas than fled incorporaling Bend Bank Plcand
Hafiance Bank Fic

Processing Stage

Formal anproval was granted to the merger on
207 Decermber. 2005, A subscguent 1nerger
application was led to incorporate
Conperative Hank in the group and Formal
approval nas also baen granted.

EIRST CITY MONUMENT BANK PLC“FCMB™

The merger praposal Invened Cooperalve
Developmient Sank M "CDE and First Gty
Minmment Sank M “FChE

Processing stage

Earmal approval was granted 1o the merger on
17" November 2005

& - subsequent cpplication  incorporsting
Nigena-American Bank limitod was filed and
has also been granied agproval

AFRIBANK NIGERIA PLC,

ke initizl merger applcation prabved Arribank
Nigeriz Fle, NNB International Banx  Lidd,
Atrimank ernational (Merchant Bankers) Lud
and Trade Bank Pl

NNE International Bark | kel and Trade Bank Pic
iater urted out of the merger scheme leaving
Alribank Migeria #ic and Afribank Intormational
{Merchanl Barkers) Ltd. o continue wiilhi the
Lohems

Formal Approval was granied 1o The merget an
29" Decembe: 2005

10. OCEANIC BANK INTERNATIONALPLC

Tra merger proposal invoksed Gr panic Bank
international #ie and International Trust ark
Ml

Farmal approval wss aranted 16 [he manger on
2 December, 2005

11. FIRST INLAND BANK PLC

The merger proposal invoiven First Atanis
Bank Ficang Inana Bark Flc

formal approal wak grantc 4 =0 the mergdron
&' Mawember, 2000

12. SPRING BANK PLC

The initial merger appication involved Citizons
|rremational Sank Plo, Guasdian Express Bank
Ple o] ACE Int sinational Ban' M

The initial proposal veas discontinued and a now
application incorporating tnree cther banss,
Oirieca bank Ple, Fountain Trust Bank Pl wrd
Trans Internafional Bank Mo was filed

Formal approval was granted to Lhe merger on
307 Deecember, 2005

13. UNITY BANK PLC

The mergér apalcation nwolvied [nlercity Bank
plc, First Interstate Bank Pl Trogical
Commercisl Bank, Cantrepoint Bank Mk and
Secwte Sancaire Nigera i

-Formal apoioval was granted 1o the merdger an
Dacernber 18, 2005

14. FIDELITY BANK PLC

The initial morger propesal invokesd Fidchity
Hark Pie and (5B Internavonal hark P, bul
was {ater changed 10 incorpEraie r'.'hﬁn‘," Hank
Fle

The merger was granted (tvrnal approval on
o" December, 2005

15. PLATINUM HABIB BANK PLC

The Fredrgar o a0 ivirptusd] Platinum Bank Pa
and Habdi Migaria Bank Pl




MERGERS, TAKEOVER AND 4
BUSINESS COMBINATION

e

The marger was granted formal approval on
152" Secember, AR

APPLICATIONS UNDER
PROCESSING

PROPDSED MERGER OF FIRST INLAND
BAMNK PLC, IMB INTERMATIONAL BARNEK PLC
AND NUB INTERNATIONAL BANK LIMITED
Resultant Bank

T resul:ant bank will o Firstiniard Bank it

Processing Stage

Approval-in-Prntiphs  was gramted to the
mergarar the 30" Decerr-ber, 2005

PROPOSED MERGER OF UNITY BANK PLC,
NMNB BANK INTERNATIONAL PLC, BANK OF
THE MORTH LIMITED AND MEW AFRICA
BAMK PLC

Resultamt Bank
The resuitant bank snall be LINITY Bank Pic.
Frocessing Stage

Fhwe Lariks were granted ApprovakneFrincpe
on 3 December, 2005

OTHER ISSUES

POST-MERGER INSPECTIONS:

(i} CHEVRON NIGERIA LIMITED

A Post merger inspection of the company was
carried out on the 17" March 2005 and the

report has been compiled and & beeg
consitdered
LEXINGTON INSURANCE COMPANY
LIMITED

A postmerger inspection was carmed out cn
the company and the report has been
rompilad and is beng consdorcd




ACQUISITIONS

APPLICATIONS RECEIVED IN 2005

1.

ACQUISITION OF LYNAC SECURITIES
LTD BY DEL SECURITIES LTD

Ari anplication dated March 30008 was
recened in respecl of ils acquisiton of Lynac
Capur,ea L, The SERTCETHON WS reviewer]
processed and aparoved

TAKEOVER OF LION BANK OF NIG PLC
BY DIAMOND BANK PLC

An application dated Augusi 11, 2005 was
spcpyed for The lakeover of Lion Bank Nig
. Tone application Was rovicwed,
processed and approved

TAKEOVER OF LEAD BANK PLC AND
MATIOMAL BANKE PLC BY WEMA BANEK
FLC

An application dated Ooicber 27, 2005 was
received from  Interconfinental  Capital
Markets Ltd, Lezd Bark P, FCMB Capital
Badkets L1d and Crepowich Trost Lid on
behall of Wema Bank Plc, Lead Bark P ard
Ma:onal Bans Pic for tne takeaver of Mational
Rank Flc and Lead Baqk =le.  The (ransaction
:n'.-'-'_ﬂu"'i_; Sl Bark was condisdad wiile
thie nneireching Lead Barkwas abarted

ACQUISITION OF DOMINIUM BUILDING
SOCIETY LTD BY DIAMOND BANK PLC

Dizmord Bank Nig Fic via a letter dated
Qctobar 12, 2005 informed the Commission
af i's intention 1o acquice Domirium Buildng
Socety Lid. The Cemmission then requested
the Bank to foreeard ils applcation,

ACQUISITION OF SHARES FROM THE
SHAREHOLDERS OF CONTIMENTAL
TRUST BAMNK LIMITED{ CTB } BY UNITED
BANK FOR AFRICA PLC | UBA )

The Commission received an applicabion
dated December 249, 2005 on beball of UBA
and T in resppc 1 Lhe above Trarsschion
The applicatior was reviswed, prozessed and
2pproved,

ACQUISITION OF MIDAS BANK LIMITED
BEY FIRST CITY MONUMENT BANEK PLC

The appiicaiior [ he aoguisition ©
100ecent shares in Midzs Bank Lod by First

City Moaument Bank Plooowas meccieed on
Decermber 30, 2005, The application was
resiewied, procestad and approved

NOMINAL TRANSFER OF SHARES OF
UMION MERCHANT BANK LTD TO
UMION BANEK PLE

Ar appication dated Dec 16, 200500 respect
of the nominal Wranster of shares in Union
Merchani Bank Limited to Union Bank Pc was
received.  The Commmson conveyed a Mo
Chiection” approval via a letter dated
Recermber 29, 2005 te Union 2ank of Nigeria
Fic tor the above transaction

TAKEOVER OF UNIVERSAL TRUST BANK
PLC AND EROAD BANK PLC BY UNION
BAMEK PLC s

An applicaton dated Dec 16, 2005 wes
receved  in tespect of the fakeower of
Lirrversal Trust Bamk Ple and Broad Bank Mig
Plc by Unian Bark Pk The applicaticn was
revenvad, processed and aporoved,

APPLICATIONS IN PROGRESS

5

10.

11.

TRAMNSFER OF SHARES OF NIGERIAN
EMBROIDERY LACE MANUFACTURING
COMPANY

The necessary documeEnts andd Tees in respect
of the trarmle- of 76.46pecent shares of the
compAr 10 Jupier Assol management Ltdis
yiel to be forwardsd to the Commisunn. A
reminder dated D 13, 2005 veas sent (o Ine

LTIy arc FESponse 15 stil being awalted

TRAMNSFER OF 5HARES OF GLOBE
SPINING MILLS NIG PLC

The cutstarding documents in rasnect of Hhe
transter of 90,000,000 ordnary shares of the
company o Majesi© Management Ltc i el
o be forwardec to the Commission. A
reminoes dated Dee 14, 2005 whas seni 10 the
comipany ari response i il beirg awaitod.

ACQUISITION OF MOBITEL BY HARTHILL
FINANCE LIMITED

& remmingler dated Deg 14, 2005 was sent 1o
the company to forwand the necessany
decumes i ieapecl of the accuision o
Ihwe cormpany by HarthHill Firarde Lid




12.

13.

14.

15.

16.

17

®

Respunse 15 Sl Deng awa ted,

TRANSFER OF SHARES OF CLARIANT
MIG LTD

Thie company 5 yet 1o foraard cuitstancing
documents in respec of the transfer of
240 000 000 crdinary shares of the company
hed by brs Boyd 12 Clarant International
Lied. A -amincher dated PDec 14, 2005

OANDO PLC ACQUIRES GAS LINK

The outstarding Coouments ard fees in
resnect of the  acquisthion of 1 percent
interest o Gas Lirk g Plc & wes 19 o€
forwrarded 10 the Commisson. A FCMINGe
dated Decembor T4, 2005 was sort 1o ithz
camaany and Tasponse isstill beirg awditad,

ACQUISITION OF Aa0PERCENT EQUITY IMN
ETERNA OIL AND GAS PLC BY LEMUX
INTEGRATED RESOURCES LTD

Lerux Incograted Rossdnces d s oyt
reqLilarize the scquisition o 47gercent 2ty
in the comoary A reminder dated D 4,
200 was sert to the company and rEsponse
s 51 beng swaited.

TRANSFER OF SHARES OF MEDICUS
INDUSTRIES LTD

e putstanding documents and fees
respect of the sansaclion 15 et Lo e
rocened, o remirdsr dated December 14,
20015 was serit 10 the comoant and responseE
is still being awsited

ACQUISITION OF SOCIETE D' ETUDES DE
MONTAGES (SDEM) ERECTORS NIG

Tha necescary coouments and fogs aie stil
beirig avaited in respec ol tha acousition of
ihi comnany by Gliooal Encrgy comgany | i,
& reminder dated Dec'd, 2005 was sent 10
the company Jrd respunse G still poirg
awaincd.

DIVESTMENT OF 70percent STAKE IN
ARM LTD BY GUARANTY TRUST BANE
PLC

The last communicatian with the ‘Cxmpany
was. on Dec 21, 2005 o forward {1
necessany documants and feesin respect oflis

fivestment in ARM Lid. Resporse is stil being
awaited

FINALIZED APPLICATIONS

ACOUISITION OF CENTRAL INSURANCE
COMPANY LTD

The commssan, v d ot dated March 17, 2005,
granted its approval 10 the-acguisitoraf 31 peroent
interest in Cestral Insurance Comoany Limitexh by
LJRA Capital & Trustiid.

CHANGE IN SHAREHOLDING AND OWNERSHIP
STRUCTURE OF COUNTERS TR UST SECURITIES
LTD

The commission, via a letter datog May 19. 2005
conveyed its no aiection’ approval (or the transier
of 90,226,572 ordinary snares i |O0parient 0
Founters Trust Securities Ltd to First Discount nouse
Azsat Manogement Lid | Egpi Y and 1 ordinary
shaie to Wir Rikvan Bello Dsaqe

ACQUIS?ITIEIH OF R. 5. INDUSTRIAL LTD

Tha Loenmession commuriated & no objection’
appraval dated  Seplemiber 14, 2005 to the
company for the acquisition of 7 B6E 000 ercinany
<hares of the company by Fanson Inves! ment Lid

HBM GENERAL SUPPLIES LTD

A nocoblecton fetlar caled Lky, 2005 was sant 1o
the company lor the sogquisition ot 2 100000

gedinary <hares of the company O Pansona
Iwestment Lia

LYMAC SECURITIES LTD

The commission convewed its o oojECun

appr oval 1o The acqu matian of 25,000,000 ardinary
harce of e company by DSL Secunties t td via 3
Ietierdaied July 2065

TAKEOVER OF LION BANK OF NIG PLC BY
DIAMOND BANK PLC

The Commission, via a eller dated plovember 17
2005 comveyed ts 'no ohjestion aoproval te the
takeover of Lion Bank o Nig Pl by Diarnond bans
Pl

NOMINAL TRANSFER OF SHARES OF UMION
MERCHANT BANK LTD TO UMION BEANK PLC

The Commission conveyed 3 no ibjestion Aporovs



ACQUISITIONS

i3 a latter caled Docember #9, 2000 1o inian ek
of hig Plefor the above transaction

TAKEQVER OF UNIVERSAL TRUST BANK PLC
AND BROAD BEANK PLC BY UNION BANK PLC

Ihe Commission comveved a'no cbisc 'tn’ approval
via 3 otter daed Decer-ber 29, 2005t2 union Bank
Plc mresgiecs of the abdues leansacien
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THE NIGERIAN CAPITAL MARKET AND
SOCIO-ECONOMIC DEVELOPMENT

INTRODUCTION

The puru of matesal wel oeing of man has
remaned at the heart of economics and. politics
virtualy  throughout ATy, Academic interest
irom ene gencration 1o the other s cpitomined by
the wore of canica cconcin'sts such as Adam
smiih, Davd Ricardo, Kard Mafe anc Thomas
bAa'thus. amone others, who carried out ERIENGVE
posearch work aimed a1 ine wiprovemenl o e
i condimens of man. lLatter day Sconomizis
wich a5 Smon Kuznebis, Rau' Prebisch, luneph
stigiiz, lan Tinbergen, Gunnar hiyroa, RO
Exundara, otc, have also focuseg atteniinn on b
Byl

in this era cf globaisation, it has moleod beecome
aven more topica’, for countries to focus or an:
pursile palic es that pramats aeanoinic growth ard
Jevelnnment, [t < for this reason that in Niges a, for
example, we nave had the Etructural Adjustmer
Presgranmine reapy, Wision 200, riliEnmnm
oevoicpmenial Goals (MOIGS) Matioral Egornmic
Empowerment Development  SUratcdy \NEEDS),
wale Economic Empowsiment Devecpmen
Stratzgy (SEFDS), and wanows develnpment plans

pistinguished membars ot the academit
stymimurity, you will agree weth me that one ecllre
= irsufficens o oxarine the rols i the capital
marks: in the sociocconmmic dovekxanent of
nigera, | will, hovyever, alfermpt to Biring CUt Some
salient points and identify some isues thai | Hope
will provoke this communiy e Eecome more.
nierestad in (he pussuit of reszarch in the capilel
rearket and it 6E re aticnship wilh the ecurami
Jevalimant of Nigeriz. This paper, therefong, wil
focus on the role of the capital markat n fhiz
ecoromic development of Nigena

ECONOMIC GROWTH & DEVELOPMENT

Economic growth s the ircraate in the walue of
geods and SEnACEs producen Ly an economy, 181
corventionally measurec A5 the percent rata nf
iFerease in real Gross Inmeste Prughuc (GDF The
rosl GOF per capta of ar scanomy is cften used as
an indicater of the averace standar of Iving o7
‘ndividuzls in that 2oy,

Lenneyvic development, on e other hard, 5 &
wssained morease in lving stancarls that Iplies
inc-aasin por capilal ircome. betier education ard
healih a5 el as prviranmental I provEnEnt

Government  policies  have alwavs  targeisc
conlinuous and sustained economic growth and
development 5o thal Nigera an belong 10 the
leaque ©f the develooed nalions, Fronomic
deveaprment process. mius! wravide fin legal and
etitutioral adjustments 1o give INConines fer
rrovations, for investments, for afficicnt
production and distnbution system for goods ard

SEIVICES.

Traditiral coonniEs HRE Macc peeanlially used
gconomic  growth  and | ECONCMEC Eevclopment
synonyminsly, But economic cevelppment i secr
a5 a complex mulldimensional concapl irvehing
the improvemenrt n hurmar will temny. The use o
tiross Domestic Breduet (GO s howeeuar, besn
cribisizad Az beng A NATOW MEAsUne of econgm'c
el are. Critics say thot it does rot Take 3 flls e R 3]
setvecononmi isues suth as more leisure time
apeess to heslth and egusation, epivironmental
factors, frecdom ana social Justice Fromeim'c
arowth, it st be noted, 1s 8 necessary but not 2
wyfficont carditon of BEOnImIC development

THE FINANCIAL MARKET AND ECONOMIC
GROWTH

The Hinarcial market can bo defined &5.a medium
throunh which funs are mobil/ed ané channelizd
affici=nthy from savers 10 s of fungs: i hunchons
{hragn the interpay af ‘ndividuals, tetiutions @nd
instruren’s. It perfarma the important function-of
peoviting the needed finance for the priwision of
gssential goods and senices 1o DT abul
ecoromic gicavin and devolopment. Tne financial
rrarkel conssts of o major seg ricnts- the morey
rarket and tne capital market. While the maney
market provices finance on shirttepm hass 1o
mdfitlaas. DuSinesses, enterprses, governTents
and their agensies, tha caj dial market, oo the other
hand, provides finance 1o Coiporaie boaiies,
Jovernmentsand their agencies cnnedid™ 1D eng-
terrn bass.

THE CAPITAL MARKET

The caplal marke: ¢3n be defisied ¢ a meiwork of
spegialised financal insUTUTOrs. SEFICS ol
mechanisTs, processes and mfrastnucture Thal, in
varous ways, facliate the bringing tagelher of
sunpliers and uswers o redim G leng-term capita
Tor InvSstment iR SOCKFECCNOMIC dpveoproental
argjects. L CMoraces all the amangerents that
faciiate the buyng and s=liing of sscuritics. Tne
canital market is cveded into two segiments: The
Primary Markzt and the Sccondary market
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The primary market

The primary markel previees the avenue 1hrough
which covernments 3nd corperate bodies rise
fresh funds throuah the siaance of secartes: it s
athepvase knerwn s the new ssoes market. Fresh
1'|'|r|.:|. (¥ (] L.F |ﬂ|-.IrE: u‘.,’g,ach.a {l:ll'l""h.r'l-ﬂ:': L | I.I- hr:l""'S-
Thesa incude public offers, rights ssues, prvare
placements, el

The secandary market

The secondary markst  orovides investess e
apportusity 1o buy orsel securities thal were earer
ssE gy Te prmEn marke Trie secondary
market can be orgarised or urorgarsed, An
argansed markel B oa stocd market with mhysie al
locaticn, rading in desgnated (cuotsd] securities.
Fxample of this s The Nigerian Siock Exchange. An
unorcanised markel has noo obyscal tracing
location twil transactions ar¢ conduced rmamy
hrewign telepnone calls and Ihe computer, It IS
othorwise caled an Crerthe Counter Market
{0153 The OTC rades inunguetod securities

The distingaishing <actor betwesn lhe bwyd
segrrents is that in the prirary inarket, ¢ tunds
raised frar mveston oo'to the Bauing entity, wehiler
im fhe speondary market, the procesdy (iiim the
Transactions 9o to myestons

Available Investment Opportunities in the
Migerian Capital Markeat

There arg & K oof investment  OppOorunites

avaiable ‘n the Nigorian capital markel They

noude:

b |ppestment in Egquitos

= Investmont i Debertunes

= |nvcstment in Bgnds

= mwvestment i Collective pvostmeznt Schemes
[iks

e Lt Tnust,

o Seal Lstars inveshment Ty,

= Wenlure Capitel

e Irvestment nkiorigaceb skt swpumitios, BT

Institutions in the Nigerian Capital Market
The Nigerian Capital Market is comperesd of a lot of

plavers performing vaticus functions, Tre
participants are categonised inte bad rraar grouie:

A)  Regulators

Statutony/Apex regulator SECAITIES arl
Lacharge Commissor (SEC)

LalF Aequiatery Crganisations (3RO) .. The
Nigenar Stock Exchargs (NSE) and the Abuja
Commaditias and Sezurties Lechange (ACSE]

B} Operators/consultants

#  |ssuing Houses

B Stock Srokers

~ HRegstrons,

= Tristess

¥ Poriaho)Tund managers, &5

The Securities and Exchange Commission (SEC)

The SEC is the apex requlatony body of the Capital
harket [ isa slalutory body and a parastata uinles
the purview of the Federal Ministry of Snznce. The
o & cmoowered stalutorly 0 rogulote . and
devecp the Migerian capizal markes. (ts regulstory
activities are gearcc lowasds the proleclion of
investors, The Fedora' Government appioved the
aalalifiskment of SEC in Aonl 1978 -d[hl.'.lr_ll:]h he
enabiing Docnes was prommulgated i 1573, This
Dipcree was amended m NEE p T9NG, anotber
panel lieaded by Chef Dennis Oudife was
establ shed with comprehenans terme of retarence
to roview the Nigedan capital macket. The
accepiance of the recormmendations of this pane
ledd to the cnactment of the Iwestment and
Soourioes Act (154 No. <25 of 1599 whicn is the
current an:d main legal instrurment thal empawers
the SEC 1o regulate the Nger ancapeala markst,

The SEC, aceonding 10 S2cton 8 o the 154 K
EITH e B 10

s liegulate investment and securities business
nMigena,

»  Regster ond scquiate Securities Exechanges,
Capital Trads Poants, Fiiures, Ootions anc
Cerivative Fxcharges, Commod ties
Fxechanges ond any other reccguized
IS TmenT exchangey;

e  Register securities to be offered for
sunsCTiption e sale i e pullic

& Render assistance in Al aspects indudirg
fundirg 35 may be ceemcd nocessary 1o
promaciers and investers wishing 1o esiakidlish
Secartics cxchanges andl Capetal Trade




proinis;
Prepate adeguate gudsings anu arganse
training  orogramme and  disseminaie
inforination necessary for the es-abishment of
L apdiat Trade Points;

Regivier and regulate Corpraic and ndivicusl
Capital Market operalors 25 wel as cazpilal
market advsors and consultanis, sychy as
solicitars,. accountlans, @ruHneors, SUNEYDrs
|l

Rogiste: and regulale Tne W G OF Wenluns
Capiial funds and  Colective Inenstment
e mies ind uding rrutusl funcs;

faciitate the establishment cf raticn wide
wyszem for securmes ltading in Ehe Micesian
Capita' Market in cster 10 prolec iveston and
peainkain fair and ardorly markets;

Pratec) the intecrily of the secunlies market
against abuses ansing frum the practice of
inskder trading

At 85 a regulatony anex srganization of the
Nigerar: caprital markat inziu ding the promaticn
and recistation of self-rogu atory crgarizalions
and capital market trade ass fations te whick it
may delegale poweTs,

Qaview, aporove and  regulate  MENGET,
acquisitions a7d ali farms of kusinbss
canBinalens,

Corduc research nin al ar any aspoct of ine
5o U i irdustry

perrarr Sach other functions ano exXErcise suth
other perwers net inconsstent with the Art zs
are nacossany and expedien fargrang Tull etfect
I the prowisine s of this At

The Roles of the Capital Market

The capital markel perorms a ol of roles inthe

develppment of ar economy, Some ol Tno rolas
gre listed helow

w Providas oppolunities fon companes 10 Sormow
junds needed for langasrm imvactment
PLFpAESaS,

L

Frovitse avonue for tha markeiing of shares and
nither SCOUriTes inGrder (o rese frouky funds fos
piparcion of oparations, laading 0 inCrease i
cutpu/productivity

aroviie fadlities that enabe foreign Buncsses
to otfer their shares 1o ine Higerian maorkel n
andor wards, the Nigenan publpe nas Ihe

spooriunity to inest aril participate in the
arershin ol loroign buparesses
Fnesurages nHlowe af toregn capital when
foreign CoOmpaniEs. OF NVESIOR {=iest N
darusticscurilies,
Arovides opportunites. fer queErament o
firance projecs aimed a7 providicg essential
At ion socio-economic development
Gaverrment can also use the canital market o
CAITy OUl its MivaTsation exerdse by nitenng ns
Jrarcholdings n state-owned erierpnse [
members of the puolic through the Stoce
excharge
Theaugh it alocating mechansm, the gapital
market ensures an efficent ard effecinve
Jietribution of scarce financal resources [Gr the
aptimal banelil 1o The scunomy.
Brerides employment opportunities for the ever
growing labour force
Ercouragos. lransparency, ano good
ACCOUNtINg TaTagement praclces, b EnSUNAG
hat comparies disclase relevant and adequale
information to enaple potenti=l mvestor and
charshotdars make we | nfurmed dedsions
Creates ar avenue for the pupuace to
participate in the co-porate sector of 1he
pramoiny and share i ils weealth inrough
CRNTIETSAIR D SECURTES]
Ra=duce the cver reliance of tne corporats sectar
cn skartterm firarging forlongterm pnoHELD;
s nide needad seas money for verture copral
development which could serve asa wengt e for
industrial dewaprman]

PERFORMANCE OF THE NIGERIAN CAPITAL
MARKET

A review of the porformance of the Nigeriar capital
niatket vil obviousiy bichlight ils roles,

1. NEWV I5SUES

The contribution of the rew hsues marks=l L the
raticnal ecoramy may be assossed througn &
comparisant of RS IS5UEs with sans oo
irdicalirs such as the Gross Fixed Capital
Formatfon (GFCF] durny a gwen [rario
Capital formation s defined as investment |
lixed assets. which in part is fmarced vt
monies raised through e canilal merket Thus
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riew igsues contribute 1o the stock of casital in
an economy  And invariably o ecoremic
ipvelopment. The sizoor the new Bsuss market
i5 & maor source of funds for the scquisition ol
fled assets im e econmy

The incroasing aveareness and utilization of the
wigerian Capital Markel by many corparate
enliles and oovernment in the last 25 yoars have
pocsted now issucs activities, The measons for
this develcpmant may not be T feicned, One
reason & the o oSt of - raising Tunds in e
capitel market in companzon to that of the
mionoy market (oanks) The costaf raining lunds
in the capital marked s asually be ow ien percent
{ 1084), while that of the morey market, as we all
kricw, hos boen fluctuating and risen as high =5
35 %z fewyearzago

From the talide attached (Table 5), 2nnua’ total
nevw issucs befope 1989 was beow N1 Eillior
Frown 12851996 it howeren heleaeen N1 Gilon
M1 BElian From 1997, itoossed she W10 bilfion
mark. As at 2003, the fiqure was ower NTHD
Billion. It roseto N=22 Bhillionin 2005

With the recently canclucea minimum of N25
milkon  recapitalsation sxercise for banks,
majanty of banks hael 1o resnl e the capital
Tarked fov fresh capital. Thew inciude Zonin
Bank, Guaranty Trust Bank, Oceame lank.
DOmena bank, just to menlion & e A tatal of
w3775 Lillion fresh funds was rased by Eanks in
2005 out ot which 8135 4 billlon was allottec as
at December 2005,

I comparing the total now ssues with the Gross
Froed Capdtal Fermaton (G, total new issies
i V98T represenled 2.5% ol GFCRfor that ycar,
Ine 1991 the contribution of news issues to GFC
roso 1o 4. 1% and later rose agam lo 8.7% n
2001, I recerded iy highest oerformance n
1990 and 2002 with perfarmance of 24.8 % ard
30.6 % rospectively. The rsasons for thess
exceptionzl performances may ol be las
felched, The Turther deregulation of intercst
rate in the money market in 1989 miay have
acted as a catalyst in belsterirg aclivilies in the
new e segment of the capital market. This
may be responsible for the nigh perfomance
recordad n 1930 The |eceral Governmen i’
floating of N150 bilion bonds inyear 2003 also
obviously contnbuted 10 the superlative
porfarmance of that ear

2. MARKET CAPITALISATION

Frovn tha tabile oo marker capralisation (Table
B). the total mar<el copitafization Defors 1980
wirs belowe N10Bil ion, From 1988 19940 1 was
sotwean M10 billon NG Dilion It continued 1o
mpenve, 4% can ba sean from the 1985 figure.
From there, the recorded annuszl figures wers in
hundrads of bilions Asat 2003, it had reached
avwer W13 (il anc A2 D tnllion in 2005

In comparizon with Gross Domestic Mocuct
(GDP), markel zapildlization in 1286 was NO.8
bilion. [ represe:s 9.8 percent of GDP for that
year, which stooo at N&9.1 oillicn; In 1987, the
porcentage of markel cap falisation to S0P 12l
to 7.9 percent, anly to continue the downwaro
renel thereafter. The figurg stood at 6. % percent
in 1990, Ten wyears [later (2000), mdrket
capitalization, as perceniAge of GRP was 10,4%,
The percentlage conlinued 1o 152 Us 1o 18.9 by
2003 and 27 &in 2005,

n prefflenng  eclanation 0 the  market
capilalisation-GDF percontage chance for some
o the yoars, ana can say that for the 1991 figure
the percentage of marke! capitalization o the
LOP, which rose to 7.4 cercent, was orobabhy
due to the positee impact of the windfall of the
Sulf War on the economy. The ligure Tell agsin in
19497 Lo stanid Al 3% perrent. The fall may be
urdersrocd, given the polivcal situation of that
yaar. The  uncertainty resulting from the
presidertial efec e condur ted that year may oe
gven as a reason fer te lull exoenienced on the
stock cxchange. The restoration of peace, when
thi mifitary toak deer poarer may have caused
il Iviliess 1o Doomagain on the stock: cxchange
as can oc cvidenced by the rise of the percentage
of market captalieation Lo the GRP from 55
percenl in 1992 to 1006 percent in 1396, The
restaration of domocratic government. with the
attendart divderd, cetainly, bas punilhely
impacted on e perentage figute as it stood at
189 percert 2nd 27.4 porcent in 2003 and 20050
resoectriely. The obzarved growih was famgely
achieved due o he indrease inorew listings,
Lanus issues amd Tirm cquity’ orices, It must be
rotod tnat therais 2 positive correlation between
increased marksl capilalisacion ard imoroved
rorpnrate governance and  efficoncy of
COMPanics.




3. STOCK INDEX

e NSL AlkShane Index, with it base point of
100 in 1984, has grown trermsdouyshy vver the
yaary, FOI MSIENGE, | grow o 127.3 paintsin
1985 10 5132 poinis in 1930 A Al 2008, 1 was
30,1289 ponts reaching 24,0858 points in
7005 | See Table 4}

i terms of tercantage change, i1 Tosc from it
pase year by 27 3 percent - 19RSand todd.s
percent ‘0 1886, anty 1o Tall to 165 im 1987
Thereatoer, 1 was an gpward swing, rising 2
L7 6 percent i 1330 [t expencnied 3
derarinvarg trend from 198010 1993, 1 here was
< b rise from 1983 10 1995, In facy, 1095 kag
the highes! ever pecorded perceniagl fos 0f
130.9 percent, The percsntace charge began
from 15996 1o fail to the paint of recording
negativé perieniage rhange 'n three
obEpauet yEar (1697-1999) Thopeafier, it
hegan Lorse 5gain

. TRADING VALUE:

in analysing thevaloe of ~ansactions on The N5E
{see Table 3], 11 was observed jHat from 1961
1990, gowCIrment 51 ks dosinated trading
calue with a percent rance ochwesn 5541
49,5 Therratier. o dustral securities began 1C
dominate.

iy lerme of the overal value. from 1961 19735,
fhe annual valee of  [rarsacting  on tha
exchange was biclow HA00 il brom 1%/6
«p 1004 the annual value s petwecn NI10C
milion  HG00 milior. From 1995, the vauz
crossed the M1 biion mark. Tracing vallz s
M170 Bilior and N2E2.S Billion a5 a1 2002 and
2005 respectively

THE TURNOVERRATIO

[ turricrer Tatio of transactions on tha M5Ehas
ot beer impracsive over the years. [ 1020, i
aeae 4l 1145 percent (see Tahle &) in fact,
except or year 1984, 1965 1989, and 1992,
where it expenienced & lthe e, it termainsd
dise=al up ¢ 2003 at 8.9 porcent The | pvetr
eatios howaver rose ta 17,6 percent in 2004 bt
cromped 6 10,1 pereentin 2005,

. NUMBER OF LISTED SECURITIES:
[ rumbes o sEounmes Ysted en The MSE nas

imeordusl an appretiable ingrease ovei e yests.
o thi mizin board of Ine aurhange [Se@ Tahle

7). the pumber of LR ircreased from 30 1967

134 1971, anincrease cf 333,35 percent. 1he
figure increased 10 9% in 1981 an nzrease o
5154 pescent. As at 2001 i had increased 1
178 anincroase ot 8145 percent. [t stoma ot Ta8
in 2005, On the second tier spcuriles marsel
{55M), there was only one securily listed as at
the Time |1 was introducd in 1985, Ten yoars
jater. the nurmber Fad jncreased 1o 20,
oprEsEr NG An INGredse o 1,900 percent. This
was atter it had falen from 2310 1993, Ag al yesr
105, the gure lad fallenagan o 15 aequitics.

0. the agoiegate, e total pmker of secuntics
ircreased from B in 1961 70 G0 in 1971, 194 M
1681, 730°n 1991 arul 261 m 2001 an INCrease
ot ahi%, 223.53%, 03,29, anit 9.2 regpectvely
ovver the ten year span of compansen, The figure
incroased Turther o 2880 2005

Increased securities lsUng, you v I agrae with
me, indicate thal more companies Favg becgma
ki, with “hue atendant positive connbutions

CONTRIBUTION OF THE CAPITAL MARKET
TOSEI'EID-ECDHUMICDEVELDFMEHT

Tne Nigerian Matkel Has grown iremandously
sirice 1S incephian in 1961, parlicularky betsesn
a1z and 1978, thanks 10 wArioUE GoEImmEnL
megees o ‘oster its growth The most
significant Df these measuics wias the
indigenisatine cxarche camed out through the
Higenan' niprarises Promotion Acts of 19 fd-and
1677 These Acis marked the firsr and second
majin steps by the Foderal Government Lo
nidigenise the ecoromy and resulted ir Ahe
triphrg of the number af listetl sccuritses and

enarphoidess in ths Nigerian Siack Karkel.

Tedzy, we Noar adcut globalization and a4 singe
world market, This ghennrmenan  meal
differont shinas to difterent people, In sency
coLntries, it s acout snhancng their ocz
wnterprises, such that they can i so@n on e
driyers seats of 1he wrrorging compeiitve an
ranidly chanqirg wiria, In {iFs anfay, LSy Srsur
{hat their people wil not pe the B O WD
e drawers of waler, cndockers and o
enncurmens nthe emerging warla tred.

Ernprcal studics conducted by staft
niernational agences such as the Wodd 2s
and the international Furaros Canporaton (!
linked developmeni sf an  ecopomy
Juelonment of its capiial market For incl:
11 the research conducted oy ROSS Lovin of
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Workd fank. & ranking of 38 countics (Nigena
inclusae) showed that ‘countnes that had
polatvely ligud stock marksts ir 1976 tended 1o
grow much Tasted over an 18 year period than
counireswith less ouid stocs markats,

From the research cotrdue e Iy the [FC, i was
conclinied that stock markels wene  mong
important to the cowcicpment process of
devaloping countnes than in the develnped)
mdusifial countney. The research dscovered
[hal with regards to finandng o Corpcrate
investments, issuing of securities
rosponsibie for @ greater part of the souroes of
firance in deweloping  countries than in
aryeloped countries (suchas the Unitod States).

LTl

Or a general note, the capital markel < very vital
o the griswih, development and strergthect any
courtry. I supscrts government and corpoirate
nitiatives, finances the exploitation of rew ieds
and facilital=s the management of inancial nss,
Thes 15 wWiny 1T madst recenne mone atienicnm as we
continue to roform the economy

sy coninbutions of the Migenan capital
market 1o sociccconcmic covelopmant of the
country are discussed below

. ENCOURAGING SAVINGS CULTURE AND
DEVELOPMENT OF SMALL AND MEDIUM
SCALE ENTERPRISES (SME5) THROUGH
COLLECTIVE INVESTMENT SCHEMES (€15)

Collective: Investment Schemes mchude Unit
Trusts, Real Estate [nvestmant Trusts, Venlurg
Capital, Penson lunds, Communily  Savings
Lehermes such as Esusu el Thess a-p becoming
picTEasrgly popllar around the workds

Trere (s no gainsaying that Collectivee invistimenl
frands bl substantial imeestible capital, pooled
froen & lzrge mass ol contnbutass: A lamge
proportion of the funds held is wsually imeested in
warmed capital marksl instuments (oebt and
equity).

tame of the coniisation ol Collective
nvesiment Schemes are that thoy foster the
cconcmec growth and  development of the
commuritiss whers 1hey  are  pstahlisnad,
promicke capital formation and fostcr econamic
devclopment. 1o addition, they also fostsr an
improved fioow of Foreagn Direcl Insesinment,
enitiance (ree floaw of informabtion, promots
public partiopation and enfance the liguidity of

th= market

As gt Aoril, 2003, there were 1 7 authonsed e
trust cchemas in the country

. FINANCING OF GOVERNMENTS' SOCIO

ECONOMIC INFRASTRUCTURAL PROJECTS

some state governiments, in the fast five years,
have come to the markst 4o source 1os funds ta
finance their developmental projects. These
sfates car-e for differen! purpoees, B example,
Yioke siate raised N2.S billion s 2001 1o hinance
urkaan roacls, hauses and drainage improvement;
Ekiti state raiscd N& billion in 2002 1o finance the
construction ard rehabslitatbcn of some of its
urban and moral oads, sstablishment of palm
plantations,  rural elecicty and expanson of
weter projecss: Lagos state raised M5 Billion in
2003 to refipance shart-teom lacifitkes obitained
from banks 1o fund cevelopmental propecss,
Others include Cross - River State which ralsed d
sillen to upgrade and expand Dbuddu Rarct
Resort: Akwsdoom raised MNE billon o finance
ifrasimiciural development, Delta ralsed NG
billicn to firanoe markes, heaithcare, water, anc
sducatior; ard Ldo S1ate ra wig] W1 billewi 1
finance dewelopment of Coba Riverside howsing
=lale. Therz 5 no doublt that these projects
which are mainhy targeted at infrasiructure, wall
furtber accelstale |he socosdewelopment of
Heir respective states,

PRIVATISATION
ENTERPRISES (SDEs)

OF STATE OWNED

Prvatisat on of SOE: started n the Iate 19805 as
part of the mplementation of the Structural
Adjustment Procramme (SAP). The exprcise was
i chases. The first phase lasted between 19559-
1993, while the second phase & oebwesn 1550
1o date. Among the SOEs slated for privatisation
in the second phase wre NITFL, NEPA, and the
o relineries

In analysing the total number of SOFs privalised
frppr 192001, a total of 45 50E5 were
privatised. Cut of this number, 30 wers threuch
sharg foataton, 9 were boin share fadfation
and cone invesior, 2 were through private
plcemert 1o stoft, and 4 were through <ore
invastor only. A total of MN2LE bilioa wias
realined from L he BEecise.

Thore are many benefits that can be derved
from prvalsalon of these S0Es ':hr-:mqh ths
¢ apital arket. Semoe of the benefits ara that the
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capital marker prowides cregibility AN
rransparency to the privatisation axercise, and it
gives wisiblity and peestige 1o he privatised
entitos as it allracts mass particiaation In
sddition 1o the afors mentiorod, privalisaticn
through the sapisal market nas asn impacted
yreathy on the various capita mzikst nidices such
as numbsr of listings, market capitalisaton Al
=hares incex, market Lemever and fiquicity.

ATTRACTING FOREIGN INVESTMENT

Foreige investment flow can be attraciea ntoar
BCOnomy in various ways: Among. the vancus
methods are floataticn of a sovereign  oon:l:
demestic companies diectly accessng  the
global capital markels for funds ifrough e
<suance of Global Depository Recripts (GDRsE
mvestment by foragn institulioral investars and
indiwviduals commtment of rew furds by
pxisling foreign investors;, anc ioreign hirms
establiishing subsidianes or enienng IR joi
venture armangementswith the locals

In ‘order to attract the free flow o foreigr
ivestrent il the country, the Federal
Government, early in 1999, revievecd some of
the foreign irvestmen| regulatiors thal weerc
considered 35 impadiments o liee flow of
torgign imvestment in the counlry, Thee raasLires
takeninclude the repeal of the Exchange Control
act 1962 and the Nigerian Enterprises
Promation Decree of 1989 For example, i
199 the Commission (SEC) corgarisest a
nalional copférence  centred on altracing
forcign invesiment inte Nigeda, Since then,
there has been tremendoos impravemant uithe
free Diewe of foreign investmont into the country.
For mstance, United Bank “or Alrica {LBA) pX
hae already issued a global depositony recei 1
expani 115 cporations, and as a resuli of 1ne on
qrirg privatisation exerciss through ine capitsl
Tarket. a kil of forcign capital has becn pumped
into the eandaiy.

DEBT RESCHEDLULING

Even bilore the debt forgiveness now exiended
162 Nigeria, the govenment bad recogrised ine
mporiant rode ihe capia marset places n
reschudiling of tne nation's cebt obl gations. For
sxamile, the | edeial Governmenl issued the
N15C bilion bond in trancnes, One of the
obpectives was 1o raise furds from the guliic and
oihers 14 Snence he accumulated domestic
{ebts. This has the tencency of stimulating

U}

etonaric growtn And stabiily.  |ssuanco cf
bonds can ks be used By the gowermment 1
sinznca its budget daficits.  Other bansfits of
ssuirgy bonds include the fallowing

tha coss of bond floatation s choaper tha
money markelinisres rates,

it offors covernments braathing space, 35 they
wil not be obifigated to pay intercst on the bond
Jril the specified period of time, usually wdce 2
yiras, |t IS more tolergbee than hans nicres
charges thal are high and payabile immediately

I ‘s consistent with the. long term nature
governmer prperditures. kst gowerTEe!

nvestmerds in infrastruciures. ore not S0
liquiriatirg, and banks by their nature, et dlon
ard barrowr shor. The use of maney marke:
funds will create a disloeation in the maturl
sesnitfoe mation. praciice T the money marse
Alsn, Govarnment in the past haa resultzd 1
e means o finance budgel denicit e

proting ol mare currency, Wwith s imfatinna

s wearemic distortion affects. Taus; i a0

patential of reducing intlationary lrene in AF

EEOMHTY

RECENT DEVELOPMENTS TOWARD A%
EFFECTIVE STOCK MARKET

The Migarian stock market has witnessed g 1o
dovecpTenls Singe iis inceplio: Some of |
cevelopments targeted lowards an eflics
stinck market are oullined below

The Automated Trading System

I 1%a7, The Naeran Stock Lathange
“acirg a great chalicnge of the ever - Qo
volume of transactons on ope  hand
ErsLifG the transpArency in transactens of
sther. 122 nesd for an efficen) market p
where price determination s eftectve
tramsparant, bezamis of INCredsing coreenn
calkover sysiem had by then  beer

strafched.  There was peec for @ s
trarsicrmation of the system. AS 3 resud

automated Trading Svstem [ATS
(1501 (0 el B
ThHe OS5 g one-of the mosl oulsts

inmGyat us i the securties market nNige
wrarks ar the gueuing system wnere ai |
navn coual acoess 1o information sl
purchase or sale of securiies. Every
memiser mouts his clienisTeguest on & O
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system. Matchirg is then done autematically by
e s iem in a transparent mannes . This wystem
has led to pwice discovery. whore prices ol
SECUrities are transparenlly determined by lacirg
inlo cegaizance the conventicnal faciors used
gichally in deierminirg pricos of securities &g,
demand ane supply #le.  Price ciscavery has led
et Creation of a mare sfficient securitics
matkel by ulminatng grice manioulation. which
was the oreer of tha day in the davs of the call-
oversystess, The ATH has also eliminated the
THIOFUE Waiting time of the past where months
were counted before cients got their securities
cisposed.

Tne ATS s effectively interfaced with the
AJtomated Cleanng Depoitony and Settlement
system (C03)of the TICS, This has facilitated o
T=3 {Iransaction day + 3 davs) setilement cycle:
This simaly medns that the dionts: will hiave
acoess 1o the investmanls and/or dispese their
fvestmems within faur daws ol iranssction
ocriad. In fact, the 1-3 transact on gecle is well
above the emerging markete ctardard, which
stipulates T+5 transact'cn cycle, Impacto®thisin
sevutilies “ransaction and the efficiency of the
Migorian caplia manket rnecds not be over stated
Inis is Indese 3 clear impact of electronic
tezhrilogy on the Cagtal Marke:

ii} The Central Securities Clearing System

(CsCS)

To achieve 1he cans of the ATS, The Nigesan
Stock Exchange commissiared the CSCS in 1997
a5 asubsdary. It commenced full cperations on
14 April, 1900,

The CSCS was corcewed as primaily a
settliement arena for The achigvernont of the T=3
seltlement ovdos It s imteTaomd with the ATS
andautomaticaly receives data relating to trades
a5 thay oocur for selllsment

The: C3CS5 is also respansthlie for
demateriaization «f Share Cerbficates o7 quoted
Lompanies into the central dencs oy, This pas
Crealed an atmosphere of easy hardling of
securities dhring  transacticns and also
eliqinated loss of iheese certifcates through
thell, firs or othes Razards on the sart of the
invesIor;

iii} OrrLine Trading

The advent of the AIS cested a greater
challenge to The NSE. nilially, nere was the

need o harmonize secunigs I;.'.;drrl-:_] realicn-
wade, 1T weas this thal led 1o the linkage of some
branches of the wxcharge thal had large daily
Iransactions 1o the Cantral server atthe Custems
House, Lagos.  Abuja, Kano, Yola and Pool
Harcourt orancnes are nove fully nteqrated to
the main trading plattorm.

{iv) Remote Trading

At part of rs resolve 10 create an efficest
markel, The MW3E in late 2004, niredisced
Remete Trading

Remole Trading 5 3 system where Linokers trade
from the comfort of their offices.  Thei
computers are conrecied to the man trading
machine through one of the salesl connection
device, fiore optics,  Ths etficent system does
not allow for information to fiter ta
uravihonzed users. |t guadantess safs dolvery
ol data from the man frame of the Trading
Machine 1o the compuiers in the offices of ihese
brokers,

v] The Trade Alert

I late 2004, Thie WAE proposed the introduction
of the Trage Alert as a means of protecting the
SECLNLES market against ever noreasing threats
fromy fraucsiers, It i sesected to hecooe
siective before the sl of 2006

The Trade Alert nas oeon commended and
sanctoned by the Secunties and Excrange
COMMISSIon 35 an cneouraging effor towands
creating A ransparent markst ploce.  This dev ce
I= 2 noveity, as The' NSE iz the fi'st 10 irtrocucs |t
a3 a checking dovice.  The Trade Aler wwbien
sibseritaad to oy an invester, sends 4 nolice on
the investers mobile cellphone ‘ndicating
elaborately all transactons taking place in his
acronnt at the CSCS. The oojective of the Trade
Alert indlude, amiong others indludes stopping
drautronzed trades before they bappen. Arising
Irizrn cormments by stakcholders, the T-ade Alert
(5 being fine tuned

vi)Establishment of the Abuja Securities and

Commodities Exchange (A5CE)

Tz ASCE is an ormganissd markel inat = o
prresvidlie facil ties for trading in commodities. and
sacunites, Counmodities are products 'or ras
matesials such a3 petroleum; cocoa, rubber,
palm i, palm kernel, cotton, gtoundrut,
sovbimans, solid menerals, ete, Transacions In
commaoditios are to Le made through contracts,
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wiiicn have finite hves 2l delivony ats. AT
fradng & expoctsd 10 COMMENGE Letore the erd

of 2000
wii) promotion of Capital Trade Points (CTPs)

CPYs are rmneexchanses that are cxpeced 9
provide yrarcet place for the buyng anc <eling
o securities of small anterprves that gould not
be quoted on a requliar exchange ke The
Nigenan Stock Sxchange. The amounts of Turds
that can ba raised are. Fupenseiver, Aery fimitied

among the Soyee thees ot CTP is 1o atiract Il
anicd smiah compIRnes to make use of the mat kot

153 raise funds At ety howy Lrt ardd throegh s
much smplifisd process, and o bang canital
pearicat activities closer 10 the grassrools. Efforts

are beng made in this direcuen by

O mISEI0N i copjunciom ety the pramaien

tor the takectf of thé CTPs 00,

OTHER DEVELOPMENTS

iy Establishment of the Migerian capital

Market Institute {NCMI)

[he SEC Traimimg School was recently upgraded
‘in a capiial market stitute knowp as the
Migetian ranital kAarket InstiEute eily e
MERAL Wi ostablisned 1o bridge the know/eCae
market by providing
spetialisad COUISES T stakeholders. Wilhout &
crup of highly prokessenal noeraiors  and
iho cAptal market obyective of
contruung 1o the aavelopment of the Nige rian

jble Task. With
the o5t abiashment of the HCML there fsno doub!
that the krowleilge bast of siakehiolders in the.
capital market wil ymipreve, 1o confrort present

gep in the capital

regulalons,

aconomy will B almost an impassk

and fuiure challgnoes

E}Tntmdu:tinn of Code of Corporate

Gavernance for public com panies

The Code of Corporte Govemance *or piutalic
COMmpaNEs Wak i troqiucad in 2002, The Cimie
evsentialy proviges for the conductof i allars
i coemmanies, It deas with fsoues Conceming
fondit
Tho codé & ezl 10
snhance corparate disciptine, lranspaneTey ann
The code = RO mancaloy.
Howeoue:, approprate canctions will b apilict

Board o Directons, sharchuolders,

rarnmitiEes, Bl
aecourtabibity

wihan neoEssan .

In the spirt of the NEEDYS progfamme ol the
rederal Government, al public comparies e
boen diferied 10 TEporl shair fevel of comipliandce

64

with the code In iFir AnaLal repors and
Arcounts and prospociusts {wiianenver mautd}
One of the Commission's poerations

depanments iOifice o the Chiel A ot}

ki)

wi

bat heen Changed, armnng nthers with the
respansibiity of manaianng public companes
comnplian et the cods,

promotion of housing development th rough
the issuance of Mortgaae-Backed Securities
(MB3)

The problem of inadecuate housmi faciities 1
secommodate the ever Grovand yopulation In
Magera, partcuiary in urbizn onies (ke Lages,
Aluia, Toadam; peert-Harrourt, BhC) 53 SETIOLS
concern o she governmant anil indeed the
Srivale Sector. The marbgege inelustey is Deirg
cipered 10 sustamably dulivor athordatie mass
housing with the aCive particpation nf e
private seClar as past sxporiBrCe nas s Ut
e selution 1o thea hausng reed of Miganans
des ot e with gmt-n'-ar:*.:m:h.r. (= peuanes the
invohvement ¢f inc private Sect The socen!
enliaporation of the Corepyiession with Ihe
Mortgage Banking Asvociation of Nigena
BAN), the umireli nrg-.mt.a'-iun for -all
morgage instilutions 0 10E country . 15 A
ndicavon cf the desre of preate houmsing
[ritiative 1o fise o {hye DECAZION

porganeBacked Serunves WG] are SRCAMIES
based nn 8 pocl of undery ng mortg4ges. These
- o hascd on merigages that are guarartecd by
3 govermment Agency tor payment of arncpa
e a quaraniar for tirrely payment. home o the
ponelis of MoS are hat they provde cheai
funds 1o real esiate developers, padng 1o VT
alfordakle  housiry. They can be sedd | &
ealiateral ey enhiant g liguidity of thie fincnc:
markes,  they provide higher yield tha
glnﬂ*nrrm:r.u' corporate bonds and thyedr Titks 2
e atively. manageabis. Fousing develomes &
expected (o iIN 0 distant trre, 12 ik for ful
firom 1ne capitai market through the 53uanie
KRS

promotion of tourism development

Tha cap/tal markethas ash been nthe foredr
{m 1l ciromnoHGn ti the oA sty

instance, the Commisson; I ponjunction ¢
the Nigerian Toursm Corparation, 'n the bt
stigrulate  intercst in financing the tou
induasiry nrougn the capital markel Drgan
an erlgnienment wnkshop 0 ihis dired
1he effort yekied it as the Cross Rvers ;
Gavernment, inits cuest upygrade ang =x¢
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the Ohudy Rznch Resgri 1o intcrnasicnal
slandard, floated & Redecmable Toursm
Devclepment Bonrd warth NE.C bileor

INTERMATIONAL COMPARISON OF 5TOCK
MARKET PERFORMANCE

In assessing the size of the stock mar<et within
an economy, the vaue of its marke
cajetaization i compared with the sconomys
Gross Somestic Product. In soe Counlnes, tne
siza o° markel capitalization is larger than that of
the Gross Domestic Produc Compang
MNigeria's performance with tnat ol some
errerging/develeping CoLnires, one can see
sharn differences. For instance, in 1883,
Taiwar's market capialization of Us $237.0
bilion was 1605% of the Gross Domestic
sraducis of US 51477 bHlion. n 1297,
Malaysa's marker capitalization was 76.8% the
size ot e Gross Domestic Product In 1932,
Chile's marke! capital sationwas 78 3 percent of
e COP From the taole provide: (Table 1), the
highest porformance Nigeta nas aves recored
wis. in ysar 2005, with N2,000,7  hallicn,
represant g 27.4 percent of  the GDF,
i ioweryer, the trond Searms. & CouTagitg, g
it eognsance thie Tigures from year 2000

I terms of lrading volume and wabue, Taiwan
has hiad ont of the larges! among emergendg
markats, In 1942, i recorded US $22247 billan
in trading wh chrepresentec about 40, 1 perocnt
a¢ the wading value of all emergirig markets and
4 18, of the 2rading volume of the world's st
markets, ndeed, Taiwan rankes B 0
transactions walue after the Urited Stales {U'S
$2 678 5 Wilion), Germany (15 S892.0 billkon),
lapan (U5 $635.3 slland amd the Umiled
Kingdom (US 53830 bilion). Other ~arkets
s th over US $100 bi bon trading valies ing ydad
Feance (US £125.1 billen), and South Kcrea (US
5 1161 biion).  Tre stetistics for other
emerging markets are: Tnaland (US $72.1
Bilion®, Mexico (US 544 0 hillion), Ma'aysia (U5
$21.7 bilion), Indis (LS $20.6 bilkonj and Bomzil
(US $205 billien), Nicera, wit (Us $0.023
Bilticar) wias among the keast active mar<ets by
trascling value.

Ir Nigefia, f9e equity Tumover ik less than "%
coerpered to more acive markets ke Korea
whare the squily lurnover ratio at 1he =nd of
1952 van 12.4%, Taiwan, /.4 percent and 6.4
percent ‘' Thalard,  The Mgeriar stuation 1
infuznced oy the Luy and hold attilude of
Nigeria- ancl the signifizant back sharsholding
of TarBigr investors

Az atthe enwd of 1962, the United States had the
highsst rumber of kstings of 7,014 compantes
fnlicwed by ‘ndia with 5,700 companies. anic
Japan 2,118 companics.  Nigeria had only 231
sec Jriies (inchading equit es, industtial loans and
Boncds)

PROBLEMS/CHALLENGES FOR THE
NIGERIAN CAPITAL MARKET

i Lhe Nigerian canital market (ke most Alrican
countrigs, whers a supstantal pecentage of
nvestars  ho'dings zre handly traded], the
ket Hoat or turnover s sull very owe o
addition, with 1he owver 120 mifion peope, O
large proportion 15 stil ignorant of the nature
and benafits of the capilal markat. The SEC has
lssen making much effor in this regard thiaugh
its sories of meestor education oroarammes Sucn
as state wnlightenmant programimes, speoiaised
serinars, worsshops, confercnces, e
frduding what | am dong here talay). The
piforts of the Commission ara ol enoligh as 1ne
task reuires that all hands must be or dedk in
eqguring that the aweareress level 5 oreatly
improved, Itwll require the use of Gueermment
mrachinedes, NonGovemmental Organisalons
{NGs) arnd members of the aczcemic
community 10 actually carry ot the awareness
campaign 1o the ‘evel required I chalienge this
LT |||_i|';it!.|' to be irvrolved in s afrort,

Another probies Fading the Nagerian Capital
marks: s the formulatior of approoriate
eromomic polices and sustenance of polifical
stabilty: 1ne wseonomic revolution ol the
Nigerian economy will be precicated on @

rn;.m.-i_rﬂr ol Tactors, Emong whick arg thae

tormulaton ef capital mariet friendly econnmic
policies (fer exgmpls ax ard alher CONCESSIONS
¢in capital marke: transaclions and for Guotsd
comaanies especialy these in the second tier)
eustenznce of political stability is 4 sing quo as
well 4y & strong private sector led ¢oonamy
naving low unemplayment | low inflation rale
and astabls exchangerats,

Ameng the oiggest chalenges of the Nigerian
Capital Mar<er & the croation of a Fghly heuid
markel inwaiich investors can bniy and s¢lwith
relatee pase, ‘where large Wransaclions are
consummaled without signfizant changes in
prices. This bccomes necessary, Given the
hackdrep that wal informed  intermaticnal
invostors genwially corsider the hevel of a
markets liguidity ‘before irvesting i such a
muarket. Tney will only consider a market which




muowides ease of sntry and exi.

In comyarison with capital markels ot develoged
econamics, the depth of the Migenan capitsh
imarkot still needs further devcloping. There are
not encugh investment gutiets in the marksL
This an be improved through the introduction
of naw products such ay dervatives (options
fentures, #1c), and kortgage Backed Socuriies
{Mas). The sppromiate inqal framework needs
io be aut (0 place for the smocth Introduction
and cperahion ¢f these new products, There b
tharsfore the need o fumner Bmpowver I
regulatory. instilutions {such a5 SEC) lo enabie
(ham chack 4nd nip 0 the bud any perceyed or
potential irequiarty that may arise as.a resuli of
the inlraductonof such new products

PROSPECTS OF THE NIGERIAN CAPITAL
MARKET

Ihe prosoect of the Nigerian Capital Market i3
wery bright, 11 Has, among oikes & the poential to
attract moae Toroign capital (nto e economy
Far exampic, in year 2003, the Nigefian stock
market was sdjudged by the Intematonsl
Finance Corporation (IFC) as one ol e miost
rewarding in terms of retum on investment &
capital markel that is perceived by loreign
rrostors as wvibrant, well regulated anc
revarding 0 terms of rcturmn on investment
ikl easiy attract lorcign pas o pants.

| the bid 10 attract mere foreign capital into the
Higerian capital market, There i the need 10
improve on our market indicalors. AS
impreversent ia cur market fieat, the volume 0l

+ trading and market liguiity etc woyld goa long
way in arrving at better market indicators when
cormpared on 2 global basis The perdgon and
sther eforms  in 1he ecenomy alse affer very
bright prospeacts fGr the canital market

The Nigerian stock market has Lhe capaciiy i
coptinge 10 provide oyenues for gasernmer! and

THIS PAPER WS PRESERTFRLAT THE 27 nISTINGUIEED FACLE.

corparale entities 1o emect optimal financing
anc copital base broadening.  Such sound
finarigal services, will no toubt, serve as hedoe
agains? the voQares of Business and economic
yches which have in recent times shaken the
Basic tabrics of our national 6cnomy.

The siock market, as the citadel of the pavate
ceclef, i5 2 networe of institutions (hat £an
render financial sopdzes capable of revamaing a
naticn’s econcmy. Bur 1or [l rerder sach
services with oplimal efficiency, the asEislance of
governmen| 5 noeded in Ahe carea of fiscal
policies And provision of cHicent nirastructure,
reler prmmuricalions and investment Incentives,
Mo copital mareet st Hon works n solation
For the entire SEtem 1o function preperly.
therefore, tecal policies and incentves that can
etirrulate both investers and usess of fong-erm
funds shauld be putin place by goverminent. Tris
may inchuds tax CORCESSION 10 COMpEN 5 Amon:
TR,

CONCLUSION
it & important to note that the place of 1he
capital market as a catalyst Tor HNigena's soco
economic cevelopment will remain more
significant in the years 10 COme, =5 it helps-io
syppcr national grovn and development The
¢ apesal markot should, therefore, be ac raed a
pride ©f plage in nstienal ecom Bimit
manageient
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LEGAL OPINIONS

The Comrission gave 12gal sainien en the
folowirg issues during the year under rEviews
This dote in-order ooogode  the
manAgerent N making decisions towacds
promotng anctficient Nigerian capital market

Was

Bola Ajibola & Co. -Contesting Ragistration

The lzqal opinior sought was o respect of &
ettar recever [iom  Bola CAjfibola & ©3
coniestng  that Soliczors who had net
regEstered wath the CommISSion vaere DO )
35 capital markel operators pased on the
Forderal H gh Court juegment n Fref, Katunmu
Vs SEC, and requested e Commission 1o give
them the oppottunity to awail the decision o
the Coull 0F Aspeal beftore being guidsd
accordinghy

he peazon which promptel the better was the

fact that the law firm of Bola Ajibela & Co: had
registencd Wwith the Commessian on Januay 13,
2002 == Solicirors. Ths regisirdlion sxpired on
Ay 14, 7004 subsequent upon whicn the
firn appiied to tha Commissior for "enewal

ihey were direcien (o pdy the penalty for late
enswal and pretessicns] indsmnity insarance
potcy, amongst others.

The Caormrmission opimed that Prof, K;;ur-mu'i
e wae based on rofusal of nitial registratin
#5 opposed T dola Ajibcla’s. Cave wihiich Wds 8
and as such, were not roloted
Susthermore, the jucgment was a ceclaraton
see and was already on appesl The
Commmission cpned  thas the firmn could ke
ung tho function of Solidtors retained : by
gerporate bodics/indiiduzls Tor repesenia on
0 Lot flegal opininn a5 cpeosed 1o those who
meten At market consultarts waich would
Pigeee S0 megiciraticn

YA

e Commission furthor opincd that should 1he
S demst on awaiting the oulcome o he
e they coubd e alloveed Bowever, they
o mot b= afiowed w0 partopats noany
Emptal rarket actvity vuithout fengwing their
SRt with The Cormimins un

Mrs. Salamatu H. Suleiman

Peecod (ROD Seceanat & Legal Acvitony
B Cornamy Gesretany

I the etgence of 3

interpretation of Provisions of the 154 on
Investor Protection Fund of the Stock
Exchange and the Nationwide
Compensation Scheme

[he Conmilles on Inestor Protection Func,
which was constituted (g lock into the setting
ua of a Matiorvade investoyr probeclivn scheme
ir acoardande wilh Section 8(j) of 154, sought
A1 Gpanacn on the tollysir gissuns:

whether a Matmsside Comoensalion Schems
wvaoik! apphy onkby 1o operaTors whooarg not
stockbrokors: snee the Investor Protection
Fund {IPi] of the Stock excharge applied only
o stockbiokers,

whiotFer a raliGnyace SCeme Ywas meant
assuage shortfalls ol not  fully
cumpersalid Ly the (PF,

et EE

ficdelity bond iF 1he siock
exghange’s IF*F Afso :_r--F_-?u'...erEd losses dus to
idefalzion

The Commizsion opired nal 3 nalbianssgcoe
compensalion scerne would apply. 190 all
operators excopt for cases of deofalcation
ansing from stockbrokng ousness, which s
cougred by the IPF Toe scherre was alsa not
fEant 1o assbage the shortha ks o logscs Unce-
tho IPF,

e Figledi ly Bored was explained as-an essentad
requiremcnt tor registration designed a5 3 nex
managemeant toal and was therefore not an
sltesrriabnes Lo o IPF




LEGAL OPINIONS

Interpretation of Rule 56 of the
Commission’s Rules & Regulations

A apinion was sought on the reguiremeant Tos
companies’ audied accounts nul [0 ke more
than 9 months old for I pIRES ofa r.l.lb|-C offar
or any other offer such as private plooement

The Commission was of the view (nat the
purnose of the nile was 1o ensure that at the
lirne i the public offor, no signficant changes
wauld have tasen place n the company which
wouid-affect the informiation disclosed nthe
prospechus. An account Gught B0 B currens
within the @ months rule at the ¥me an offer
cpens, a5 tho investor would have the tenefit
of reviewing the acoount which wiould =till bo
valic

Furthormore, the  Commission achised  that
chauld tha accoun! have berome stzle ot the
[ the offer opened, the directers of the
company should be required to provide Ihe
Commission with 3 sworm sialement SHesting
o tne fact thal in ther opinion, thorg were no
material changes capable el advercely atecting
the position of The company.

Finally, e Commission 15 comgiling the
guidclines currently in USE whith wviere ol in
the Aules & Meguiaticns il the Commission;
with a virw 1o Incorporating them inte the
Rutas,

Challenges Before the Nigerian Capital
Market

A letter was wwrimon oy the Copital Marker
Cammittes of the House of Reprasanis|ives io
the Presioent of (he Federal Repubic of Nigena
Al was cogned 1o the CommEsion, In L, twa
rsues were identified vehich the participants in
a themaoc warkshop agreed should  Be
birouaghil to the attention of the President.

The issues wire that the goveronrment shauld co-
it the Direr tor-Gensral of SEC or The Mgi“fﬂ"
Stock Exchange into its Economic Feam (n trher
tc benefit from their conlributim n the
fermulation of micro-econamic poficios, and
e nepd 1o estabish a minimum moesr el
for companizs ta go public and alu for the
bensfits to be enjoped by the companies as
incertives against private svned compsnies

The Commissicen opined thal il was notessary
for the Commission to be part of the I ederal
govermment's economic tgam as the capatal

rrarcet, all oees e wiorld, was recognized s
the engine oF economic growth and tne
Commission, through the Director-General,
could contnibute  towards enbancing the
governmEnL miCe-#Canmamic poces.

secondsy, the decision whether or nor 2
comparky shoaidhgo public waas ot the discretion
of that entity and not negessarty what should
be decroed By fiat or satting beochmarks i
terms of turnowver sindce Migeria 5 a free market
SHELIH |II|T|

The Commissicn akko suggested. thal the
government could higtight the benghits. of
JLMrNg pulilic or put in place incentiees that
wiuld be berchidal to oublic companies in
order io Stiract companies Lo g plitalic

Matters Arising on Raising of Capital
Market Funds for Migeria's Emerging
Housing Market

The opinion sought was oownether the Federal
Mertgage Rank of Nigera (FMBM), a Federal
povermment agency, could access the Capita
markeT [wking into consideration the prosvea
of Section ¥ /1ol the 154

It was opincd that the caction did not mentio
Federal governrment bodies and their agencies

n 1he calsgory of government agendos that

could raise fungs through the capital markes

The Commssion Iherefare hirmed that it had
proxpussed-in s amendment crorose, that the
Federal government ard s agencies shoul
also aczess funds from the capital marksl alons
with thes Staie arnd Eocal goeemmenis bot um
the amendment vwas done the FRMBN could n
access tunds through the capital markel
may hoewsyer sat up 4 Spe il Furpose Vehic
(57 foor thie sole purpose of raising such fur
forthe Benefitar FVIBM,

The nther altemative & for the Minister 1o gra
waiserexception 1o FMEN in acoordance w.
T POVWETS givern una=r e Al

Pilot Finance Limited

The opirion offersd was 0 sEspect O
panpnsed ransfer of sponsored  indn
registored  with the Commission by
Finance Ltd 1o Plol Secunites Limited ang
whither the Tommission could approws
transfcr without the company Going the
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fresh reg stration process,

The Commission opired th4 since Filo: Finance
Ltd had Lesn registerad oy the Comerission 34 3
stockoroker, sny Cransfer of such functians 2and
the indiidvals by it must be mace in
acsorikan = with the provisions of fule 19(3)(f)
of the Rules and Requlations of the
Commission. 50, there wes ro need 1o invile
the sporsored rdividuals for another
reqistration since they hod alieacy bezn
registered. Pilot Securitios Limitod was arvised
o Tl Form SEC 2B for trarsfer of soonsored
indviduals from Pilst Fnence 1id to Plot
secuntics Lid,

On whettwe: the Commission couid anprove the
wranster of sponsored individuals wethoo Piot
secuties Limited gong througn s fresh
regisiraticn, (T was opined (hat Pilet Finance
Limitzd arwi Pilor Securities Limited  were
separate cgal entiies with cach incarprabed
urder the Comoanies end Aliec Metiors act
and thetelore ot ore and the sarme.  The
company would therefare ke reguired 1o
reqestos with SEC

Power of Attorney in Favour of Heanyi T.
Nze, AResident Partnerin Oluwanuga & Co

Ihe opimion soughi was on the proprisly of a
“owi Of Attomey executed by Mr. Sola
Epraim-Olinsanuega, o sporeored incivdual
with the Law firm of Clusvanuga & coin faveur
ol Haary T, Mre:

Ihe ‘aw trm s regesterse with the Comrrission
ax capital markel Solicilars and Feraraing o ine
povver of attomey, had been appointed as join:
solic tors 1o the ssue of MAL Bank Pl and
Cooperative Bark Pk of'er and Rights lssus

Mr. Clareanuca, who had besn iegsterad veth
the Commission as a soonsored individial, was
giver permancnt rembership at the
Irvesimen's & Secutres Tribunal (15T) with
eritlements 1o salary and allnwances
Therelure, ne could 10! parndpate in the
rurning o hic fae Siem,

This recessitated the siecutian of the power of
attormey 1o =nable Mr. Fearyi T Nzeto ac on
hs Behalt in pepect ot the Complelion Board
Mezetirg of the sforementicned companies

Ihe Commission opired that Mr, Naswacnot a

sponsored incredual with the  Commission,
even thaugh his application for registration was
pending. Asa resull, he could not act on issues
relating to the capital marke,

tvvas alsg the opinion of the Commission (hat
Mr. Oluwanuga coud nal give 3 power of
ariorney [ Mr. Nz 1o ac on his beball since his
registration was not transferable and it would
SENE 3 Wrong message (o ather Solicitors thal
there would be ro necd fod registration onge &
firm clready had a sponsored  indiddis
registensd with the Commission,

8. Public Notice on the cancellation of the

Operating License of Amicable Assurance
Plc :

Amicadle Assurance Ple. an insurance
campany, nad (15 operating license canceliod by
MAICCRA for its inabilty to maet the minimum
paid up capital prescnbed for insurance
l'lill'l|"H"|".;"..;

The Commission had already approved 2 pibiic
offer for the company snortly  hefore s
operaling lkkonse was revoked by NAICOR The
Comemission advised that nobwithetarding the
tact that the company had obtasined leave of
Court. 1 challenge NAICOR: deciuon, the
Cammistion had a duty 1o slop the offer since
the interest of the investors would have Been
leopardized if the Commission had not taken
Ihat decision

It was therelone nght for the Corvmission o
have made the public slatement directing the
“lssuing house 19 retund subscription monics I
sumsCribers

9. Stockbrokers Advertising for Business

The issue waas an advice sought an the nature of
advertscments miatdke by 7 ctockbroking firms,
a5 [ wrhether iwas a violation of Buls 180 of
the Rules srl Regulations of the Commission.

The Commistion interprelid the rule 1o mean
that Broker/dealers should enswe that in
agverising ther ousingss, they should not
dUiEmDl 1o induce cienls IC deposit oy
with them far investment parposes througls
erochures or any otheér means of solicitation,
rather the advertsemnenis should introguce 1he
nature ol their business withoul going furtrer
8 make staterments or gestures which would




10.

irvluicis an (NVESTCr 10 OpER accountswith Lncm

Thits, in the wiewr of e Coanmissen, would e
way 1o Ansuspecting  investors Lieing
mantpulatcd and: this would be iR
contravention of Rule 120

Christlieb Plc Rights lssue of 120,000,000
Drdinawiharﬁufﬁl}k‘iaﬁh

fhe Law firn of Aluxo B Oyebotle had an
Janvaary 24, 2005 nfarmed inc £ ommission of
the exisience of an interloculony injunction
granted by Ihe Fedora; High Court 1agos

aoyainsLine Board o rﬁum:rmf':_nr'suu-h Pic

The Court had olso 5t VP a4 P M e
bAaranement Commiztee with a strict mandate
1 sequre and dilgentiy manage the assels and
b sirvess ot the company

Tre Roard was also restricted trom dsturbng
the  Lwaeman nterim  managerment fram
running. the company ponding tne
derenmination of the peubion

arcording tolhe letier, ihe company had filed
an application with ihe Commyssion - for
appeoval of B Rights lssue Of 120, 000G, 000
ordinary SNAES, and they arvised thal the
aoproval De rescinded Lecause snpe appication
was broughnt by persons other than the Interim
hAaragernen: Team

The Cornmusson rade inGUnes at e Coart
andd found that There kad been an anpication
by the respondents 1o et asile the URCLCH
bt the Cours rued that i couk anty be done
sty el

Tre Cormmisson was therefore el LA ey 1At
vhis crdler was sl in force agamst the Board of
i:r'nfec!:mm’r{'l".nnliHJFH

Leliers wene reccyen fropn Idow Oyl 8 €O
€3, Elias & CO WIS kot that At Tne fime
Ay irunction Was granted, the Board had baen
changed 4l an EGH, and the question ADDSE OTY
whose authorty other than e Flenm
pAaracemet Team the mesaling Was comened
eirce it would amount 0 an fiegadity or he
cormpaly s part.

Trie  COMMASSHM sspented #cion ©n the
apolcaiion. reatng 15 the Rights ls5ue and
aoined inal the partes <+ould be invited for a
mesling 0 sscoriain the legalry of it

11,

12.

comoarny's &t ton.

Texaco Migeria Fc - Registration of Baonus
lssue

Thie eue arose Lases or the fact Thal the
pormparmy stabed i th roonriion fited waith the
Comerission 1hat Trachions of shares ansng
fem the aliotte:d bonus snanes would be
affered on the floof of the Haefian Stk
Exchignge 1o tne pubi and the amount
reafisad credited to the & ammpany's sccount 190
tne benafil ot rargnolikers

1 he Commysson apined phat smde the COmEary
knewe the pumbe ai sharehoiders ankd 1New
shareholkding 81 e i ol fesue, cakoulabons
could e mace gy thal ewery shargho'dar
weould get two rew shapes for every fiye shares
ol tnerely Swoiding the creanonol fracucs
of shares.

The Commusiin Wit akso of 1ha view that any
sralioted share after the sene should revert 1o
the company 45 parl of it unissued shart
cApital 10 be 53 e somutime m he {urure

it further opined that a& 2 ublic company, it
wae it proper for the cmpatly 10 wearehouse
g Srares and 10 0!l them on the Hloor ot the
siock Exchangs

Lead Unit Trust Scherme - proposal for
ﬂﬂstru:turing‘fﬁpplimﬁun for Registration
and Authorisation of a New Unit Trust
scheme

Lpad Hank FIC wicte 1o tho L Emmissicn
intirmating it of its -seiruchiring phins in respect
el Loaa Urit Trust echame 1o which they are
[und managers

The iother stated that the tund comsisted ch
3,494 urit holders wiih d il nal AsTET valie
of 4 5million. Alsa stated in the BTy was thal
due ¢ 1he smal s#e of the furd and the fact
(At s i plperdent af she funu consisted
of writ holders o 500 unis of Wi ) =ach 1
bl I Faa boen unsik eoeciul in finding @
willing fund ananerta manags the lund

T pEstIUCTET g AT srated thaline e fund
wroUle aNE d iU subscrphion of SO0
yrits and that (F thovaluo of the #iind achacyed
3 mnimuT O nico milior. Lezd Rarnk i<
wordkd hove b fund transfetred 10 a ey funa
manager, bt f ndg, urt holders wino hadl me!
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the seouired min mum sussarips cn weud have
the aption t¢ either surrencler tneir corificate
for cancellaTomande then subscnibes toine new
fund or be paid cat at tha rulng netassel valae.

The Commission opinecd that a5 long a5 the
interest of the unit holders was not
jeopardised, the tund ranagers could carry out
the restrucaring plan

Furthermore, the Commisiion oainel that 1Re
rpsiric luring propogal could e etfediod 33
HITHCY 5 TR L holders of the Lead Unit Trust
Scheme, who to nol want ta be par of the
neve st were paic off adequatery.

First Session of the UNIDROIT
Governmental Experts on Draft
Convention on Harmonised Substantive
Rules Regarding Securities held with an
Imtermediary

Thc Honouralde Attorney General o the
Fecara:on waried the Commissicd s cammeant
un e dratt convention lu enable the Minstry
af Justice submil Nigesia's pesition 1o
LIKIDROAT

The corree1ton s a product of the International
[ratitute Jar tha Urification o7 Frivate Law
whith sought to Rarmonse the substantive
rules. refatng to secuwrilies held with ar
intormediary

The Commission opined That e comvestion
iid not derogate fom the: powers of the
Commissior: under 1ae 154 and the arlicles of
the iaft convention did not infringe on ine
cepoaty ¢f the Commision to ~sguate the
rnarkat

Howover, the Commisven commentsd 99
articles 3i4) which orescibed that a debil or
credil of securitics 1o @ secuniies account vias
rot inettective Because il was rol pessiols 1o
rdentity as to which a correspending credil o
densit Fad beenmade, The Commisson pined
hat tnis arncle be arended, ard thes all
securities accounts should be identified inarder
1¢ ensuae lrarspanency in the process anc akse
fiy enakle thoe roconstrection of the Tansaction
if tho reed argse

14 Review of the Draft Bill to Amend the NDIC

At

The Commission revieveed the draft Gil for an
At to amend (he NDIC Act ang orepanel iU's
sAemaeandum to the Natonal Assemily,

n the RMemorandum, the Commiszion advised
cn the apmintment of Cirectors, conditions of
iopnce fod staff, increase i the manimdm
amount a depasitor should be entitled to whers
shere e bark Tadure and othér issuss relating 1o
funding and Admemstrative esoerses,

15. Establishment of Anti-Trust Unit by the

Bureau of public Enterprises (BPE)

There was 3 report in 1he Vanguand Nowspaper
of bay 3, 2005 thal the BPE had estanlichid -
spocial unit tasked with maintaning a wel
struciured regulatory regime fur the on-g0ing
privatisation programme 10 prevent the
emorgenice of jrivate monopoles in any s i
of the econamy

The Commizson was of the vigw that if the
report was s, then it woud infrnge on the
core regulatory tunction of the Commission
whirh & the regulaton of mergors and
takeovers to avoid the creation of monanalies

The Comimission ooined thal it would dalogue
with the BPE on the confliet their action in thst
regard woulil cause and also acvise the BPE (o
refer saues relstng to margers and segqu sitians
o the Commssan for review before the
National Councl on  Privatisation (NCP]
approee] any sale of covernmmienl enterpmscs
wpecially through bidding processes.

16 Invitation to Serve as Trustee of the Centre

for Corporate Governance

The Institute of Dirsctors (0D by & lethas 1o e
Commissinn cated May 27, 2005 slated that
the Governing Souncil of 1he 10D Nigeria was in
the protess of establishng 3 Cenire fiz
corporale governance and would be deliighted
I 1he Commission would serve ag & Trustee of
the-Contre

e Cretrawould ba ths aulhodity on corporate
governance in Miceria and rof out a gorporate
goWeErnante manual fer nationwide
commimication and acceplance by both the
public and private secters, emphasizing the bnk
behween lLesl practices and  sisiginabls
SIE B
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12

ke Commission opincd thal since Tt had feEn
i tha fore front of oromating gued comonate
governiance in public Companies in Nigenia and
was instrumental o the witanlshment ol 2
Cade of Corporate Governantt tor Publc
Companies in higana, | il coisider SEMIRG as
5 trustee 1o 1he propased Lentre 25 his wwonid
slsn cnabie the Commission o follow the
-ends of corporate QOVErnance M Nigeria and
cortrilutato theimplemantalion o thie g

APC/21/2002 - SEC Vs Bonkolans
investments Lid & Ors, Gossord Securities
Ltd

Ginsord Securities appeared before the APC of

e Commission in 2007 and was uspented
indefiritcly on laruary 2003 forr IS Imwolhvemens
in the Bonkolans scam. It was direrted by the
ABC to by Dack the shares oF pay tha value of
tho sharcs with miterest at Fpcrcent above
Central bark of Nigeria's Manmur Redistanmt
Raie (MER).

Tne cperater later sppealad o the COATINESSEH
shat its suspension be lifted and the
Cammission  approved the wchadule of
rn;ﬂa,r:llen". ‘,Zr'-:-'":E-E‘IlEG by it wivan Was 10 e
pail quartery from Getober 2004 1l the
fstanding Sum Was ndatad.

The Comrmissen approved the fegpuest and
niarmed the operatar thal shou'tl they fall 1
canfarm 1o ihe repayment whedu'e, they
cvoniled e smpended ndefinitely pending full
COATIEEIANLE,

Betwean August 2004 and Aptil 2005 when
(v susperrsion was kted, ihe eperatar faled to
mnake arny payments ihe operalo? appiaied 10
she Commsson Tor 4 catorsion ol lime o
May 31, 2005 within which 10 make ne
payments. Zome praynenks Wirs made by the
operatar

The Commission therelore opsived that the
gperator be alowes T 7emain it thie rarketup
to Septembel 2005 1o try to make MOIC
praymants faling wilin o wid proceed agaimst
“e assets of the aperator and i Drrecioss.

Assigned License From The Nigerian Stock
Exchange

The main issue was whather it was CEEssary
rar the Commpsign 0 demar d from an
appicant ter registration as a bro LErfoedler

159

whose dealing license Wwas antained through
assignment from 3 arevious  holder, an
undertsking (o settle any rabsiliny arising from
the usa of 1he hzense by the previous holder

The - Commmissinn  ORined thal SEC Hules &
Regulatipne  provioel that ophy Corporale
bowies were gualiled to apply o the seven
functions listed thoréin, one ol which i the
furction of a hrokerfaealer and suchcorporale
bodies would have to be incomorated under
CARMA which would make such an entity a
juristic pEraon

e theslore wionld maar that Tne assneTent
of Suct eense wonld nol Extnguish the
existenco of the former hoiler oeing that the
licenae was meraly permission for L.t gl fn
weegrities on the floor of the Lxenahge The
prigina licenses woukl still continue 1o ganst
anvd inzintair its assels and liabilives therefore
the transier of MSE dealing lcense wouid not
ERLGUIsh iabdity that may have Goen
irecred b e prEVLS Foider

any

The Cominission ooserved and noted that It
would be wiong it 1 gemand an
ardettzking 1o settle such liabies from the
awsignee v e itenses, rather the previous
holder showd eontinue 1o be laiobe and e
urderiaking sorm oy 1ne previous OWITET SITe
it is & segal person And euch llabilities cannol bo
rancferred  uniess the new holde:, By
agreement, elecls 10 assume’ such
passansInilily.

Bl |

TME Securities Ltd - winding Up
Proceedings Against Trumph Bank Plc
parent Company To TMB securities Lid

TRIE  Secumiies s penalized for failure 2
comply with 1he Comrission s minma 63
up cagpital requirement, The penalty winich was
for o payment of Sine wwas Nol paid 1o the
Commission by Thd ek i ke meantim, 1
parent body was facing winding
uocoedings for fafiure 1o pay = et oweed °
MHE internationial Bank

[he issue was whethar this Commission shou
b i I the st against the parent iy

e queslian alsn J705e a5 1o whither o
ynpaid penalty by ThAR Securmties amounmod
a debiy and whether Inc Commission gua

asacrediiorio 'Ti.L'-'Fn'_'.nnk, SipeE A SUDE
wae considersd 8 separate entity fram g £
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parent company 2l Fach was spsparsiohe tor
its o abilities.

The Commisson opined that for the puposes
of windirg up or liquidation, ThR Securftics
codld b2 sail 10 be an 2szet of Triumph Banx
and that the Commission would be better off
weaiing urtil the lguidator of [rirnph Bank
WESIN TNe prucess oF recovenng all ihe assets of
the Bank, ther it could make its own daim on
the preaalty.

The Commission also opined (o withdraw the
{eense of TMB Secarities since it hac failed o
pay the penalty, anedif the company wantcd 10
rpsymic operaon n the market, then the
condrion would ke payrent of tha penaliy,
poss By with interest 1o be determine:] oy tne
Commissicn

The Cormmission tharefors opirce that it she bl
rl be jcined ir the winding up priKecdings
pspocia ly vebers the capacty in which it would
be ioined & Aot ascertainable bacause il as
nol a o adimor to the company that was invalved
in 1 winding up procecdings

. Lion Bank of Nigeria Plc - Rights Issue of 3
Billion Ordinary Shares of 50k Each at
N1.10k Per Share

Lion Benk ha:l originally set oul with 4 other
Banks 1o consummate A merger in kne with
CEN's dircctiae an tha MN25 bilkon manmus
capita base for benks, A ngnis s s also
propased iy the banks

Towo of the Ban«s thereaftor nulled out of The
merger {nereby aborting the proposed righis
E'S":-LII-'.

A fiee had been poid to the Cormisson for the
nichis rsue,

Anothes memger nogotiation bebweon Lion
Bank ard Dismord Bank occurred towatds
wehich on MOU was sigred,  This resulted in an
ofor propaved iotake place pos| mergar.

Liar Bank hat wrilien a lener tnrough thor
cint issuing Houses recuscting Tne Commission
1o slow e utilization of e fec which hed
bieen 2aid in sespec) oF the intisl fghts Bsug,
for the proposed post-menge: offed.

The Cammizson was of the opinion 1hal Lon
Bans could nol have antapated ihe act of Two
members puling out of the orginal metge

2%

wittich constitul ed aforce majeure

he Commissidn is therotore consklenng
granting them appircval Since it was more or
ipse the same transaction arly with d'fferen
frarties

The Commissian however opined that whars
these would oo a difference in the numoer of
shares otfered in the rights issue as against the
rew pest merger otfer, then the Rank coud be
asked 1o rmaks up the difference.

IMB International Bank Ple - Shares
Controlied By Mr. Edwin Chinye-Redsear
Ltd/Chief Azuka Uzor

A letier was written by 1he Law Tirm of Ukpong
& Cmotosho 1o (he Managing Direcior, 'MB
International Bank and was ropied o the
Comrmission.

The issue was that the former hianaging
siroctor of MB Pic Wr Fodwem Chinge. Avas
aleged 1o have diverted monics 2ad Lo Riiseal
Lied 1o acguire shares in the Bank for harmselband
three other persans.,

ihe Law firm representing Chiet Azuka Lizor
wiote 3 latter o notity The Comimission 1hat
they were in the progess of instiuting kegal
procepdings o seek reciess on pehal of ther
client,

Tha ©arrmission was of the view that 2l was
et well concerming the aftars of IMB Plc and
that it would imcstgate  the allegations
cortaired n Ukpong & Oimotosho s ketter since
it weats the Commissian’s resoponsibllsty 1o snsure
thanall acts capabie of affecting ' integmty of
tha markel or detrmental o nvestors be
investigated and proper remedial action Laken.

22. Topaz Investment & Trust Ltd - Application

for Registration as a Corporate Investment
Adviser

Thafarmer Cammissioner{Opemans)Mr. E.5
0 Dawicnoka <ought registration with 1he
Cormission as an investment Advises in Topaz
Irwestment & Trust Ltd, He had also reg stered
gt a Rening Accourlanl under B 5 C.
Cirpmsonko B Co

The Commission was of Ihe opnon that be
could not act 35 3 ynsorad indiidual in two
separate and distingt companies but it ne




wished to register as an Investment Adviser In
Topaz Investment & [rost Uil then he should
caave to be & sponsorec individual m E. 5 O
Cnwionako & Co r he should seek 10 registor
az an bestment Adhrsor within the same
company (£ 5, O (nwioresc & Co.), SIE
there was ng provsian in the Commisstns
Aulcs & requlations for dua! ‘eqistration of
capital markel operatads.

23. Appointment of Profund Securities Ltd as

Brokers to Initial Public Offer - Breach of
Camntract

The Law Elrmoof Olusesan Br Ty, Soficitons 10
Pripfund Socuriies 4 wrote a jetter 1o the
Commission s1ating that Ihelr chent s
apprainted by LilZens mtesnational Bank Pic DY
g letter dated Decemoet 222004 1o acl a5 3
nrokar in the tnitial el Offer {1901 of 1he
equity of the Bank

Ty Turihcr staled tha! tholr c5enTS NATMT Was
thereatter prmitbed 45 proker 1o the Gnor and
gaspite several lotiers Amitlen 10 the Sank. the
{ank had refused 10 takie ATy SCTEn W0 remedy
(e situAlion

The Firm was therelone demanding that the
Liark should reach adear sgrezment on the fee
sayable to their clignt

[ wae wstablished that there Wwas evilerts
shovadrsg that therg weas an affar oy Citlsens Int
Aank Ple to Profund spcutities Lbd for them io
41 as Brokers in the PO, and that Frofund
< peurities Ltd acceptad theoffer. :
The zsue was whether there Was inceed 3
ninding l2gal contract imiwesn the parlies

[he Commissan was of the e {hat the cifter
was conditional based on & mulually 2arecable
fee. S0 in elfect, there had beon na contract
phitered o SINCE TNETE WErG Tk ferms i the
etter of affer under wiich ohigathons : ould be
imposed

The Commigsion further oRned thal a1 BEsl
both  parties entered s 2 genticman’s
agrecmen and (hiat thers was ncthing 19
indicate winy Citizons Hank Pie didd ot qu anead
with  their intention to engage Profuna
SErurites 45 Broker o their Ofher

24
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The Commission hersfore opined to
jrvestigate Lhe matier by recuosting Czens
ini. bank P to give reasens tor thes zonductin
arder 10 mantain dscpine and confidencs n
themancet

Appeal By Viva securities Ltd to Re-Open its
Case No. APC/21/2002

W fig Secutities Lid reuc sted 1o kniow trom 1he
Commission waether = matier already
conciuded by the AP (ould oe e opzned fof
frosh cnnsiderlion.

The Cormimissomn advised that 2 matier hiay R
qeachetl its final conchision pould ol bere-
cpensd.

i this rase, Viva Securitics was One ot the
stockbroking firms sanchona:d over s role i
the Bonkolans scam in 2003, The comaany did
not appeal agamst tha APC, But apoiogured o
the intident and paid 1he penaity it Ty
the AFC, The company ais Bought Dack ihe
erares Pegally solil and servec 3 s menth kan
ferirm OpEEGALNG 1 T market.

The Commission was therefore ot the oparion
shal the m&itcr codild net be peopened and |
securities Ltd, heficved  wney wiere
inrocent, they would have appealed o e 157
at the time the (elsion ol the APC wras
COmMUnCatGE T ncm

L

The Commission cpned that it was 707 fhe
purpeses of the law, funictus officio 83 I
matiar coud onhy Der ceslt W i - apoeal 200
vhat the apekcation by Viva SECURITIEDS VoS
ineompatent and o pal b anteraimed

Request for Clearance o Convert Dividend
to Bonus Shares

Incegrated Trust & Invasiments Lid asked 109
the Commissons Banmission 10 afowe s ciet
Acen Insurance Company Plic 1o gonver: pai
(heir wareholsed shares 10 Banus snans

The Comminson epned that for dividend 1
dierributable 10 sharchoklers it must first b
declared oy the COMpAny | e company e
rot doclared any dhadenc, it had anly b=
nropaserd

“he Comminsion ciled Rule 70{1} of the 5
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Rues ard Regulstions (Amendment 2002)
which provices that “undenaritten secur fics
<hall be wearchoused Ly the lssiing house o
underwrters and so'd on the Tioors of e
swoyritics Lachargg o Capital Trace Pairt
within six morths 3ter alotmont®

rutthermare Rule 70{3) abo. provdes thal
wanome fre secufities wveere net dinposed cf
witHin 6 monins, ouartesly et shiould b
madke 1o the Commission inrespoct pi the
halence untilis was tully civposed of.

IFe slares were warchoused by the Issuing
nuse and the Commiesion's Rulcs provide that
those wrareboused shares be sold con the
sacorylany markal

The Commisdon was of the opinion that tha
company colld nol on its own comvert s
proposed dividendls 10 Donus shares aut ol it=
warehcused shzres since the snares yeould
Torm patt of the copany s unisses share
capilal

26. Introduction of E-Bonus in the Capital

Markat Julius Berger Nigeria Plc
Bonus/ Script

Lien Registrars Lid wrote o the Commissicn
interring it that the sharehoiders of Juius
Berger Nig. Plc had reactcd regalively against
ke company postng iheir bonuses
elestranicaly to ther accounts at the CECS,
rather they prefemad that Bonus Ce fificates oe
isspied to e

There have been moves to dematenaize shate
jcerificetes for vanious reasuns £.4. eas ot
rading in e woth motdem trends And for
sacurity purposes This weuld mean that
chysical cortificates would be withorawn and
an azcount upened with the CSE5 for the
shareholders whets deiqds of thar shares 2nd
tranactions on shares could pe rade availahle
il ang when reguasted for.  In this case, the
sharenchiers already had 2ocounis with the
805 Lut thay stil requesiad fof cen ficates 1o
b issued 1o ther

The Commission was of the opinion that Swwe
e pracess of vematarialzing certifcales was
Aot compuilsory, the Registrar ol imsug
cartficates i respect of the bonuses 4s
rerjuested oy the shareholders

77. Trade Alert Levies: Undue and Immaoral

Use of Statutory POWers

[he law S ef Segun O Ioowy & ASSOCialEes
wrobe a letter dated Ocloger 5, 2005 1o tha
commiss.on  regarding the Trade Afer
comuulseny levy bnposcd on investons,

Tre lawe Tom aleged that SEC was in Droach of
the trust placed on it oy stetule because SEC
was e miair spint behined the oy which was
rot pomuiar 10 INvesicrs, The i 355
threateree that if SFC ingisted Cn A CompUsony
wracle 2ot levy, hwould urge the courts 1o take
a4 ook at the manrer SEC cametl oul 15
regalatony actwvities.  Tncy absa Lrged SEL 0
rake the vy oontional

The Trade Alert is 2 Sevar ty device that notifies
irpestons immedialely o transaciions mads 0
“hea'r shanes through G5M phongs,  Invesioss
would thersfore be able Lo chack and identiy
ynauttorised sa'e o’ heir 57ares

fhe Commissinn was of (ke opnion that the
decision e use the facility or not should rest en
the imrestar, and that itwas only investors whio
natl deraterialieed their share certihicates that
rould use the Trzds Aleil system preseniy
paca e thoir snares were registered with the
Ceniral Scounties Clearing Syslem CRCE)

28, Investments and Securities Tribunal:

Judgment for Upload on the Commission’s
Wehsite

The Wabsite Coment Man-gemont Comitiee
af the Coummissicn recjuesticd for an nipinion on
whether or not uzioading the judgments of the
15T an the Commissions webste W il not
vislate the Nigorian Cojyr chiLaws

Troe Cornmiission rovidvied the Qrovisiens ol the
Copyright Act Cap €28 | aws of the Federation
2004 w th speafic refererce o Sections (1) an i
{71 0f the Act ard adyised thal evin thaual the
(5T was sstablished by the 1SA 1999 [Soction
224} e 15T rerains separate amtl AuUtCnomous
froin the  Commission, with cach bravinia
spparate and distinet furctons

Sezilors 2{a) and (b} cf the Copyright Act
dcmands -hat For any iterary, musizal or artistic
work, to be subject ta comright, sufficen
affertshal be sxpended inmaking Ui Wors, in
orger to gre it 30 ofiginal craracter and the
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wiork must be fixed in any definite meckum of
EXIESSION 1Ay KNSwWi 0F [ater 1o be developsd
fram which it can be poreeived, reprodiced oF
othenwise communicated either dire: thy or wath
the aid of 2ny machine of device

i the soifit of the abowve scctions of the
Copyrights Act, the Commission wiag of 1he
wewy that judgrenis of e 15T werne ins
property of the 15T, hence iar approval of the
Tribunial shauld be sought tor and obtaine=d
balore the  Comimisson eoull uplaad s
judgments untd e nie

§cheme af Arrangement Between Flour
Mills of Nigeria Plc and Golden Fertilizer Co.
Ltd

This matter is in respect of a feller Tonvancee =
the Lavs chambers of FRA Wiliamsin T espect of
a proposed merger Betwean Flour bAlks of Mig,
Ple and Golden Fertilizer Co. L

Tha Lave firm of FRAWilliams 90 penait of Flour
kile Pl obstained an order of the Eaderal High
Court for the 1w Companies e hold their
separate meelings for 1he chareholders of the
wwo cOMpanios ho Joprove The proposed
merger between them.

After roviewing the available facts in the Maties
ihe Commission discovered that thert TWAS
nothirg 10 supugest thal the compan had
fied a Dre-mearger nolice and Alsg obiained an
inprirdiple approva of the Commiesion befere
going 1o Cour! for an cuier directing the two
coyrpanies fo convens el seporate gencral
maetings lor the sharshoders 1o spprove te
aroposed merge

The Commission opingd hal Inc Cionrt e
cbtained oy the Chambeds ot FRA Aliams for
the shareholders of the Two compaes o
corene meetings 10 aonnive the - proposel
Tierget without Fang a pro mmkiges TRRRE wb
she [ pmmission TOF prar revew and approval
wats In violation of Ruies 279 and 731 of Ihe
Comrisson's Ruies and e gulativns.

The Commission advised  that =inge ihe
Comparies had (hrougn the Soliciter viclatcd
s ppoper procecure of the merger scheme
and the conseguent breacn of Rufes 229 and

0.

231 ol the Comimiss on's Aules and Regulations,
he Commission needad 1o apply the nECESAry
canctions for breaching rules on MEfger as
contained under Ruie 227(2) of the Ruics &
Reculations beforc susequently atibrg 1he
scheme

The Commission further aevised that A
williams charmbors should e infiarmed ol the
violation ‘whie requcsting ipr cxplarations
fram tham, Where the exnlanation was Nl
catislactary, the Commissich coiid imipose
L e

Niger-Delta Exploration & Production:
public Unquoted Offer for Subscription

his matter i5in respect of 3 request

opition on the nublic unguated offer o
cubscription of 2001 af the Miger-Dela
Expdoration & Produstion Pl

fior legal

The Miger Delta Expioration E Prorlucton P
sffered its shares in 2001 10 investars Tof
subecription through a public offer and private
placoment

Hamilion Hammer & Lo actes as-the lswmg
ise o the otfer while U pites] Socurities Lid
and UBA Capital & lrust Ltd =ervod as
Regsirars and Trustees pespoCtivily

Me issue raised was whather InC narlies 10 the
Ao had violated SECS Rules and Regulation
by failing to cise e aiferwithin 21 days aftor
1y oyfber ppened.

After rapewing tha offer gecuments and the
abmmission of partes at the meetng nnwaned
at the netance of the Comimmisacn, the
Comimissen cpingd thal smce the comyeany S
olfars whare Ma0E I 2007 when it had ot
amender its rulss reguring offers by weay o
private placement 0 close within 21 Qals, the
Isssing Mouse could notbe hebd ligkle alter thi

amended rues becams ohteciwaTn AR

Ag regards the falure sl the comgany 10 flc &
renurt within 10 days aTter Ihe dase of the
private pial EMET, the Commigsion opined fhat
the lssuer shauld take re sponsindily Tor thal
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IST/ODAfG3If2003
IST/APP/M12/2003
Eonkolans, SEC & ORS

& M/N-
- C5C5 & NSE V5

Tne mater carme upon lanuary 78, 2005, The
Invesiments & Ssourities Tribunal (15T) nad
cismissed (e peeliminary olection of he i
Hesponcent and the 1% Respandent filked an
apoweal against the raling of the 15T and a
woton askng for a stay of proceedings
pencing the determination of ine appeal.
United Bank For Africa Ws 5EC -
IST/APP/04,/04

he aboue staled msl 1B Came LR R lanuay
28, 2005 Ier meationat the 15T, Themzwas nc
represcntation by the Counsel o- any of the
staff of the Appellznt

The Commissien’s Counse informed the
Tribural about the sreliminany. ohjectian they
fied seeking the Trbunal 1o Sike out the
malier for lace cf ment

The Tribural in s -ufirg stated el sicce the
makisr was filed oy the Appellant, it woukd bz
tipc early 1o stike it out.

3. Suit No. FHC/L/CS/86/2005 - Dr. Akincla

Ogunlewe Vs Prudent Bank &9 Ors

Tne suit was filed at the Federa |high Court
Lagos wath the Commission jonad as the 107
cefandant.

The pleinaff was alicaedly romorred from o
a3 a Director of Prudent Bonk by 1he 6 & 8
pefendants.

A5 a result, the paindi’l soughl 16 restracn the 1°
5 defencan: banks from iniligling # merger
frar e Jrirpre ol -;‘;“:l""|.."|}"i."|_|; wath the C5M
directive on the M25: oilf onmimimum. capital
nase for banks and he jeired the Comsission
i The siEd because it vias the body statutonly
vested w th the powers te regllate mergers.

The Commission opined that the action was
mare of less an mteral strfe arrenget the
directors wiich had little ‘bearimg on lhe
€ emimiss dec IBarsioe L weas more of less g
nomiral party.

it further o Hhat itwas nol necessany. o
appont 2n extenal Sofoior 1o dehena the
Commission bBut one of It lawyers woudenter
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appearance and vealch bief on behalfoof the
Commission,

SEC Vs Thomas Kingsley Securities Lid

The Lawer firmeof B 5, Ahman & AS500at85 was
instructed by the Commission to obtain an
order fram  the mussiments & Securities
Tripnal, l:l.1!-lllr| to freeze the acoounts of
Thomas Kingsloy Socuritios Lid and ite Chief
Exccutive Officer, Chief Kingsluy lkpe

The Solicitors had informoo the Commisson
wide their fetter dated February 18,2005 That
the |ribinal nad delivered ils naling i favour of
thie Conmmission.  According be the sad ruling,
the accounts of Thomas Kingsley Securnites and
Chiet Kingshey tkoe in yariois banks whers they
had sccounts were frozen.  The Court elko
prrlered that Danks who had not yet complied
with the Crder of the Tnbunal doso within 7
davs or face a contempl Charge

Subsequently, a notice of Consequence of
Disobedience to the Urder of the Trilbsural was
iseued againel the ilefanliing banks, by the
Tribarial

The banks that responded to the order of he
tribunal later filed affidavies to nformn tho
tribumnal that the Respondont's Scoounts wese
i St

The Cerified True Copy of the judgment had
been rocehmed by the Commissicn

Vincent llechukwu Vs Premier Breweries
Plc &9 Ors

Thiz matier was institluted by the plainiim al the
Federal High Courl, Lagos, based on the
alisgation that his shars in Premidr Brovearies
Plc Had been soid to some Indians witheut his
authonsation and in celianoe of e provisions
nf the Publc Enteroriscs [Prvatisaton: and
Commercialisation] Act as well as those of the
imvestmeniy and Seourities sl

The Flaintift sought for an order of injunchionto
restrain the deferdants lrom mecoghising the
sait shares a5 ther propernsand g2lsa for an
order to decere the purported purchase and
trancfier of the shares as ilegal. oull 2id vl
and ol noaflfecpwhatsoever,

After reviewing the Courl processes ol the
maiter served on the Commission, it wastound




shiat the Commission referred 1o as the gl
defardiant was jOined 10 the suit because of 15
regulatery funcions In the cajpktal markat. i
e aleo disconered that thet 2 was nd SpEiRC
alicgatior against ke Commisscn herce 3
tavarper from thi CoTrinisEon: Wwas directed 10
walch ornceedngs and report Lk

The matter was finaly heard ard strack out or
February 71, 2005

Nigeria-Ameri:an Merchant Bank Ple
MAMBL) Vs Enpee industries Ltd Suit No.
FHC/L/CS/317/2001

1nts matier emanated trom the [aiure of
NAMBL 10 honour 15 underwritng
commitment undcr the Linderwriting
hgrecment signeq behwcer 1 and Enpee
inGustries Ld during tha latiees pghits s in
1000

ConseqLent upor 3 corpant jodged yith fhe
Carmmasion by Enpee industrizs L id ard o fs
bl 1o resolve the matier, the Cammission
e the partics before s APC fof
adminastrative hoarmd Al the end il 1S
sittings, 1he Aelniniel ative Proceedings
rormitiee (APC) ordered HARARL to horar S
undemwriting comm:iment vathin 14 days of
rocept ot the deciskn,

insscad of compling with Whe AP decnion,
WAMAL appealcd 2ganst the decision At the
|57 which was then Fer-eistant The
L -.'Jmmix\'n.:lr {reepeaiten wirabe 8 ina Hiar.
Mirister of Finance requesiing Fin approresd Toe
a mater 1o be heard =t the Foderal High
ot in view of the far that 157 wah aol yet
canstitules as 4L 1en

he L firm ol Rckey Tarla & Co wds
pnstrocted By 108 Commission o 1epoesert 1
and  the tim file! several amdications 1o
dsfanse of the Cummission at the Fesieral 1gn
Court

However, betore the matier could bz
dptermined by the Cour, the porties irdicated
jrtersst 1o seitle the matie ot of Court. The
1arres of settlement beiwaen the pathies had
already Lioen adopted by e Court anc 2
notice of disontinuaroe of T artion had ata
ween filed conseguent upon which the aopedl
wras i thidraven

The matter had finaily been Cox udetl

pManhatian Invest. Lid Vs Co-op. Dev. Bank
Pic &2 Ors

[FHe matier came Jp n +gu7 atter the puldic
oar of Cooperative LCY. park Plc (COB Py in
which Harvest Imvestnent Ltd - pougni aboll
21130 N 150 milkon shates of ihe Bank, which it
subsegquently sold 1o ihe soplizant, Manhartan
Ipvestment Lid atthe sacndary markel.

[(Fe ther: Boand and hlanEgement o7 CLys Pic
pebuced 10 MBCONSE e acquisition by 1w
applirant.

¢ hnsequently, Some Major Sharenicers ol the
hank includirg the governinent af Akwd lbem
ctale and ihe Siates [ noperative Asstciation
gornplamed 10 {hi2 COmimissi Togusssting il t&
invcetigats and annui Tne s fransier oF
ThATES.

Wihile 1ie complaint Was being imvestigated by
tha Commissicn, the apprcant o tutet a suil
at 1re Fegeral Hegh Codrt, Lagosand soraght s
Jecistance o compel CRE PIC 10 recugnise 1he
irangac lion atd g strain SEC ani NSL from
giving effact to any ransas s it thi shares of
LR Pic

The appicant aiss srpaght foran eeGer ol cour
10 restram the sitting of Ihe APCN an dpparert

Y 1o i OECEL TS iTAES Frent

After revieaving the COUEl prtesses relating 16
s matter (hpt werd waryod om o Lhe
Commissen, the Commissan noied Thal thedg
wat no specitic allegation jevaled against il
The COPMISHON Was oily [inec as & nomana
party fur being Lhe apex regulateral the capral
market: hense (15 inouse LAWYET was diresed
¢4 watch briet and mepor back afipt cvery
sitling

Tre matier iz stl being Reard and the
Forrnsaans lawye 5 waikiing griel on
bahsll of the Com miEsan

Guit No. FHC/AB/110/2002 SECVs Golden
Guinea Brewenes

Trr mATiEl Was ;rﬁf‘ll.lil-"l.' By Thae Cormim; Ssne
againet the Dircctars of Goldan ' Gunes
Broveerics Plo at ine Fedaral High Court, byt
The action was simed al tmvanng st tiad
nlans e Boand of Directors o the company

.
I — T



bad in Wndermiring the authorty ot the
Cammssion

e | vy it ot D, D Dedo [SAN) & U0 was
instructed By the Commission 1o fepresent i
ir the suit

Hear ng i the matte commerces in 2003
and is still gomg on. Al 1he last heating o
e matter, the Court crdercd Counsel on
bBeth s des o ke wmitten arcumanis

The matter was sursecusntly odioumad to
Karch 2006 foradoptior of the wnilern
ArgumEents of partas

9, Suit No. CA/L/a5/M/2004 SEC Vs Prof.

10.

A B. Kasunmu

Tnis appeal angse -as a result of 10
Commistion s dissainlection with. the
udement of histice Zakinu Mastapha {then;
0" the =ederal Hich Court, Lagin delversd
o Januaty 13, 2003 whereir the Han
-udge hela inle 4lia; the Commiggicn has no
righ | ur woweer under the 154 139€ to direct
or Insist that the 1% Respordent o7 any legal
pract tiorwes be scoredited of registered with
ke Commision bafore parlicioatrg as
coiciter to-a public issue.  He ~urther Reld
sat Muke 39 of SEC Rules and Jegulalions
e ivalig,

The Laww firm harwdling the matier on beball
ol e Comrissicn, Punuka chambess, had
already filed a Moz an on Nalice &t the Court
of Appeal, Lagon, se2king 101 on exiension
of time 12 ensble it file appellants brel. |t
also irformad the Commission thet i was
still awaiting hearing natices on the matter
“ripee Lhe Coart of Aspeal.

Lawrence Jegede Vs UBA Plc & 4 Others
Suit No. FHC/L/CS/580,/2005

hes siil was instituted at the | eceral High
Court, Lagos by the plainkill, o sharcholder
af JBA Pl the 17 Deferdant, wia the
Commission onsd a5 the 4% Delesdant
bacause of it TE-I_Tlll.ﬂr!r}l arsersight funct an
cnthe Wigerian capda markat

The plairoff was seeking the zssistance of
the court Ten 2 deslarayon that the finandcal
state~eq: of 31° Masch, 2000 - 307
sentember 2004 of UBA Plc, a5 contained ir
its proposed schere of mercer with STE, be

11.

declaped as inscourats, reckless ana frauduient
and coula not ke used in the proposed merge
at the court-ordered meeting cf the 17 & 2°
Defendanis scheded for July &, 2005

Hp o alsp sought for an intenm  nunction 1o
restrain the ©BN, the 37 Defendant, from
approving the cocked-up accounts af tho | 1
peferdants last finarcial year ended March
31, 2005 antil the preduction of an hones
accurate and roascnable stalement of
accounts o the 37 Defendants necessary
andwonsal, and 2len Tor [li‘!1£-'r.+| damagos
againistthe 17 & 2™ Defendants

The Commissiin feieied The Cour processes
o on it and found out Thal the Pamtitf dic
it have any spectis clairm estabished against
the Commitsian, and therelore manaated an
ir-howse lawyer 1o watch the brigf on its
behall

ALH. Umar Abba Gana Vs 58C - Suit No.
FHC/ARI/M/335/02

The above maticr was filed against the
Commasan by the Applicant before the
Fedoral High Court, Ak,

[ he Appicant sought for an cmer o prahiit
the Commission “rom compelng B 19
aopear befors ils Administrative Procesdings
omenlbes that II'I-'J".'!"HIQG‘IE’! the .1|H".Ju:]
roncealmeont of debls owesd by Afncan
Perrofeum P while he was the Managing
Mirestoe of the company

After heanng arguments of coursel on al the
gsiies rased, the Feoeral High Court gave
judgment n nis favour holiding  that  the
Eespondents ia. the Commission 2nd the
Altlomey-Denergl 07 INC Fegeration  wele
prohibited fram compelling the appelant 10
appear before SLC's inquiry or Investigation
inta the allaged concsalinent of the debt owed
by AP Pic

The: Comymission, alter revicwing the
wdgment, Tl 1hat the Foderal High Court ha
misunderstcod the functions of the
Commission and its poaers under the l=A
hence the basis of its judgment. (T therefore
apined in sppeal aganst the judgmen! al the
Cowt of Appeal ia cnder 1o set the rectrds
straight




LITIGATIONS

12.

13

The fiem ef Paul Leoo X Coowas instrucied to
file the Motice of App=al atthe Courtof Appeal,
Abuja and zame had boon sorved on the
Resoondent. Partes hac abo been summnned
by thee Federal High Court Tor the purposes of
witlement of reconds for the appeal.

5IM LTD Vs City Securities Limited & Ors
Suit No. FHC/L/C5/310/2005

The above suit was Instituted at the federal
High Court, Lagos by the Plainill. a limited
hatality company mcorporated m Switzcriond,
which zequred S0oercant of Gifflengs A G
Zunch w15 also the holder of appaxmaiely
ASpererid of he msued shares in G, Coppa Ple
and ‘against whom bankruptoy procasdings
wascommenged in 2unch, Sw tzerland

The Commission was jonsd a4 the 27
delendant because of i aversight functions in
1he capital market.

e Plainnlt alleged: that e defendant in
colaboration with others, had fravdulently and
illzgaly wansterred 44 milion weorth of G
Cappa Pic thares withoul lhe notice of the
irustes 0 Bankrptey, which was viewed a5 a
takeovor bid without compaing with the
raqurements of Sactions 104{1 Jand 105(1) of
the 154

Afer reviewing the Wit of Summons.antl ths

ttatement of Glaim, - IhecCommission
discovered that even though i had been joned
in the suit, there were no speafic caims against
it, apart from the injunclion beitg sought 1o
restrain the Commission irom registenng and
recognizing: the transfer of the shares of
Gifflengar A G. in lgudaicn n G Cappa Pic
premclingg the determinationof thesur,

The Comrmssion therefore opmed thal since
there weas o cause af action agans i, an n
house lawyer wiould be instructes 1o watch the
brief on s behaf

Rodieem |Investments & Property Co. Lid &
10 Ors Vs SEC B Ors - Suit Ne.
FHC/L/CS/022/2004

T san b wras irstiiated againal the Commisson
and others tor skeged faiiure of Lnion Bank Plc
10 pay dwidend to the: plain: s who are
sharenoklers bl are curmently Tacing charges
of {raud.

14

The Commission was of the ppimos thal i was
not aware of he tramsaction and: therefore
cught not to be [oned in the st The
Commission therefore sought the Courl 1o
ctnke oul s name [romm (e sii and an order
fof the dismissal o7 the clasmagaingt i with ND
mifliiar cost against thio olzintiff

Heravisve, biefore rabng was givan on the abowe
relie® spught by e Commission, Counsei 1o
1ne Plaint ffs filea an appication to sirke oul
the name of the 117 Plaintff, Mr. Emmanued
Mwrude, from thesinl,

By a letter dated July 21, 2005, Olisa Agbakcba
E Associates, the Courssl representing the
Commassian infomed 1 that the Court fad
apphcation - and
Piaintitt vaas a nocossany

dismissed  thoe Plainuil's
crclered that the © 1
party tothe suit

7Up Bottling Company Lid Vs SEC & Ors
FHC/L/CS/896/2002

The APC of the Commission had earlier dirscted
the plaintff, Tup Botlling Too | W, 10 resione 10
reripm ndiaduals, ther shares that wwene
Wrongwy Transicrres 1 OTNRT pPErSOnS.,

Dissatisfed - with dhe orders, . e Plainmff
instituted this suit 21 the Federal High Court,
Lagos and sought that the directive by the
Commission be declared aull and woid and that
ihe shares of the Paintif belonged 1o the
memocrs of the company,

Tree Cramymniasion challenged the apolcation on
the grounc that e action was an ablse of
Court orocess, being not properleinstilnggol

Al its sitting of July:5, Z005, the Court ruled
that the suit being one challenging the detision
oi an CAdminisirative Committesof a
government Sgency, wos not properly
fnsTituted as the proper process snow'd: have
besn by anariginating apglvation T o judich’
reviewy for an orcor of cortioran,

ihe action was  (hereiore  held [0 “be

memmpetent and was subsediently dismissed
n zavaur of the Commission, thus bringing the
casetoanend,
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Blchmond Securnities Ltd Vs NSE, SEC & Anar

The Carmimission was gined in the akove suit as
the 2™ Nefendant becauce of msrequlalnry ok
in1he capital market.

Aftes reviewing the Plaintiffs statement of
clalm the Cammissiar was of he opinion thet
there was reither 3 cause of action aganst 1t
q0F Was it a Fevessary of dosirable party i the
seil

Tha Carmmissinn bl Ved 2nd arquec a motion
1C strikoe aul ils neime o The it

Suit No. I15T/APP/03/2004 - Molten Trust
Ltd & Ors Vs SEC

Richen Trust Lid are Rdr. B4, OO Dduwole veene
foungd hable “or cngaging in acls capable o
adversely affecting the investing putlicsimace
and confidence n the capital market oy the
APC of the Commission, antd were
subssouontly  suspended from 2ll  capital
market ackivities

The comoany “ch dissatshied wilh the deoson
cf tho APC and apoeaied o the [nvestments &
Soourites Tribunal (I5T3. The Trbunal need in
Tawror of thie Commission.

Further dissalisfied veith T dogision of the 15T,
the appellants filed a Notice of Appial at the
Courtof Appral against the der sion of the 5T,

lewewsr, before the Court of Appeal (ol
dectoe on the matter Mr b 00 Oduwealc
appliad 1o the Comimission for clemendy and
for areview ol his case.

Whire roviewing nis appeal lor demency, the
Cammission adviserd the appellant to
aiscuntirug his apgeal sgainst the Lommission
belose ~arsideration would be given 0 his
reguest.

Cormecusnt uponine above, theappellar thicd
o MNotice.of Dizconlnaance qf the case at the
Eourt ol Appeal, berce Bringing the malter b
acoreusion,

Mavimor International 5P.Z.0.0, & Anor Vs
The Federal Govt. of Migeria & 6 Others -
suit Ma. FHC/ L/ 5C/292/2003

The Commsuon had received @ Molion on
Molice i respect of the above st Tleddal the

18.

19

ard members of

Tederal High Court, Lagos by Navimor
rernational S P £0.0. and Mavimor
Consortium against 1he Foderal Governmieni
of Migenia andd & rithaes

There are § third pary Bespondents i the
matier who have dlrescy Becn out on notce
The Commission s the 1% third  party
Respandent in the matter

Trhie Commissan had revievred the WMetion on
sotice, the Affidavit in support of the motien
and the varous cxhibts n supporl of 1he
application; and advised that issues raised in
the motion paper direcily challengod the
tunciions of the Commission and therefure
neaced iobe detended

Cansequently, the Chiranssion approved the
Law Tirm of M. 5. Abbas & Co. to defend |
Hearmy ir the matter i yet o commence

samuel Osigwe & Ors Vs BPE & 15 Ors - Suit
Mo, CASAJ137/2004

The Coenmsson had bean served with a
Motion on Motice and a Are’ of Argument
dated July 13, 2005 filed at the Court of Appea
Abuia on behalf of the 2™ 47, 8" 9% and 117
15" Respondents by the Law Trm of Kenngth
Etin & o

Thie Respondests Wene fontesling the ceason
of tha Investments & Securities Triounal (151)
which simick out their names as NECESsATY
patlies to tho procesdings instilule=d thereat,
oy the ﬂﬂFE‘l=i"l'-‘-. frir =l on beball of Rimself
the class be allegediy
resasEnts

The Moton on Mmice and the Brief of
Arg amesrls bad carier soon reviased and 1he
Comnmission wos adviced that it should not
antor appearance hecanae it hiad nathing 1o
bz if theappeal SUcceeico or not

Luit No. LD/572/2005 - Globe Motors
Holding Ltd Vs Access Bank Plc AND Access
Bank Ple Vs Globe Motors & 2ors Suft No.
FHC/L/C5/801/2005

The Commission had ssosivied copies of twa
letters evdencing comespondence bebiaean
the |aw firms of Messs G, C Anyalulu &
Associates and Okmwakersi Balogun & Co.
both  Counwel representing the above
mentioned partics in the sbove named suits.
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21.

After reviewing e conter s of the ellers, the
Commission agvised (hat nowes naTthar A
nECEssary Nt nomiral pary te the su'ts, ard
that the letters bie keotin vew, pendng when
ths Comiy St i3 orope A joingd the Uit

Blue Chip Acquisition & Investment Ca. Vs
SEC & 5 Others

il Chip Aceusition and Irvestment L9, | fch
nad files An action at ine 5T, Abuja ajainst
SEZ ard 4 D¢ as Respondents.

The Compusson WHE jaimed Tor rzfusal o
invastigate the all=geac wrong‘ulacs ol Zenith
Bank, BT Lul, FEN L4 and First Registrar
Mig. L:d {herenafier referred 0 53 market
pparators) which wes i ialalicn of Seclions
83, 86,87, 95 aml 252 of thie 1S4 and ihe Rules
ard Requlai Gns mace theredndsr

The A:pellant sought amdng otoer reliefs, Tar
an ordor coempehing e Comimissicn 1o
iryestigate and sanction the ope-ters.

Aftar 4 rovigw o the Courl progesses kv the
o miesan the fitmoof B K. Jbrl s
iretructied 1o represent the Commissen Iri
cemnlance with the Commession's mstrucien,
b o firm had filed & oreliminary objedlion
o oehali ot the Commission  hinding: s
opjectan on lack of 2 CaLsE of acuen Against
thes CofmmESIoN

The prelimirary objCCUOT  was sl on
seplember 19, 2005 and e Tilter WAk
subzacusnily cdioumwd 10 OholEr 13, 2605
{oe furber hearno

The prelimirary gljection was ciumissed and
the Couit nold tha the Comimisson shirald
invectigate the 277 ang 5 Respondents for
aleged vioation of the "5

Tre Commission is awsaiting the recaipt el the
Cerified True Copy of the ‘udgment from
Counsel representiag Lo enab'e il decide or
the et line ot acticn

Daily Times of Nigeria Plc Vs Hallmark Bank
Fle &8 Ors

Tre Commission was jolrecd i this cane a5 the
4* deferdart The Plaint fs clamagainst ne
Ceenmesion was that it fabed o 30R the
bDitectars of the 19 defendant Tram
mismanzging the 35irs and assets of [haly

2.

25,

Times M. & company that wan aocl red Ly the
7 painhff, Folio Communicaions Lid, with &
foan of N750 million cbtamed from Hallrmark
BaskFic

oo oiher similar sults agaiist the S paries

an the zame lacis nad hesh irctiliied by the
plaintiff before Adujs and Lagins Faderal High
Cours

Based on the muitiple suts irstituted by 1he

plointiffs against the Comminsion, Counscl
representing the Commission filed 2
prebminary objcction coniending that the

attitude of the plantiffs amounted tean ahiase
af Lourl process and prayed the tribsinal 1o
strika qut the sait

On Oeteber 27, 2005, the tibunal sal g
struck out the matter hence Bringing tne
rratter at the 15T 1o 2 condusion hearwhiles,
the cut instituted al the Federal High Cownt i5
till sulsisting

Mufiau Ajayi Vs SEC
The: Federal High Court Abugo upnpd Tha
subimission made by Counse! (o the
commissan, ond delvercd its i T Lhe
ebect st i {the court) had rita jurischction aver
*he matter and the Court thereafter
transtorred the matoer lo tho (nveslments ard
¢ aeurities Tribural (1ST).However, the plamtift
had filed 2 notoe of appea a1 the Court of
Appeal challencing the Federal High Courls
rulingin itie matier

sammy O. Olagbaju Vs Christlieb Plc & Ors-
FHC/L/C5/1206/2002

“he Commssion was oned n the above
namied swit berausc of s rEguiatany resbe iy the
Migeran caprta rnzrke|

Heating in the sui was canar fivpd oo
Wednasday, Decomber 7, 2000 istore Justice
Ahdul Katarati of the Fedeal Hah Cowrt
Lages, but the Count did ol sit. e matte
was, hovever, adjoummed W anuary 182008
for further hoanng.

Alh. Zubairu Moh'd B Ors Vs Inland Bank &
Anor -Suit No. I5T/OA/07/2005

Tre abcane SUt arrse TN All ardergranted t
the (ST directing that the Commissian and
LFCT be oited g2 37 and 47 Hesponds
=i i



3,

The Commisson wwas j.'J'|1'.--eE A% a4 necessary
party o lhe st &t the instance ‘of the
Respondents with a view to assisting the
tribural in antiving at 3 just and fale decision
aonainst the Aoplicanis, wha wone being
invesiigaled by the EFCC for monay
laundenng.

The Commissen bal reviessed  the Court
processes served on i and was of the opinian
that thero veas ng real cause of aclkin #gAinst
i, but was primariby joine: because of (s
reguiatory cwersight of the Migenan capital
arket.

Hawewsr, since Ihpre were tundamental issues
irvalved that would requine the Commission’s
Commonts regarding the imessligation and
smce the tibunal hatll ordered  that the
Commiaien e jomed, an ocmal Soactor
wras appoiniod torepresent the Commission a1
thelsT

Major General Shuwa (Rtd) & Anor Vs IMB
International BEank Plc & Ors

The plainttfs Tilzd the above suit agains! B
niemational Bane Pl directs ard Sougnt
fior biolb dleclaratony and sestrictive injunstions
against them. The Commission was joined 4 a
defendant because of is regulatory rale n the
capiial nakel.

At a stage, the Commasion wWas sored wnn.a
Molice of Conscquence of disobedienrd 1o
order of Court which directed’ parties 1o
mantain stalus guo artedelium in the matter,
sirce thien the Commissian had compied with
the order,: but recentl. Coansel o0 the
Commisson wiole informing it that IME had

eormnenced  reactiation for marger with
Hallrriark Bank Plc

The letter was reviewed and the Commissian

vl bve wary of the subsisting court orcer of
AQRIOVING . any merger Qf .-1r|:||."|-il i} |
agqroement invaiing IME Intematonal Bank
pending the determination of the alose suit

BOARD ACTIVITIES/SECRETARIAT
SERWVICES :

During the period unger review the Board o
th Commission was inauguraled by the
kinister of Finance on the 157 ol November
2005 1he Boand hadals insUgural meating on
the 70 of Movember 2005 and subsegquently
had e 187 Board meeting on the 307 of
November 2005,

Brsanad Comperirtbess wains duly recensttutad and
repositionzd 1o effectively ssst in Larmying ol
The Commission s matidals
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